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7.2.3 Jiangxi Longyuan carried out Spring Festival condolence activity of 
"Warmth to the Frontline"

7.2.4 the Group organized recuperation activity for model workers

7.2.5 Longyuan South Africa provided a professional medical service bus



180180 China Longyuan Power Group Corporation Limited 2020 Annual Report

ENVIRONMENTAL, SOCIAL, AND GOVERNANCE REPORT

7.3 Serving the Local Economy

In the process of project development, construction and operation, the Group 
has established a mechanism for regular communication and exchange with 
local representatives and endeavours to consolidate the close connection 
with relevant local governments to maintain effective communication channels 
with local competent departments. In addition, The Group proactively adopts 
reasonable suggestions from local governments, enterprises and residents, 
improves local infrastructures, and shares corporate welfare facilities with 
community members. All these measures have promoted local new energy 
construction and sound development of the local economy.

7.3.1 The Group cont inued to he lp Youyu County to make up for  the 
shortcomings and actively consolidated the results of poverty eradication, 
and was honored the "Organizational Innovation Award" for poverty 
eradication in Shanxi Province in the evaluation and commendation 
activity under Poverty Eradication Award of Shanxi Province in 2020

7.3.2 Longyuan South Africa refurbished the local stadium and was highly 
praised by the local government and the soccer club
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7.3.3 Hainan Longyuan released posters on the laws and regulations governing 
the safe use of electricity and the protection of electricity facilities, and 
answered questions from the masses

7.4 Participating in Public Welfare and Charitable Undertakings

Proactively participating in public welfare and charitable undertakings, the 
Group continuously advances the “Longyuan’s Green Care Action” plan with 
continued efforts. It earned trust and respect with its integrity, dedication, 
kindheartedness and harmony and strived to foster harmonious relationship 
between corporate and social development, creating a positive image of a 
responsible corporation. In 2020, the Group repaid the society in various 
channels such as respecting the old, caring for the young, subsidies for 
education and to the handicapped, and assistance to the poor.

7.4.1 The Group carried out promotion meeting for products from Youyu
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7.4.2 Ningxia Longyuan helped primary school students to assemble test 
miniatures

7.4.3 The photo of Shandong Longyuan’s visit to the elderly in the nursing home 

7.4.4 Qinghai Longyuan went into the homes of poor villagers to promote its 
policies
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7.4.5 Volunteer activity with partner assistance of Hebei Longyuan

7.4.6 Guizhou Longyuan carried out caring activity for primary school students 

7.4.7 Hebei Longyuan carried out volunteer service activity of “Welcome July 1 
and Send Warm Care for Children in Distress and Left-behind Children''



184184 China Longyuan Power Group Corporation Limited 2020 Annual Report

ENVIRONMENTAL, SOCIAL, AND GOVERNANCE REPORT

7.4.8 Liaoning Longyuan expressed condolences to the elderly in nursing 
homes

7.4.9 Mengxi Longyuan visited and expressed condolences to the veterans who 
resisted U.S. aggression and aided Korea

7.5 Launching of Recreational and Sports Activities

The Group proactively implemented the outline of “Health China 2030 (健康中
國2030)” Plan to promote national fitness and further the Green Care Action. It 
overcame the adverse impact of the pandemic and actively carried out various 
recreational and sports activities: a number of staff recreational and sports 
associations in the headquarters of the Group regularly carried out activities 
and organized traditional Chinese medicine physiotherapy and health lectures 
for paying attention to the physical and mental health of the staff; all grassroots 
units actively carried out basketball games, table tennis games and fun sports 
meetings.
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7.5.1 Site of activity “You are my eyes” organized by Anhui Longyuan

7.5.2 20 young employees of Gansu Longyuan participated in the "Chinese 
Valentine's Day" theme youth dating activity

7.5.3 Tianjin Longyuan carried out youth fellowship activity
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7.5.4 Jiangsu Offshore Longyuan launched a friendly football match

7.5.5 Heilongjiang Longyuan carried out employee development training to 
build a corporate culture atmosphere of unity and forge ahead

7.5.6 Mengdong Longyuan carried out staff basketball competition
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7.5.7 Mengxi Longyuan launched the 2020 "Keeping the Target and Striving for 
the Pioneer, Welcoming the National Day and Celebrating the Motherland" 
staff sports meeting

7.5.8 Shanxi Longyuan carried out table tennis competition
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The Board of the Company hereby presents to the Shareholders the corporate governance 
report for the year ended 31 December 2020.

The Company has complied with the Code provisions as set out in the Corporate 
Governance Code and the Corporate Governance Report in Appendix 14 to the Listing 
Rules of the Hong Kong Stock Exchange, as well as most of the recommended best 
practices therein. For the recommended best practices, the Company strives to implement 
them to the largest extent based on the Company’s actual management conditions. 
Meanwhile, the Board also monitors and reviews the existing corporate governance on 
a regular basis with the aim of constantly advocating and carrying out a sound standard 
of corporate governance. The Board of the Company is responsible for performing the 
corporate governance duties set out in the terms of reference in the Code Provision D.3.1 
of the Corporate Governance Code.

The corporate governance structure of the Company is set out as follows:

Corporate Governance Structure 龍源電力集團股份有限公司
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CORPORATE GOVERNANCE PRACTICE

The Board is responsible for performing the corporate governance duties of the Company, 
which are specifically as follows: (1) formulating and reviewing the Company’s policies 
and practices on corporate governance; (2) reviewing and monitoring the training and 
continuous professional development of Directors and senior management; (3) reviewing 
and monitoring the Company’s policies and practices on compliance with legal and 
regulatory requirements; (4) formulating, reviewing and monitoring the code of conduct of 
employees and Directors; and (5) reviewing the Company’s compliance with the Corporate 
Governance Code and the disclosures in the Corporate Governance Report contained in 
annual report.

As a company listed on the Hong Kong Stock Exchange, the Company is committed 
to maintaining a high standard of corporate governance practices. For the year ended 
31 December 2020, save for the deviation from the code provision E.1.2 disclosed in 
paragraph 5 below. the Company has complied with all the Code provisions and, where 
appropriate, adopted certain recommended best practices as set out in the Corporate 
Governance Code contained in Appendix 14 of the Listing Rules.

Corporate governance practices adopted by the Company are summarised below:

1. The Board

The Board exercises its powers and functions in accordance with the provisions as 
set out in the Articles of Association. The Board follows the principle of acting in 
the best interest of the Company and its Shareholders, reports its works at general 
meetings, implements the resolutions passed at general meetings and is accountable 
to the general meetings.

1.1 Composition of the Board

As at 31 December 2020, the Board consisted of eight Directors, including 
two executive Directors, three non-executive Directors and three independent 
non-executive Directors.
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The biographical details of the Directors as at the date of this report are set out 
on pages 125 to 131 of this annual report. There are no relationships (including 
financial, business, family or other material or relevant relationship) among 
members of the Board. The structure of the Board is well balanced with each 
Director having sound knowledge, experience and expertise relevant to the 
business operation and development of the Group. All Directors are aware of 
their joint and several responsibilities to the Shareholders.

Since the listing of the Company, the Board has been in compliance with the 
requirement under Rule 3.10(1) of the Listing Rules requiring the appointment 
of at least three independent non-executive Directors. It has also complied 
with the subsequent new requirement of Rule 3.10A of the Listing Rules which 
requires that independent non-executive Directors shall represent at least one 
third of the Board. The Company is also in compliance with Rule 3.10(2) of the 
Listing Rules regarding the qualifications requirement of at least one of the 
independent non-executive Directors. In addition, the Company has received 
annual confirmations from independent non-executive Directors as to their 
respective independence in accordance with Rule 3.13 of the Listing Rules. The 
Company therefore believes that all independent non-executive Directors are 
independent as required under the Listing Rules.

Upholding its belief that the increasing diversity at the Board level is one of 
the essential elements in supporting the attainment of its strategic objectives 
and its sustainable development, the Company formulated the Board Diversity 
Policy in October 2013. While determining the composition of the Board, the 
Company shall consider the diversity of the Board from various perspectives, 
including but not limited to gender, age, cultural and educational background, 
professional experiences, skills, knowledge and service tenure, and finally 
make decisions based on the value of candidates and contributions they 
can brought to the Board. All nominees proposed by the Board shall comply 
with the principle of appointment based on merits and fully take into account 
objective conditions and benefits of diversity of the Board while considering 
candidates. The nomination committee will report the composition of the Board 
at a diversity level in the annual report each year, supervise the implementation 
of the Board Diversity Policy and review the policy when appropriate to ensure 
its effectiveness. The nomination committee will discuss any amendments to the 
Board Diversity Policy when necessary and propose such amendments to the 
Board for approval.
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As at the Latest Practicable Date, the current composition of the Board is set 
out as follows:

Name

Position held at the 

Company

Date of appointment/re-

election   

Jia Yanbing Chairman of the Board 24 September 2019
Executive Director 28 February 2019

Sun Jinbiao Executive Director 15 November 2019
Liu Jinhuan Non-executive Director 6 July 2018
Zhang Xiaoliang Non-executive Director 28 February 2020
Yang Xiangbin Non-executive Director 6 July 2018
Zhang Songyi Independent non-

executive Director
6 July 2018

Meng Yan Independent non-
executive Director

6 July 2018

Han Dechang Independent non-
executive Director

6 July 2018

1.2 Board Meetings

Pursuant to the Articles of Association, the Board is required to hold at least 
four meetings each year, to be convened by the Chairman of the Board. A 
notice of at least 14 days shall be given for a regular Board meeting. The notice 
shall state relevant data such as the time, venue, agenda and the subject 
matters to be discussed, etc.

Except for the Board’s consideration of matters in relation to connected 
transactions as stipulated by the Articles of Association, the quorum for a Board 
meeting is at least half of the total number of the Directors. A Director may 
attend the Board meeting in person, or appoint another Director in writing as his 
proxy to attend the Board meeting. The secretary to the Board is responsible for 
preparing and keeping the minutes of Board meetings and ensuring that such 
minutes are available for inspection by any Director.
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The details regarding Board meetings convened in the Reporting Period and 
the attendance of Directors at such meetings are set out in the Directors’ Report 
in this annual report.

The Board of Directors confirm that corporate governance shall be collective 
responsibility of the Directors, and the corporate governance functions include 
the following:

1. Formulat ing and reviewing the Issuer’s pol icies and practices on 
corporate governance and making recommendations to the Board;

2. Reviewing and monitoring the training and continuous professional 
development of the Directors and senior management;

3. Reviewing and monitoring the Company’s policies and practices on 
compliance with legal and regulatory requirements;

4. Formulat ing, reviewing and moni tor ing the code of conduct and 
compliance manual (if any) applicable to employees and the Directors; 
and

5. Reviewing the Issuer’s compliance with the Corporate Governance Code 
and disclosures in the Corporate Governance Report.

1.3 Powers Exercised by the Board and the Management

The powers and duties of the Board and the management are expressly 
stipulated in the Articles of Association, which aims to provide adequate check 
and balance mechanism for good corporate governance and internal control.

The Board is responsible for deciding on the Company’s business and 
investment plans, deciding on the establishment of the Company’s internal 
management structure, formulating the Company’s basic administration rules, 
determining other material business and administrative matters of the Company 
and monitoring the performance of the management.



193193CORPORATE GOVERNANCE REPORT

CORPORATE GOVERNANCE REPORT

Led by the President (who is also an executive Director), the management 
of the Company is responsible for implementing the resolutions approved 
by the Board and administering the Company’s day-to-day operation and 
management.

1.4 Chairman and President

The roles of the Chairman of the Board and President (i.e. the chief executive 
pursuant to the relevant Listing Rules) of the Company are separate and held 
by different persons to ensure their respective independence of responsibilities, 
accountability and the balance of power and authority between them. During 
the Reporting Period, Mr. Jia Yanbing acts as the Chairman of the Board and 
Mr. Sun Jinbiao acts as the President. The Board considered and approved 
the Rules of Procedures of the Board Meeting and the Terms of Reference of 
the Senior Management of the Company, which clearly defined the division of 
duties between the Chairman and the President.

Mr. Jia Yanbing, the Chairman of the Board, leads the Board to determine the 
overall development plan of the Company, ensure the effective operation of the 
Board, performs the due obligation and discuss all important and appropriate 
matters timely; ensures the Company formulate sound corporate governance 
practices and procedures; and ensures the acts of the Board conform to the 
best interests of the Company and its Shareholders as a whole. Mr. Sun Jinbiao, 
the President, is primarily responsible for the daily operation management of 
the Company, including organizing the implementation of the resolutions of the 
Board and making daily decisions etc.
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1.5 Appointment and Re-election of Directors

Pursuant to the Articles of Association, the Directors shall be elected at the 
Shareholders’ meetings with a term of office of three years, renewable upon 
re-election. The Company has implemented a set of effective procedures 
for appointment of new Directors. Nomination of new Directors shall be first 
considered by the nomination committee whose recommendations will then be 
put forward to the Board for consideration. All newly nominated Directors are 
subject to election and approval at general meetings.

The Company has entered into service contracts with each of the Directors 
(including non-executive Directors). Such service contracts are for a term 
commencing from the date of appointment to the expiry of the current session 
of the Board.

1.6 Directors’ Remuneration

The remuneration and assessment committee makes recommendations in 
respect of Directors’ remuneration according to criteria such as educational 
background and work experience. Directors’ remuneration is determined by 
the Board, subject to approval at general meeting, with reference to Directors’ 
experience, work performance, positions and market conditions.

2. Board Committees

There are four Board committees, namely the Audit Committee, remuneration and 
assessment committee, nomination committee and strategic committee.

2.1  Audit Committee

The Audi t  Commit tee consis ts of three Di rectors: Mr. Yang Xiangbin 
(non-executive Director), Mr. Zhang Songyi (independent non-executive 
Director) and Mr. Meng Yan (independent non-executive Director). Mr. Meng 
Yan serves as the chairman of the Audit Committee.

The audit of risk management system of the Company is included in the Terms 
of Reference of the Audit Committee.
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The primary responsibilities of the Audit Committee are to supervise and 
review the annual and interim reports and results announcements; supervise 
the Company’s risk management and internal control systems, and supervise 
and evaluate the effectiveness of the Company’s internal inspection and audit 
function and audit process; review the annual internal audit plan, material risks 
and the ability of the Company to cope with risks; oversee the appointment, 
re-appointment and removal of external auditors, and make recommendations 
to the Board to approve the remuneration and terms of appointment of external 
auditors; review and oversee the independence and objectivity of external 
auditors and effectiveness of audit process; formulate and implement policies in 
relation to non-audit services provided by external auditors; oversee the quality 
of internal audit and disclosure of financial information of the Company; review 
interim and annual financial statements before submission to the Board; review 
and oversee the financial reporting system, risk management and internal 
control procedures of the Company and the effectiveness of the procedures 
in complying with relevant regulations under the Listing Rules; review material 
faults or defects (if any) and the impact that has and may incur thereby; 
evaluate the effectiveness of the internal control and risk management system; 
ensure coordination between the internal and external auditors and ensure 
that the internal audit function is operating with adequate resources in the 
Company and the relevant staff have sufficient capabilities and experience and 
are provided with regular training programs or similar arrangement. In 2020, 
the Audit Committee and the Board had no disagreements with the selection, 
appointment, resignation or dismissal of the external auditors.

During the Reporting Period, the Audit Committee held four meetings, details of 
which are as follows:

• On 27 March 2020, the 2020 first meeting of the Audit Committee of the 
fourth session of the Board was held, at which three proposals were 
considered and approved.

• On 27 April 2020, the 2020 second meeting of the Audit Committee of 
the fourth session of the Board was held, at which one proposal was 
considered and approved.

• On 11 August 2020, the 2020 third meeting of the Audit Committee of 
the fourth session of the Board was held, at which three proposals were 
considered and approved.



196196 China Longyuan Power Group Corporation Limited 2020 Annual Report

CORPORATE GOVERNANCE REPORT

• On 27 October 2020, the 2020 fourth meeting of the Audit Committee 
of the fourth session of the Board was held, at which one proposal was 
considered and approved.

• All incumbent members of the Audit Committee at the above meetings, 
being Mr. Meng Yan, Mr. Yang Xiangbin and Mr. Zhang Songyi, attended 
the above meetings, with the attendance rate of 100%.

During the Reporting Period, the Audit Committee has reviewed the annual 
results of the Group for 2019, unaudited consolidated results for the three 
months ended 31 March 2020, inter im results for 2020 and unaudited 
consolidated results for the nine months ended 30 September 2020 and 
assisted the Board in reviewing the effectiveness and assessment of the risk 
management and internal control systems. For detailed information about the 
Company’s review of risk management and internal control systems, please 
refer to “Risk Management and Internal Control” section of this report.

2.2 Remuneration and Assessment Committee

The remuneration and assessment committee consists of three Directors: 
Mr. Liu Jinhuan (non-executive Director), Mr. Zhang Songyi (independent 
non-executive Director) and Mr. Han Dechang (independent non-executive 
Director). Mr. Zhang Songyi is the chairman of the remuneration and assessment 
committee.

The Company has adopted the approach that the remuneration and assessment 
commit tee makes recommendat ions to the Board for determining the 
remuneration packages of executive Directors and senior management.
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The primary responsibilities of the remuneration and assessment committee 
are (including but not limited to) to make recommendations to the Board with 
respect to the establishment of policies, schemes or proposals for Directors’ 
and senior management’s overall remuneration; review, approve and oversee 
the overall remuneration proposals for Directors and senior management; 
formulate the evaluation standards on Directors and senior management and 
assess the said standards; ensure that neither the Director nor any of his or her 
associates may determine his or her own remuneration; assess the performance 
of executive Directors; approve the terms of service contracts of executive 
Directors, etc.

During the Reporting Period, the remuneration and assessment committee held 
one meeting, details of which are as follows:

• On 27 March 2020, the 2020 first meeting of the remuneration and 
assessment committee of the fourth session of the Board was held, at 
which two proposals were considered and approved.

All members of the remuneration and assessment committee, being Mr. Liu 
Jinhuan, Mr. Zhang Songyi and Mr. Han Dechang attended the said meetings, 
with the attendance rate of 100%.

During the Reporting Period, the remuneration and assessment committee 
reviewed the implementation of the remuneration of the Directors, supervisors 
and senior management in 2019, and the remuneration plan of the Directors, 
supervisors and senior management in 2020.
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2.3 Nomination Committee

The nomination committee consists of three Directors: Mr. Jia Yanbing 
(executive Director), Mr. Meng Yan (independent non-executive Director) and 
Mr. Han Dechang (independent non-executive Director). Mr. Jia Yanbing is the 
chairman of the nomination committee.

The primary responsibilities of the nomination committee are to review the 
structure, size and composition of the Board, formulate the procedures and 
standards for nominating candidates for Directors and senior management, 
conduct preliminary review of the qualifications and other credentials of the 
candidates for Directors and senior management and comment and review the 
independence of independent non-executive Directors.

In accordance with the Board Diversity Policy issued by the Company in 
October 2013, the Company sees increasing diversity at the Board level as 
an essential element in supporting the attainment of its strategic objectives 
and its sustainable development. In designing the Board’s composition, Board 
diversity has been considered from a number of aspects, including but not 
limited to gender, age, cultural and educational background, professional 
experience, skills, knowledge and length of service. All Board nominations will 
be based on meritocracy, and candidates will be considered against objective 
criteria, having due regard for the benefits of diversity on the Board. Selection 
of candidates will be based on a range of diversity factors, including but not 
limited to gender, age, cultural and educational background, professional 
experience, skills, knowledge and length of service. The ultimate decision will 
be based on the merit and contribution that the selected candidates will bring 
to the Board. The nomination committee shall supervise the implementation 
of the Board Diversity Policy and review the policy when appropriate to 
ensure its effectiveness. Meanwhile, the nomination committee will discuss 
any amendments to the Board Diversity Policy when necessary and propose 
such amendments to the Board for the approval of the Board. The nomination 
committee considered that during the Reporting Period, the composition of the 
members of the Board was in accordance with the requirements of the Board 
Diversity Policy.
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In order to implement the Board’s diversity policy, the following measurable 
objectives have been achieved:

1. the Board has independent non-executive Directors representing more 
than one-third of the Board;

2. at least one of the independent non-executive Directors has professional 
qualifications in line with the regulatory requirements.

During the Reporting Period, the nomination committee held two meetings, 
details of which are as follows:

• On 27 March 2020, the 2020 first meeting of the nomination committee 
of the fourth session of the Board was held, at which one proposal was 
considered and approved.

• On 27 October 2020, the 2020 second meeting of the nomination 
committee of the fourth session of the Board was held, at which one 
proposal was considered and approved.

During the Reporting Period, the nomination committee conducted the following 
nomination procedures for Director candidates pursuant to the Rules of 
Procedures of the Nomination Committee of the Board of China Longyuan Power 
Group Corporation Limited. The nomination committee carried researches on 
the list of Director candidates in accordance with laws, regulations, normative 
documents, regulatory requirements and the Articles of Association and 
submitted the recommendation opinion to the Board to determine whether to 
submit for election at the general meeting. The nomination committee and the 
Board fully took consideration of the Board diversity (including but not limited 
to gender, age, cultural and educational background, professional experience, 
skills, knowledge and service tenure) and the benefits therefrom; they focused 
on the educational background of the candidates and their professional 
experience, in particular, the management research experience in financial 
and insurance industries and paid special attention to the independence of 
the candidates for independent non-executive Directors. During the Reporting 
Period, the Shareholders elected Mr. Zhang Xiaoliang as the non-executive 
Director at the 2020 first extraordinary general meeting.
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All members of the nomination committee, being Mr. Jia Yanbing, Mr. Meng Yan 
and Mr. Han Dechang, attended the said meeting, with the attendance rate of 
100%.

2.4 Strategic Committee

The s t ra teg ic commi t tee cons is ts o f  four D i rectors:  Mr.  L iu J inhuan 
(non-executive Director), Mr. Jia Yanbing (executive Director), Mr. Zhang 
Xiaoliang (non-executive Director) and Mr. Sun Jinbiao (executive Director). Mr. 
Jia Yanbing is the chairman of the strategic committee.

The primary responsibilities of the strategic committee are to formulate the 
Company’s overall development plans and investment decision-making 
procedures; review the Company’s long-term development strategies; review 
the Company’s strategic planning and implementation reports; and review 
significant capital expenditure, investment and financing projects that require 
approval of the Board.

During the Reporting Period, the strategic committee held one meeting, details 
of which are as follows:

• On 27 March 2020, the 2020 first meeting of the strategic committee of 
the fourth session of the Board was held, at which two proposals were 
considered and approved.

All incumbent members of the strategic committee at the above meeting, being 
Mr. Jia Yanbing, Mr. Liu Jinhuan, Mr. Zhang Xiaoliang and Mr. Sun Jinbiao, 
attended the meeting, with the attendance rate of 100%.
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3. Directors’ Responsibility for the Financial Statements

The Board acknowledges its responsibility for preparing the financial statements of 
the Group for the year ended 31 December 2020.

The Board is responsible for presenting a clear and specific assessment of annual 
and interim reports, inside information and other disclosures required under the 
Listing Rules and other regulatory requirements. The management has provided such 
explanation and information to the Board as necessary to enable the Board to make 
an informed assessment and approval, as appropriate, of the financial information 
and position of the Group.

There are no material uncertainties relating to events or conditions that may have a 
severe impact on the Company’s ability to continue as a going concern.

In addition, the Company has arranged appropriate insurance cover in respect of 
possible legal actions and liabilities against the Directors.

The statement of the Company’s auditor about their reporting responsibilities on the 
financial statements of the Company is set out in the Independent Auditor’s Report of 
this annual report.

4. Compliance with the Code for Securities Transactions

The Company has adopted the Model Code set out in Appendix 10 of the Listing 
Rules as the code of conduct governing dealings by its Directors and supervisors 
in the securities of the Company. Having made specific enquiry of the Directors and 
supervisors of the Company, all Directors and supervisors have confirmed that they 
have strictly complied with the required standard set out in the Model Code during 
the Reporting Period. The Company has also set up guidelines in respect of the 
dealings by its relevant employees (as defined in the Listing Rules) in the Company’s 
securities, which are no less exacting terms than the Model Code. The Company is 
not aware of any breach of the guidelines by its relevant employees.

The Board will examine the corporate governance practices and operation of the 
Company from time to time so as to ensure compliance with relevant requirements 
under the Listing Rules and to protect Shareholders’ interests.
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5. Compliance with the Corporate Governance Code

As a company listed on the Hong Kong Stock Exchange, the Company is committed 
to maintaining a high standard of corporate governance practices. For the year 
ended 31 December 2020, saved as disclosed below, the Company complied with 
all the Code provisions and, where appropriate, adopted the recommended best 
practices set out in the Corporate Governance Code contained in Appendix 14 to the 
Listing Rules.

In respect of code provision E.1.2 of the Corporate Governance Code, the chairman 
and members of the Audit Committee and remuneration and assessment committee 
of the Board of the Company, were unable to attend the 2019 annual general meeting 
of the Company held on 29 May 2020 due to work reasons.

6. Training of Directors and Company Secretaries

All Directors participated in continuous professional development training in 2020 
to develop and refresh their knowledge and skills in order to ensure that their 
contribution to the Board remains informed and relevant. During the Reporting Period,  
details of all Directors’ training are set out as below:

Name

Position held at the 

Company

Length of 

training 

received  

in 2020 Areas covered in the training

(hours)    

Jia Yanbing Chairman of the Board 
and Executive 
Director

362 corporate governance, corporate management, 
relevant regulations, strategic management, 
corporate development, financial management, 
capital operating, etc.

Sun Jinbiao Executive Director, 
President Note

345 corporate governance, re levant regulat ions, 
sc ient i f ic and technological research and 
deve lopmen t ,  co rpora te  re fo rm,  i ndus t r y 
deve lopment ,  re levan t  bus inesses o f  the 
Company, etc.

Note:  Mr. Sun Jinbiao resigned as President of the Company on 14 April 2021. 
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Name

Position held at the 

Company

Length of 

training 

received  

in 2020 Areas covered in the training

(hours)    

Liu Jinhuan Non-executive Director 327 corporate governance, macro economy, strategy 
planning, corporate reform, marketing, etc.

Zhang Xiaoliang Non-executive Director 312 corporate governance, industry research, market 
ana lys is ,  corpora te deve lopment ,  energy 
research, finance, economics, etc.

Yang Xiangbin Non-executive Director 328 corporate governance and relevant regulations, 
indust ry research, f inanc ia l  management, 
financial research, auditing and internal control, 
etc.

Zhang Songyi Independent 
non-executive 
Director

372 corporate governance, training to independent 
directors of listed companies, financial research, 
sc ient i f ic and technological research and 
development, corporate culture, etc.

Meng Yan Independent 
non-executive 
Director

388 corporate governance and relevant regulations, 
m a n a g e m e n t  i n n o v a t i o n ,  a u d i t ,  e n e r g y , 
corporate internal control, etc.

Han Dechang Independent 
non-executive 
Director

380 corporate governance, assets restructur ing, 
f i n a n c e ,  e c o n o m i c s ,  m a r k e t i n g ,  h u m a n 
resources, etc.

In 2020, Mr. Jia Nansong and Ms. Chan Sau Ling, being the joint company 
secretaries of the Company, received no less than 15 hours of relevant professional 
training respectively, as required under Rule 3.29 of the Listing Rules.
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7. Risk Management and Internal Control

In 2020, the Company establ ished a dynamic r isk moni tor ing mechanism, 
strengthened compliance governance, optimized risk management, and improved 
internal control design, so as to ensure integrated and efficient operation of internal 
control, risk and compliance. Focusing on business strategies and management and 
control models, a risk framework was established by classification and hierarchy, a 
three-level systematic process was organized, key points in risks, internal control 
and compliance were benchmarked on an item by item basis; embedded systems 
and integrated processes were promoted, establishment of a quantitative early 
warning model was promoted, real-time dynamic monitoring was achieved, and 
regular evaluation, adjustment and optimization were conducted, leading to improved 
efficiency, increased benefits and ensured quality.

During the year, the Company established the 2020 Risk Classification Table (《2020
年度風險分類表》) in accordance with the internal and external risks related to the 
business scope. From the aspects of strategy, market, operation, finance, law, 
compliance, etc., 17 secondary-level and 140 third-level risks were analyzed and 
identified. Among them, the external risks mainly included macroeconomic risks, 
pandemic risks, industry policy risks, market competition, electricity price risks, 
etc.; the internal risks mainly included investment, engineering projects, safety and 
environmental protection, cash flow, etc.

Based on the original internal control system and rules and regulations, the Company 
has formulated the Measures on Comprehensive Risk Management (《全面風險管理辦
法》), the Measures on Internal Control Management (《內控管理辦法》) and the Manual 
on Integrated Management of Internal Control, Risk and Compliance (《「內控、風
險、合規」三位一體整合管理手冊》), which further clarified the functional orientations 
and roles of the Board, management and executives in risk assessment and internal 
control management, and consolidated the organization and operation mode of the 
three lines of defense in joint prevention and governance: "management of business 
and risks", intensifying the risk management responsibility of the business department 
and its subordinate units as the f irst l ine of defense; compliance assurance 
responsibility, strengthening the working groups for risk management, internal 
control and compliance as the second line of defense; responsibility for centralized 
management of risk management elements, solidifying the assessment responsibility 
of the audit supervision as the third line of defense.
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The Board, as the highest decision-making body with respect to risk management 
and control, is responsible for assessing and determining of the type, nature 
and extent of risks that it is willing to accept in achieving strategic objectives; 
determining of the Company’s risk appetite and tolerance; requiring the management 
to establish risk management and internal control systems that can operate 
continuously and effectively to protect Shareholders’ investment returns and safety 
of the Company’s assets; regularly reviewing the risk management reports, internal 
control system construction plans and internal control evaluation and supervision 
reports to ensure that the management’s design, implementation and supervision 
of the risk management and internal control systems are effective. Supervision and 
accountability of the management lies with the Board.

The Company’s management implements and continuously monitors the risk 
management and internal control systems. It implements the risk management and 
internal control policies formulated by the Board; designs, operates and monitors 
the effective risk management and internal control systems while identifying and 
assessing risks; establishes daily monitoring and dynamic early warning, and uses 
information systems to carry out risk identification, internal control management 
and evaluation. By way of quarterly follow-up and annual evaluation, it ensures an 
effective operation and continuous improvement of the system.

The Company formulated the management manual on Internal Control Assessment 
(《內控評價》), clarified the work procedures for identification, determination and 
rectification of internal control defects, and formulated the Determination Criteria of 
Internal Control Defects (《內部控制缺陷認定標準》). For defects found, the responsible 
department is required to specify the person in charge of rectification and formulate 
a rectification plan. The audit department monitors and tracks the progress of defect 
rectification on a monthly and quarterly basis, urges the assessed unit to organize 
and solve the problems arising from the rectification process, tracks submission of 
internal control defect rectification reports by each department under rectification, 
and regularly reports the progress of defect rectification to the management.
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In 2020, the Group has specifically implemented the following measures: 1) regularly 
carried out risk identification and assessment based on changes in the internal and 
external environment; 2) set up appropriate testing procedures and self-assessment 
mechanisms for the identified risks; 3) continued to track the risk response plan on a 
monthly and quarterly basis, and implemented timely rectification of internal control 
defects; 4) independently supervised and inspected the risk management of more 
than one-third of the subordinate units, such as the implementation of key controls; 
5) continued to conduct tests at more critical control points by utilizing information 
technology, big data modelling and analysis and other technical means, to determine 
the effectiveness of their operation; 6) established a key risk early warning indicator 
system to quantify monitoring in major risk areas.

The main features of the risk management and internal control systems of the 
Company are centralized and unified, comprehensive coverage, authoritative and 
efficient; the administrative work is under the responsibility of the general manager 
and the business work is reported to the Audit Committee, with the two aspects 
running in parallel.

The Board is responsible for the risk management and internal control systems and 
has a duty to review the effectiveness of those systems. The above systems are 
designed to manage, rather than eliminate, the risk of failure to achieve business 
objectives and the Board can only reasonably but not absolutely assure that the 
above systems protect against material misstatement or loss.

• Procedures for reviewing the effectiveness of risk management and internal 
control systems: the Company reviews various risk management and internal 
controls, issues reports on the problems identified, makes recommendations 
for rectification and management proposals, and formulates and implements 
rectification plans for deficiencies.

During the Reporting Period, the Company conducted a review and evaluation of the 
operation effectiveness of the overall risk management and internal control systems, 
and the Board was of the view that the current control system of the Company was 
effective and complete.
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8. Internal Audit Function

The audit department of the Group is responsible for group-wide audit. Each 
subordinate unit sets up an internal audit institution in accordance with relevant laws, 
regulations and regulations of the Company and ensures the personnel needed for 
the performance of duties of internal audit institutions. The internal audit institution 
conducts internal audit work under the direct leadership of the Party committee and 
the Board (or the principal), and is responsible for and reports to them. The legal 
representative or the principal is in charge of the internal audit work. Auditors are 
required to have professional knowledge and ability appropriate to the internal audit 
work which they engage in. Head of audit institutions is required to have a bachelor 
degree or above in finance and related majors, advanced professional technical 
qualifications or relevant practice qualifications such as certified public accountants, 
and more than eight years’ work experience of related posts. The Group supports 
and guarantees that auditors improve the occupational competence through 
continuing education and other ways, establishes and improves the work shift and 
cultivation, selection and appointment mechanism of auditing personnel, tries to build 
the internal audit platform into the cradle of training of enterprise management talent.

9. Inside Information

With respect to procedures and internal controls for the handling and dissemination 
of inside information, the Company:

• is aware of its obligations under the Securities and Futures Ordinance and the 
Listing Rules and the overriding principle that inside information should be 
announced immediately after such information comes to our attention and/or it 
is the subject of a decision unless it falls within the Safe Harbours set out in the 
Securities and Futures Ordinance;

• conducts its affairs with close regard to the “Guidelines on Disclosure of 
Inside Information” and “Recent Economic Developments and the Disclosure 
Obligations of Listed Issuers” issued by the Securities and Futures Commission 
in June 2012 and the Hong Kong Stock Exchange in 2008 respectively; and

• has established and implemented procedures for responding to external 
enquiries about the Group’s affairs. Senior management of the Company is 
identified and authorized to act as the Company’s spokesperson and responds 
to enquiries in allocated areas of issues.
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10. Auditors and Their Remuneration

Ernst & Young and Baker Tilly China Certified Public Accountants LLP were appointed 
as auditors for the Company’s financial statements prepared in accordance with the 
International Financial Reporting Standards and China Accounting Standards for 
Business Enterprises for the year ended 31 December 2020, respectively.

For the year ended 31 December 2020, the fees payable to Ernst & Young and 
Baker Tilly China Certified Public Accountants LLP for annual audit services were 
RMB9,530,000 and RMB7,500,000 respectively and the fees for interim review and 
other services were RMB6,300,000 and RMB3,757,000, respectively. The statements 
of the reporting responsibility of Ernst & Young, the Group’s external auditor, in 
respect of the financial statements are set out on pages 224 to 226 of this annual 
report.

11. Shareholders’ Meetings

During the Reporting Period, the Company held four Shareholders’ meetings in total.

On 28 February 2020, the first extraordinary general meeting of the Company in 
2020 was held. Mr. Sun Jinbiao (executive Director) was present at the extraordinary 
general meeting; and Mr. Jia Yanbing (executive Director), Mr. Liu Jinhuan, Mr. 
Zhang Xiaoliang and Mr. Yang Xiangbin (non-executive Directors) and Mr. Zhang 
Songyi, Mr. Meng Yan and Mr. Han Dechang (independent non-executive Directors) 
were absent from the said general meeting due to work reasons.

On 29 May 2020, the 2019 annual general meeting, the first domestic Shareholders 
class meeting in 2020 and the first H Shareholders class meeting in 2020 of the 
Company were held. Mr. Jia Yanbing and Mr. Sun Jinbiao (executive Directors) were 
present at the annual general meeting; and Mr. Liu Jinhuan, Mr. Zhang Xiaoliang and 
Mr. Yang Xiangbin (non-executive Directors) and Mr. Zhang Songyi, Mr. Meng Yan 
and Mr. Han Dechang (independent non-executive Directors) were absent from the 
said annual general meeting due to work reasons.
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On 18 September 2020, the second extraordinary general meeting of the Company 
in 2020 was held. Mr. Jia Yanbing and Mr. Sun Jinbiao (executive Directors) and Mr. 
Han Dechang (independent non-executive Director) were present at the extraordinary 
general meeting; and Mr. Liu Jinhuan, Mr. Zhang Xiaoliang and Mr. Yang Xiangbin 
(non-executive Directors) and Mr. Zhang Songyi and Mr. Meng Yan (independent 
non-executive Directors) were absent from the said general meeting due to work 
reasons.

On 30 December 2020, the third extraordinary general meeting of the Company in 
2020 was held. Mr. Jia Yanbing and Mr. Sun Jinbiao (executive Directors) and Mr. Liu 
Jinhuan (non-executive Director) were present at the extraordinary general meeting; 
and Mr. Zhang Xiaoliang and Mr. Yang Xiangbin (non-executive Directors) and Mr. 
Zhang Songyi, Mr. Meng Yan and Mr. Han Dechang (independent non-executive 
Directors) were absent from the said general meeting due to work reasons.

The Company will arrange the Board and relevant committee members to attend and 
answer questions from Shareholders at the forthcoming 2020 annual general meeting 
of the Company.

During the Reporting Period, details of the attendance of the Shareholders’ meetings 
by the Directors are as follows:

Name Position in the Company

Number of 
Meetings

 Attended/Held
Attendance 

Rate    

Jia Yanbing Chairman and Executive Director 3/4 75%
Sun Jinbiao Executive Director and President 4/4 100%
Liu Jinhuan Non-executive Director 1/4 25%
Zhang Xiaoliang Non-executive Director 0/4 0%
Yang Xiangbin Non-executive Director 0/4 0%
Zhang Songyi Independent non-executive 

Director 0/4 0%
Meng Yan Independent non-executive 

Director 0/4 0%
Han Dechang Independent non-executive 

Director 1/4 25%
Luan Baoxing Non-executive Director – –
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Notes:

1. Mr. Luan Baoxing resigned as non-executive Director on 28 February 2020. 

2. Mr. Zhang Xiaoliang was appointed as non-executive Director on 28 February 2020.

3. Mr. Sun Jinbiao resigned as President of the Company on 14 April 2021.

12. Communication Policy with Shareholders

The Company highly values Shareholders’ opinions and advice, and proactively 
organises various investor relat ions act iv i t ies to maintain connections with 
Shareholders and respond to the reasonable requests of Shareholders in a timely 
manner.

12.1 Shareholders’ Rights

The Board is committed to maintaining an on-going dialogue with Shareholders 
and makes timely disclosure to Shareholders and investors as to the significant 
development of the Company. The general meetings of the Company provide a 
forum for communication between Shareholders and the Board. A twenty (20) 
days’ prior written notice for convening an annual general meeting, and a fifteen 
(15) days’ prior written notice for convening an extraordinary general meeting 
shall be served to notify the Shareholders, whose names appear in the register 
of members of the Company, of the matters proposed to be considered and the 
date and venue of the meeting. Where the relevant rules otherwise stipulated 
by the regulatory authorities and the stock exchange of the place where the 
Company’s Shares are listed, such provisions shall prevail.

Two or more Shareholders who severally or jointly hold more than 10% (including 
10%) of the issued and voting shares of the Company may request the Board, 
in writing, to convene an extraordinary general meeting or a Shareholders’ class 
meeting, with the matters to be considered at the meeting stated in the request. 
The Board shall as soon as possible after receipt of the request proceed to 
convene an extraordinary general meeting or a Shareholders’ class meeting 
within two months. The calculation of the abovementioned shareholdings shall 
be based on the information as at the date on which the written request is 
submitted.
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If the Board fails to issue a notice to convene such a meeting within 30 days 
from the date of receipt of the above written request, Shareholders severally 
or jointly holding more than 10% (including 10%) of the issued and voting 
shares of the Company are entitled to request the Supervisory Board to 
convene an extraordinary general meeting or a Shareholders’ class meeting 
and such request should be made in written form. The Supervisory Board may 
itself convene such a meeting within four months of the receipt of the request 
by the Board. In the case of the failure of the Supervisory Board to convene 
and preside over such a meeting, Shareholders severally or jointly holding 
more than 10% (including 10%) of the Company’s shares for more than 90 
consecutive days shall be entitled to convene the meeting. The procedures 
of convening such a meeting should follow, as far as possible, those of a 
Shareholders’ meeting convened by the Board.

In the event the Company convenes an annual general meeting, Shareholders 
holding an aggregate of 3% (including 3%) or more of the Company’s shares 
with voting rights are entitled to propose ad hoc motions in writing to the 
Company. The Company should include those motions which fall within the 
scope of duties and functions of general meetings into the agenda of the 
meeting. The ad hoc motions proposed by Shareholders shall be subject to the 
following requirements: (i) the contents shall not contravene any requirements 
of the laws and regulations and shall fall within the scope of the Company’s 
operations and duties and functions of general meetings; (ii) they shall relate 
to definite topics and specific matters to resolve; and (iii) they shall be made 
in writing and submitted/delivered to the Board at least ten days prior to the 
holding of the general meeting.
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12.2 Shareholders’ Enquiries and Communication

The Company publishes its announcements, financial information and other 
relevant information on its website at www.clypg.com.cn, as a channel to 
enhance effective communication. Shareholders are welcomed to make 
enquiries to the Company by sending the enquiries to the principal place 
of business of the Company in Hong Kong, or via phone, fax or email. The 
Company will respond to all enquiries in a timely and appropriate manner.

Information about the principal place of business in Hong Kong of the Company 
and investors’ means of enquiries and communication is set out on pages 411 
to 412 of this annual report.

The Board welcomes Shareholders’ views and encourages them to attend 
general meetings to communicate and raise any concerns they might have with 
the Board or the management. The Chairman of the Board and the chairmen 
of the respective Board committees usually attend the annual general meeting 
and other general meetings to address Shareholders’ queries.

13. Investor Relations

13.1 Investor Relations Activities

Results Roadshows

In 2020, the Company published its 2019 annual results and 2020 interim 
results in March and August, respectively, and organised results roadshows. 
During the period of annual results conference, 158 analysts and investors 
attended the teleconference. During the period of annual report roadshow, 
the management of the Company communicated with 36 new and existing 
Shareholders in a face-to-face manner through teleconferences. 216 analysts 
and investors attended the interim results teleconference. During the period of 
interim report roadshow, the management of the Company communicated with 
75 investors through teleconferences.
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After the announcement of the first quarterly results and third quarterly results 
for 2020, the Company organised and held a teleconference with global 
investors. The two quarterly report teleconferences were attended by 102 and 
116 investors and investment bank analysts, respectively.

Investors’ Routine Calls and Visits

In 2020, the Company arranged meetings by way of one-to-one/group/
teleconference meet ings and ful ly and ef fect ively communicated and 
exchanged opinions with 271 institutional investors and analysts.

Investment Summits

In 2020, the Company participated in the investment summits held by 9 
investment banks in the form of on-site meetings and online meetings, and held 
face-to-face conversations with 205 investment institution representatives.

13.2  Information Disclosure

The Company fo rmu la ted the P rov is ions on In fo rmat ion D isc losure 
Management (《信息披露事務管理規定》) to ensure a timely and fair disclosure 
of comprehensive and accurate information to investors. We extensively 
utilised the website of the Company to release information and ensured that 
all Shareholders can receive important information of the Company in a timely 
and fair manner. The financial reports, energy generation and other news and 
exchange announcements of the Company are available on the website of the 
Company. In 2020, the Company published 116 pieces of information on the 
stock exchange.
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14. Contact Person of Joint Company Secretary

Ms. Chan Sau Ling from Tricor Services Limited, being an external service provider, 
is acting as the joint company secretary of the Company. Mr. Jia Nansong, a joint 
company secretary of the Company, is her primary contact person.

15. Articles of Association

The Articles of Association of the Company was published on the website of the 
Company for public access. During the Reporting Period, the amendment to the 
Articles of Association was considered and approved at the 2019 annual general 
meeting on 29 May 2020.

16. Roles and Responsibilities

Good governance emanates from an effective and accountable Board. The Board, 
directly and indirectly through its committees, leads and provides direction to 
management by laying down strategies and overseeing their implementation, 
monitors the Company’s operational and f inancial performance, reviews the 
Company’s compensation policies and succession planning, and ensures that 
effective governance and corporate social responsibility policies and sound internal 
control and risk management systems are in place.

The Chairman of the Board and the President of the Company are held by different 
persons. The Board and the management fulfill their duties in strict compliance with 
the requirements under the Articles of Association, the Terms of Reference for the 
Board of Directors of China Longyuan Power Group Corporation Limited (《龍源電力集
團股份有限公司董事會議事規則》) and the Work Rules for President of China Longyuan 
Power Group Corporation Limited (《龍源電力集團股份有限公司總經理工作細則》) and 
relevant regulation.
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17. Authorization of the Board

The Board reserves the decision-making power on all major matters of the Company, 
including approving and supervising all matters relating to policies, overall strategy, 
internal control and risk management system, significant transactions (especially 
transactions involving conflicts of interest), financial information, nomination of 
Director candidates and other important financial, production and operational 
matters. The Directors may seek independent and professional opinions when 
performing their duties, with the expenses being borne by the Company. Meanwhile, 
the Directors are encouraged to independently consult the senior management of the 
Company.

The senior management is authorized to take charge of the Company’s day-to-day 
management, administration and operation, and the Board will regularly review the 
performance of the senior management and the execution of relevant resolutions. 
The management shall obtain approval from the Board before entering into any major 
transactions.

18. Confirmation on the Independence of Independent Non-executive 

Directors

Each o f  the independent  non-execut ive D i rec tors has conf i rmed h is /her 
independence pursuant to Rule 3.13 of the Listing Rules. The Company believes that 
each of the independent non-executive Directors is independent of the Company.
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On 6 July 2018, the current session of Supervisory Board was established upon the 
approval of the extraordinary general meeting of the Company. The current session of the 
Supervisory Board consists of three supervisors.

In 2020, the Supervisory Board acted in strict compliance with relevant laws, regulations, 
rules, regulatory documents (such as the Company Law of the PRC), and the Articles of 
Association, the Terms of Reference of the Supervisory Board of China Longyuan Power 
Group Corporation Limited (《龍源電力集團股份有限公司監事會議事規則》) and the Listing 
Rules of the Hong Kong Stock Exchange. In line with the Company’s long-run interests 
and Shareholders’ interests, it earnestly performed its duties of supervision as to the acts 
of Directors and senior management of the Company during the performance of their 
respective duties of the Company. Major work of the Supervisory Board in the Reporting 
Period is reported as follows:

I. MEETINGS CONVENED BY THE SUPERVISORY BOARD

The 2020 first meeting of the fourth session of the Supervisory Board was held on 
27 March 2020, at which (1) the Resolution Regarding the 2019 Annual Report and 
Results Announcement of the Company; and (2) the Resolution Regarding the Work 
Report of the Supervisory Board of the Company for the year 2019 were considered 
and approved.

The 2020 second meeting of the fourth session of the Supervisory Board was held 
on 11 August 2020, at which the Resolution Regarding the 2020 Interim Results 
Announcement and Interim Report of the Company was considered and approved.
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II. WORK OF THE SUPERVISORY BOARD

The Supervisory Board mainly carried out the following work:

1. Inspection of the Legal Compliance of the Company’s Operation

During the Reporting Period, members of the Supervisory Board reviewed 
the proposals which were submitted to the Board for consideration. Through 
attending such meetings as non-voting participants, the Supervisory Board was 
able to supervise the major decision-making processes and the performance 
of duties by the Board members and the senior management members of the 
Company. The Supervisory Board is of the opinion that the material decision 
making process of the Company has been in compliance with laws and 
regulations, that all Directors and senior management members of the Company 
have faithfully performed their duties with due diligence, earnestly implemented 
the resolutions of the general meetings, and stuck to lawful operation and 
prudent decision-making, and that no violation of laws, regulations and the 
Articles of Association or prejudice to the interests of the Shareholders have 
been found.

2. Inspection of the Company’s Financial Condition

During the Reporting Period, the Supervisory Board reviewed the relevant 
f inancial information and the auditors’ reports of the Company and i ts 
subsidiaries. The Supervisory Board is of the opinion that the accounts and 
audit work of the Company and its subsidiaries are in compliance with the 
Accounting Law of the People’s Republic of China, the accounting system issued 
by the Ministry of Finance of the People’s Republic of China and the Hong 
Kong Financial Reporting Standards, for which no concerns have been found. 
Having duly reviewed the 2020 annual financial report and relevant information 
to be submitted by the Board to the general meeting, and as audited by the 
independent auditors with an unqualified opinion, the Supervisory Board is of 
the opinion that such report gives an accurate, true and fair reflection of the 
financial condition and operating results of the Company on a consistent basis.
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3. Inspection of the Company’s Connected Transactions

During the Reporting Period, the Supervisory Board reviewed the information 
related to the Company’s connected transact ions with the control l ing 
Shareholder of the Company. The Supervisory Board is of the opinion that 
such connected transactions were conducted in a fair and just way, at 
reasonable price, without prejudice to the interests of the Company and other 
Shareholders. The Directors, President and other senior management members 
of the Company have exercised the rights granted by the Shareholders and 
discharged their obligations in good faith and with due diligence. So far, the 
Supervisory Board is not aware of any abuse of authority which impairs the 
interests of the Shareholders and the legitimate rights of the employees of the 
Company.

4. Inspection of the Company’s Information Disclosure

During the Reporting Period, the Supervisory Board reviewed the relevant 
documents the Company publicly disclosed. The Supervisory Board is of the 
opinion that the Company has disclosed the relevant information in a legitimate, 
timely and complete manner in accordance with the requirements of the Hong 
Kong Stock Exchange and no false information was found.

III. OPINIONS OF THE SUPERVISORY BOARD ON THE COMPANY’S 
WORK

The Supervisory Board opines that during the Reporting Period, the Group intensified 
operation and management and furthered reform and innovation, having thus 
maintained the healthy and advantageous sustainable developing momentum. The 
Supervisory Board is satisfied with the achievements of the Company made in the 
Reporting Period and is confident in the development prospects of the Company. 
The Supervisory Board will continue to diligently perform its supervisory duties and 
earnestly safeguard the legitimate interests of the Company and all Shareholders.

Chairman of the Supervisory Board
Yu Yongping

Beijing, 30 March 2021
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Ernst & Young
22/F, Citic Tower
1 Tim Mei Avenue
Central, Hong Kong

安永會計師事務所

香港中環添美道1號
中信大廈22樓

Tel電話：+852  2846 9888
Fax傳真：+852 2868 4432
ey.com

To the Shareholders of China Longyuan Power Group Corporation Limited

(Incorporated in the People’s Republic of China with limited liability)

OPINION

We have audited the consolidated financial statements of China Longyuan Power Group 
Corporation Limited (the “Company”) and its subsidiaries (the” Group”) set out on pages 
227 to 404, which comprise the consolidated statement of financial position as at 31 
December 2020, and the consolidated statement of profit or loss and other comprehensive 
income, the consolidated statement of changes in equity and the consolidated statement 
of cash flows for the year then ended, and notes to the consolidated financial statements, 
including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view of the 
consolidated f inancial posit ion of the Group as at 31 December 2020, and of i ts 
consolidated financial performance and its consolidated cash flows for the year then 
ended in accordance with International Financial Reporting Standards (“IFRSs”) issued by 
the International Accounting Standards Board (“IASB”) and have been properly prepared 
in compliance with the disclosure requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) 
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”). Our 
responsibilities under those standards are further described in the Auditor’s responsibilities 
for the audit of the consolidated financial statements section of our report. We are 
independent of the Group in accordance with the HKICPA’s Code of Ethics for Professional 
Accountants  (the “Code”), and we have fulfil led our other ethical responsibilities in 
accordance with the Code. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were of most 
significance in our audit of the consolidated financial statements of the current period. 
These matters were addressed in the context of our audit of the consolidated financial 
statements as a whole, and in forming our opinion thereon, and we do not provide a 
separate opinion on these matters. For each matter below, our description of how our audit 
addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the 
audit of the consolidated financial statements section of our report, including in relation to 
these matters. Accordingly, our audit included the performance of procedures designed 
to respond to our assessment of the risks of material misstatement of the consolidated 
financial statements. The results of our audit procedures, including the procedures 
performed to address the matters below, provide the basis for our audit opinion on the 
accompanying consolidated financial statements.
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KEY AUDIT MATTERS (Continued)

Key audit matter How our audit addressed the key audit matter

Impairment of property, plant and equipment

As a t  31 December 2020, the Group had 
proper ty,  p lant and equipment (“PPE”) of 
RMB124,918 million. Management determined 
that impairment indicators for certain PPE 
ex i s t ed .  Fo r  t hose  PPE w i t h  impa i rmen t 
indicators identified, management performed 
impairment assessment by determining the 
recoverable amounts of the cash-generating 
units (“CGUs”) to which the PPE belong. As a 
result of the impairment assessment, impairment 
losses of RMB942 mil l ion were recognised 
during the year ended 31 December 2020.

Auditing management’s impairment assessment 
of PPE is complex due to significant estimation 
and judgement involved in projections of future 
cash flows, including future sales volumes, 
future on-grid tariffs, future operating costs and 
discount rates applied to these forecasted future 
cash flows. These estimation and judgement 
may be significantly affected by unexpected 
future market or economic conditions.

Related disclosures are included in notes 
2(m), 4(a) and 15 to the consolidated financial 
statements.

We eva lua ted managemen t ’s  s ign i f i can t 
assumptions in determining the recoverable 
amounts of the CGUs to which the PPE belong. 
We assessed the key assumptions such as 
future sales volumes, future on-grid tariffs, 
future operating costs by comparing them with 
the recent historical results of the related CGUs, 
the budget and feasibility report, and evidence 
obtained subsequent to the end of the reporting 
period. We also tested the accuracy in the 
calculation of the recoverable amounts.

In addi t ion, we a lso involved our in ternal 
valuation specialists to assist us in evaluating 
the methodology and discount rates used in the 
calculation of the recoverable amounts.

We also assessed the adequacy of the Group’s 
d isc losures inc luded in the conso l idated 
financial statements.
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Key audit matter How our audit addressed the key audit matter

Assessing the expected credited losses (“ECLs”) on loans and advances to related parties 
and third parties

As at 31 December 2020, the Group had loans 
and advances to related part ies and third 
parties of RMB1,354 million, of which RMB1,236 
mi l l ion was included in “Prepayments and 
other current assets” and RMB118 million was 
included in “Other assets” of the Group. ECLs 
on the loans and advances to related parties 
and third parties were assessed by considering 
the individual debtors and the groups of debtors 
with similar credit risk characteristics. As a 
result of the impairment assessment, impairment 
losses of RMB62 million were recognised during 
the year ended 31 December 2020.

Audit ing the ECLs on these receivables is 
complex because the determination requires 
significant estimation and judgement, including 
t h e  a g e i n g  o f  t h e  b a l a n c e s ,  t h e  c r e d i t -
worthiness of the debtors, the historical loss 
experience and the anticipated operation of the 
counterparties.

Related disclosures are included in notes 2(p), 
4(b), 21 and 24 to the consolidated financial 
statements.

We assessed the categorisation of loans and 
advances to related parties and third parties 
in the ageing report by reconciling the total 
amounts in the ageing report to the balances 
of loans and advances to related parties and 
third part ies in the general ledger and by 
checking a sample of individual i tems with 
the relevant underlying documentation; We 
assessed management’s est imation on the 
expected loss for individual material balances 
and the expected loss rate of each category 
group, evaluating the basis and factors used 
in the estimation; In addition, we checked the 
bank statements and other relevant underlying 
documentat ion for the cash receipts f rom 
debtors subsequent to the end of the reporting 
period.

We also assessed the adequacy of the Group’s 
d isc losures inc luded in the conso l idated 
financial statements.

KEY AUDIT MATTERS (Continued)
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OTHER INFORMATION INCLUDED IN THE ANNUAL REPORT

The directors of the Company are responsible for the other information. The other 
information comprises the information included in the Annual Report, other than the 
consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information 
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility 
is to read the other information and, in doing so, consider whether the other information 
is materially inconsistent with the consolidated financial statements or our knowledge 
obtained in the audit or otherwise appears to be materially misstated. If, based on the 
work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard.

R E S P O N S I B I L I T I E S  O F  T H E  D I R E C T O R S  F O R  T H E 
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the consolidated 
financial statements that give a true and fair view in accordance with IFRSs issued by the 
IASB and the disclosure requirements of the Hong Kong Companies Ordinance, and for 
such internal control as the directors determine is necessary to enable the preparation of 
consolidated financial statements that are free from material misstatement, whether due to 
fraud or error.

In preparing the consolidated financial statements, the directors of the Company are 
responsible for assessing the Group’s ability to continue as a going concern, disclosing, 
as applicable, matters related to going concern and using the going concern basis of 
accounting unless the directors of the Company either intend to liquidate the Group or to 
cease operations or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in discharging their 
responsibilities for overseeing the Group’s financial reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE 
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated 
financial statements as a whole are free from material misstatement, whether due to fraud 
or error, and to issue an auditor’s report that includes our opinion. Our report is made 
solely to you, as a body, and for no other purpose. We do not assume responsibility 
towards or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with HKSAs will always detect a material misstatement when 
it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and 
maintain professional scepticism throughout the audit. We also:

– Identify and assess the risks of material misstatement of the consolidated financial 
statements, whether due to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence that is sufficient and appropriate 
to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control.

– Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the Group’s internal control.

– Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the directors.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE 
CONSOLIDATED FINANCIAL STATEMENTS (Continued)

– Conclude on the appropriateness of the directors’ use of the going concern basis 
of accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on 
the Group’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the 
related disclosures in the consolidated financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence 
obtained up to the date of our auditor’s report. However, future events or conditions 
may cause the Group to cease to continue as a going concern.

– Evaluate the overall presentation, structure and content of the consolidated financial 
statements, including the disclosures, and whether the consolidated financial 
statements represent the underlying transactions and events in a manner that 
achieves fair presentation.

– Obtain sufficient appropriate audit evidence regarding the financial information 
of the entities or business activities within the Group to express an opinion on the 
consolidated financial statements. We are responsible for the direction, supervision 
and performance of the group audit. We remain solely responsible for our audit 
opinion.

We communicate with the Audit Committee regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with 
relevant ethical requirements regarding independence and to communicate with them 
all relationships and other matters that may reasonably be thought to bear on our 
independence, and where applicable, actions taken to eliminate threats or safeguards 
applied.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE 
CONSOLIDATED FINANCIAL STATEMENTS (Continued)

From the matters communicated with the Audit Committee, we determine those matters that 
were of most significance in the audit of the consolidated financial statements of the current 
period and are therefore the key audit matters. We describe these matters in our auditor’s 
report unless law or regulation precludes public disclosure about the matter or when, in 
extremely rare circumstances, we determine that a matter should not be communicated in 
our report because the adverse consequences of doing so would reasonably be expected 
to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is 
Bennett S.H. Wai.

Ernst & Young

Certified Public Accountants
Hong Kong

30 March 2021
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND 
OTHER COMPREHENSIVE INCOME

（FOR THE YEAR ENDED 31 DECEMBER 2020 (Expressed in thousands of Renminbi unless otherwise stated) 

2020 2019
Notes RMB’000 RMB’000    

Revenue 5 28,667,181 27,540,630  

Other net income 6 1,286,805 843,317  

Operating expenses

Depreciation and amortisation (7,734,587) (7,633,307)
Coal consumption (1,994,407) (2,236,252)
Coal sales costs (3,638,924) (3,515,485)
Service concession construction costs (312,741) (117,771)
Personnel costs (2,645,476) (2,352,085)
Material costs (169,441) (164,409)
Repairs and maintenance (924,215) (820,363)
Administration expenses (606,906) (564,213)
Other operating expenses (1,871,245) (1,033,836)  

(19,897,942) (18,437,721)  

Operating profit 10,056,044 9,946,226  

Finance income 374,148 140,100
Finance expenses (3,457,535) (3,625,637)  

Net finance expenses 7 (3,083,387) (3,485,537)  

Share of profits less losses of associates 
and joint ventures (51,080) (10,233)  

Profit before taxation 8 6,921,577 6,450,456

Income tax 9 (1,236,082) (1,130,758)  

Profit for the year 5,685,495 5,319,698  
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（FOR THE YEAR ENDED 31 DECEMBER 2020 (Expressed in thousands of Renminbi unless otherwise stated) 

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND 

OTHER COMPREHENSIVE INCOME

2020 2019
Notes RMB’000 RMB’000    

Other comprehensive (loss)/income:
Other comprehensive (loss)/income that 

not to be reclassified to profit or loss 
in subsequent periods:
Changes in fair value of equity investments 

at fair value through other comprehensive 
(loss)/income, net of tax (256,374) 153,250

Other comprehensive income/(loss) that 
to be reclassified to profit or loss 
in subsequent periods:
Exchange difference on translation of financial 

statements of overseas subsidiaries 99,395 (25,629)
Exchange difference on net investment 

in overseas subsidiaries 4,198 8,360  

Other comprehensive (loss)/income 
for the year, net of tax 12 (152,781) 135,981  

Total comprehensive income for the year 5,532,714 5,455,679
  

Profit attributable to:
Equity holders of the Company
– Shareholders 4,726,369 4,324,790
– Perpetual medium-term notes and renewable 

corporate bonds holders 43 298,610 242,000
Non-controlling interests 660,516 752,908  

Profit for the year 5,685,495 5,319,698
  

Total comprehensive income attributable to:
Equity holders of the Company
– Shareholders 4,584,213 4,471,367
– Perpetual medium-term notes and renewable 

corporate bonds holders 43 298,610 242,000
Non-controlling interests 649,891 742,312  

Total comprehensive income for the year 5,532,714 5,455,679
  

Basic and diluted earnings per share 
(RMB cents) 13 58.81 53.82

  

The notes on pages 236 to 404 form part of these financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
AT 31 DECEMBER 2020 (Expressed in thousands of Renminbi unless otherwise stated) 

2020 2019
Notes RMB’000 RMB’000    

Non-current assets
Property, plant and equipment 15 124,917,807 114,607,185
Investment properties 8,270 8,860
Right-of-use assets 16(a) 2,860,813 3,154,801
Intangible assets 17 7,421,681 7,669,653
Goodwill 18 61,490 61,490
Investments in associates and joint ventures 20 4,055,962 4,328,089
Other assets 21 4,565,565 3,786,220
Deferred tax assets 31(b) 210,403 157,201  

Total non-current assets 144,101,991 133,773,499  

Current assets
Inventories 22 806,034 819,218
Trade and bills receivables 23 21,603,068 16,365,170
Prepayments and other current assets 24 2,831,266 1,963,316
Tax recoverable 31(a) 52,573 200,109
Other financial assets 25 303,377 249,523
Restricted deposits 26 361,232 523,403
Cash at banks and on hand 27 5,226,331 2,908,445  

Total current assets 31,183,881 23,029,184  

Current liabilities
Borrowings 28(b) 37,875,159 28,964,731
Trade and bills payables 29 3,615,205 3,411,125
Other current liabilities 30 11,063,828 10,840,352
Lease liabilities 16(b) 25,423 92,126
Tax payable 31(a) 327,711 229,507  

Total current liabilities 52,907,326 43,537,841  

Net current liabilities (21,723,445) (20,508,657)  

Total assets less current liabilities 122,378,546 113,264,842  
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AT 31 DECEMBER 2020 (Expressed in thousands of Renminbi unless otherwise stated) 

CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

2020 2019
Notes RMB’000 RMB’000    

Non-current liabilities
Borrowings 28(a) 52,598,055 48,881,478
Lease liabilities 16(b) 575,458 743,833
Deferred income 33 1,207,154 1,324,754
Deferred tax liabilities 31(b) 173,116 263,182
Other non-current liabilities 34 1,375,789 1,396,523  

Total non-current liabilities 55,929,572 52,609,770  

NET ASSETS 66,448,974 60,655,072
  

CAPITAL AND RESERVES
Share capital 35(c) 8,036,389 8,036,389
Perpetual medium-term notes and 

renewable corporate bonds 43 6,045,435 4,991,000
Reserves 35(d) 43,605,751 39,895,253  

Total equity attributable to equity holders 
of the Company 57,687,575 52,922,642

Non-controlling interests 8,761,399 7,732,430  

TOTAL EQUITY 66,448,974 60,655,072
  

Approved and authorised for issue by the Board of directors on 30 March 2021.

Jia Yanbing Sun Jinbiao

Chairman Executive Director

The notes on pages 236 to 404 form part of these financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
（FOR THE YEAR ENDED 31 DECEMBER 2020 (Expressed in thousands of Renminbi unless otherwise stated) 

Attributable to the equity holders of the Company 

Share
capital

Equity
attributable

to the
holders of
perpetual

medium-term
notes and
renewable
corporate

bonds
Capital
reserve

Statutory
surplus
reserve

Exchange
reserve

Fair value
reserve

Retained
earnings Subtotal

Non-
controlling

interests
Total

equity
Notes RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

(Note 43) (Note 35 (d)(i)) (Note 35 (d)(ii)) (Note 35 (d)(iii)) (Note 35 (d)(iv))            

At 1 January 2020 8,036,389 4,991,000 14,708,774* 1,743,507* (453,566)* 242,773* 23,653,765* 52,922,642 7,732,430 60,655,072

Changes in equity:
Profit for the year – 298,610 – – – – 4,726,369 5,024,979 660,516 5,685,495
Other comprehensive income/(loss) – – – – 111,859 (254,015) – (142,156) (10,625) (152,781)          

Total comprehensive income/(loss) – 298,610 – – 111,859 (254,015) 4,726,369 4,882,823 649,891 5,532,714

Capital contributions by non-controlling 
interests – – – – – – – – 1,025,700 1,025,700

Issuance of perpetual medium-term 
notes and renewable corporate bonds – 5,988,825 – – – – – 5,988,825 – 5,988,825

Redemption of perpetual medium-term 
notes – (4,991,000) (9,000) – – – – (5,000,000) – (5,000,000)

Appropriation – – – 300,152 – – (300,152) – – –
Dividends by subsidiaries to non-

controlling equity owners – – – – – – – – (646,622) (646,622)
Dividends to shareholders of the 

Company 35(b) – – – – – – (864,715) (864,715) – (864,715)
Distribution for perpetual medium-term 

notes and renewable corporate bonds 43 – (242,000) – – – – – (242,000) – (242,000)          

At 31 December 2020 8,036,389 6,045,435 14,699,774* 2,043,659* (341,707)* (11,242)* 27,215,267* 57,687,575 8,761,399 66,448,974
          

* These reserve accounts comprise the consolidated reserves of RMB43,605,751,000 (2019: 
RMB39,895,253,000) in the consolidated statement of financial position.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Attributable to the equity holders of the Company 

Notes
Share

capital

Equity
attributable 

to the holders 
of perpetual 

medium-term 
notes

Capital
reserve

Statutory
surplus
reserve

Exchange
reserve

Fair value
reserve

Retained
earnings Subtotal

Non-
controlling

interests
Total

equity
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

(Note 43) (Note 35 (d)(i)) (Note 35 (d)(ii)) (Note 35 (d)(iii)) (Note 35 (d)(iv))            

At 1 January 2019 8,036,389 4,991,000 14,708,774* 1,486,824* (448,576)* 91,206* 20,370,813* 49,236,430 7,329,363 56,565,793

Changes in equity:
Profit for the year – 242,000 – – – – 4,324,790 4,566,790 752,908 5,319,698
Other comprehensive (loss)/income – – – – (4,990) 151,567 – 146,577 (10,596) 135,981          

Total comprehensive income/(loss) – 242,000 – – (4,990) 151,567 4,324,790 4,713,367 742,312 5,455,679

Capital contributions by non-controlling 
interests – – – – – – – – 209,886 209,886

Appropriation – – – 256,683 – – (256,683) – – –
Dividends by subsidiaries to non-

controlling equity owners – – – – – – – – (549,131) (549,131)
Dividends to shareholders of the 

Company 35(b) – – – – – – (785,155) (785,155) – (785,155)
Distribution for other equity instruments 43 – (242,000) – – – – – (242,000) – (242,000)          

At 31 December 2019 8,036,389 4,991,000 14,708,774* 1,743,507* (453,566)* 242,773* 23,653,765* 52,922,642 7,732,430 60,655,072
          

The notes on pages 236 to 404 form part of these financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS
（FOR THE YEAR ENDED 31 DECEMBER 2020 (Expressed in thousands of Renminbi unless otherwise stated) 

2020 2019
Notes RMB’000 RMB’000    

Cash flows from operating activities
Profit before taxation 6,921,577 6,450,456

Adjustments for:
Depreciation 7,208,737 7,113,251
Amortisation 525,850 520,056
Provision of impairment losses on property, 

plant and equipment and intangible assets 8 941,916 1,508
Profit on disposal of property, plant and 

equipment and lease prepayments 6 (472,228) –
Loss on disposal of a subsidiary 66,775 –
Interest expenses on financial liabilities 2,956,715 3,202,870
Interest expenses on lease liabilities 7 17,422 34,548
Net foreign exchange (gains)/losses (33,350) 3,968
Net unrealised losses on derivative financial 

instruments 7 115,278 46,455
Interest income on financial assets 7 (22,267) (77,227)
Dividend income (142,799) (59,037)
Share of profits less losses of associates and 

joint ventures 51,080 10,233
Deferred income (117,600) (128,047)
Changes in fair value of listed equity securities 

designated at fair value through profit or loss (38,276) 13,221

Changes in working capital:
Decrease in inventories 12,449 32,755
Increase in trade and bills receivables (5,239,084) (5,823,646)
Decrease in prepayments, restricted deposits 

and other current assets 1,463,090 694,237
(Decrease)/increase in trade and bills payables 

and other current liabilities (893,963) 1,543,798  

Cash generated from operations 13,321,322 13,579,399  

Income tax paid 31 (1,048,126) (1,064,161)  

Net cash generated from operating activities 12,273,196 12,515,238  
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（FOR THE YEAR ENDED 31 DECEMBER 2020 (Expressed in thousands of Renminbi unless otherwise stated) 

CONSOLIDATED STATEMENT OF CASH FLOWS

2020 2019
Notes RMB’000 RMB’000    

Cash flows from investing activities

Payments for acquisition of property, 
plant and equipment, land use rights and 
intangible assets (20,214,971) (11,787,426)

Payments for loans (281,660) (128,327)
Payments for acquisition of investments in 

associates and joint ventures, and equity 
investments (16,780) (17,359)

Payments for acquisition of subsidiaries, 
net of cash acquired (370,000) (118,810)

Proceeds from disposal of property, plant, 
equipment and intangible assets 416,385 22,465

Proceeds from disposal of a subsidiary, 
net of cash disposed of 46,290 –

Repayment of loans 23,325 628,111
Dividends received 416,848 539,761
Interest received 23,669 99,234
Purchase of short-term investments, net (21,910) (12,050)  

Net cash used in investing activities (19,978,804) (10,774,401)  
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（FOR THE YEAR ENDED 31 DECEMBER 2020 (Expressed in thousands of Renminbi unless otherwise stated) 

CONSOLIDATED STATEMENT OF CASH FLOWS

2020 2019
Notes RMB’000 RMB’000    

Cash flows from financing activities

Capital contributions 1,025,700 209,886
Proceeds from borrowings 85,328,775 54,280,736
Repayment of borrowings (72,281,554) (51,638,710)
Proceeds from finance leases – 14,550
Dividends paid by subsidiaries 

to non-controlling equity owners (533,453) (352,743)
Dividends paid to shareholders of the Company (864,715) (785,155)
Issuance of perpetual medium-term notes 

and renewable corporate bonds 5,988,825 –
Redemption of perpetual medium-term notes (5,000,000) –
Interest paid for borrowing (2,992,741) (3,061,677)
Interest paid for perpetual medium-term notes (242,000) (242,000)
Lease payments (431,597) (125,192)  

Net cash generated from/(used in) financing 

activities 9,997,240 (1,700,305)  

Net increase in cash and cash equivalents 2,291,632 40,532

Cash and cash equivalents 

at the beginning of year 2,908,445 2,861,261

Effect of foreign exchange rate changes 26,254 6,652  

Cash and cash equivalents at the end of year 27 5,226,331 2,908,445
  

The notes on pages 236 to 404 form part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
（FOR THE YEAR ENDED 31 DECEMBER 2020 (Expressed in thousands of Renminbi unless otherwise stated) 

1 PRINCIPAL ACTIVITIES

China Longyuan Power Group Corporat ion Limited (the “Company”) and i ts 
subsidiaries (the“Group”) are principally engaged in wind and coal power generation 
and sale, coal trading and other related businesses in the People’s Republic of China 
(the “PRC”). The registered office address of the Company is Room 2006, 20th Floor, 
Block c, 6 Fuchengmen North Street, Xicheng District, Beijing, PRC.

The Company’s parent and ultimate holding company is China Energy Investment 
Group Co., Ltd. (“CHN Energy”), a company with registered address and main 
business places in the PRC, controlled by the State-owned Assets Supervision and 
Administration Commission.

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Statement of compliance

These f inancia l  s ta tements have been prepared in accordance wi th 
International Financial Reporting Standards (“IFRSs”), which include all 
applicable International Financial Reporting Standards, International Accounting 
Standards (“IASs”) and interpretations issued by the International Accounting 
Standards Board (the “IASB”) and the disclosure requirements of the Hong 
Kong Companies Ordinance. These financial statements also comply with the 
applicable disclosure provisions of the Rules Governing the Listing of Securities 
on the Stock Exchange of Hong Kong Limited (“Hong Kong Stock Exchange”).

The IASB has issued certain new and revised IFRSs that are first effective or 
available for early adoption for the current accounting period of the Group. Note 
3 provides information on any changes in accounting policies resulting from 
the initial application of these developments to the extent that they are relevant 
to the Group for the current and prior accounting periods reflected in these 
financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(Continued)

(b) Basis of preparation of the financial statements

Basis of consolidation

The consolidated financial statements include the financial statements of the 
Group for the year ended 31 December 2020. A subsidiary is an entity (including 
a structured entity), directly or indirectly, controlled by the Company. Control is 
achieved when the Group is exposed, or has rights, to variable returns from its 
involvement with the investee and has the ability to affect those returns through 
its power over the investee (i.e., existing rights that give the Group the current 
ability to direct the relevant activities of the investee).

When the Company has, directly or indirectly, less than a majority of the voting 
or similar rights of an investee, the Group considers all relevant facts and 
circumstances in assessing whether it has power over an investee, including:

(i) the contractual arrangement with the other vote holders of the investee;

（ii） rights arising from other contractual arrangements; and

（iii） the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for the same reporting 
period as the Company, using consistent accounting policies. The results of 
subsidiaries are consolidated from the date on which the Group obtains control, 
and continue to be consolidated until the date that such control ceases.

Profit or loss and each component of other comprehensive income are 
attributed to the equity holders of the Company and to the non-controlling 
interests, even if this results in the non-controlling interests having a deficit 
balance. All intra-group assets and liabil it ies, equity, income, expenses 
and cash flows relating to transactions between members of the Group are 
eliminated in full on consolidation.
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NOTES TO THE FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(Continued)

(b) Basis of preparation of the financial statements (Continued)

Basis of consolidation (Continued)

The Group reassesses whether or not it controls an investee if facts and 
circumstances indicate that there are changes to one or more of the three 
elements of control described above. A change in the ownership interest of a 
subsidiary, without a loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises: (i) the assets 
(including goodwill) and liabilities of the subsidiary; (ii) the carrying amount 
of any non-controlling interest; and (iii) the cumulative translation differences 
recorded in equity; and recognises: (i) the fair value of the consideration 
received; (ii) the fair value of any investment retained; and (iii) any resulting 
surplus or deficit in profit or loss. The Group’s share of components previously 
recognised in other comprehensive income is reclassified to profit or loss or 
retained profits, as appropriate, on the same basis as would be required if the 
Group had directly disposed of the related assets or liabilities.

Going concern

The consolidated financial statements have been prepared assuming that 
the Group will continue as a going concern notwithstanding the net current 
liabilities of the Group at 31 December 2020 amounting to RMB21,723,445,000. 
The directors are of the opinion that, based on a review of the forecasted cash 
flows, the Group will have sufficient liquid funds to finance its operation and 
capital expenditure (see note 36(c)).

The measurement basis used in the preparation of the financial statements 
is the historical cost basis except that certain trade and bills receivables 
designated as fair value through other comprehensive income, equity 
investments at fair value through other comprehensive income and derivative 
financial instruments at fair value through profit or loss are stated at their fair 
value.
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NOTES TO THE FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(Continued)

(b) Basis of preparation of the financial statements (Continued)

Going concern  (Continued)

Judgements made by management in the application of IFRSs that have a 
significant effect on the financial statements and major sources of estimation 
uncertainty are discussed in note 4.

(c) Functional and presentation currency

The financial statements are presented in Renminbi (“RMB”), rounded to the 
nearest thousand, which is the Group’s presentation currency and the functional 
currency of the Company and its major subsidiaries.

(d) Investments in associates and joint ventures

An associate is an entity in which the Group has a long term interest of 
generally not less than 20% of the equity voting rights and over which it is in a 
position to exercise significant influence. Significant influence is the power to 
participate in the financial and operating policy decisions of the investee, but is 
not control or joint control over those policies.

A joint venture is a type of joint arrangement whereby the parties that have joint 
control of the arrangement have rights to the net assets of the joint venture. 
Joint control is the contractually agreed sharing of control of an arrangement, 
which exists only when decisions about the relevant activities require the 
unanimous consent of the parties sharing control.

The Group’s investments in associates and joint ventures are stated in the 
consolidated statements of financial position at the Group’s share of net 
assets under the equity method of accounting, less any impairment losses. 
Adjustments are made to bring into line any dissimilar accounting policies that 
may exist.
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NOTES TO THE FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(Continued)

(d) Investments in associates and joint ventures (Continued)

The Group’s share of the post-acquisition results and other comprehensive 
income of associates and joint ventures is included in the consolidated 
statement of profit or loss and other comprehensive income, respectively. 
In addition, when there has been a change recognised directly in the equity 
of the associate or joint venture, the Group recognises its share of any 
changes, when applicable, in the consolidated statement of changes in equity. 
Unrealised gains and losses resulting from transactions between the Group 
and its associates or joint ventures are eliminated to the extent of the Group’s 
investments in the associates or joint ventures, except where unrealised losses 
provide evidence of an impairment of the assets transferred. Goodwill arising 
from the acquisition of associates or joint ventures is included as part of the 
Group’s investments in associates or joint ventures.

If an investment in an associate becomes an investment in a joint venture 
or vice versa, retained interest is not remeasured. Instead, the investment 
continues to be accounted for under the equity method. In all other cases, upon 
loss of significant influence over the associate or joint control over the joint 
venture, the Group measures and recognises any retained investment at its 
fair value. Any difference between the carrying amount of the associate or joint 
venture upon loss of significant influence or joint control and the fair value of 
the retained investment and proceeds from disposal is recognised in profit or 
loss.
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NOTES TO THE FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(Continued)

(e) Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The 
consideration transferred is measured at the acquisition date fair value which is 
the sum of the acquisition date fair values of assets transferred by the Group, 
liabilities assumed by the Group to the former owners of the acquiree and the 
equity interests issued by the Group in exchange for control of the acquiree. 
For each business combination, the Group elects whether to measure the 
non-controlling interests in the acquiree that are present ownership interests 
and entitle their holders to a proportionate share of net assets in the event 
of liquidation at fair value or at the proportionate share of the acquiree’s 
identifiable net assets. All other components of non-controlling interests are 
measured at fair value. Acquisition-related costs are expensed as incurred.

The Group determines that it has acquired a business when the acquired set of 
activities and assets includes an input and a substantive process that together 
significantly contribute to the ability to create outputs.

When the Group acquires a business, it assesses the financial assets and 
liabilities assumed for appropriate classification and designation in accordance 
with the contractual terms, economic circumstances and pertinent conditions as 
at the acquisition date. This includes the separation of embedded derivatives in 
host contracts of the acquiree.

If the business combination is achieved in stages, the previously held equity 
interest is remeasured at its acquisition date fair value and any resulting gain or 
loss is recognised in profit or loss.

Any contingent consideration to be transferred by the acquirer is recognised 
at fair value at the acquisition date. Contingent consideration classified as an 
asset or liability is measured at fair value with changes in fair value recognised 
in profit or loss. Contingent consideration that is classified as equity is not 
remeasured and subsequent settlement is accounted for within equity.
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NOTES TO THE FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(Continued)

(e) Business combinations and goodwill (Continued)

Goodwill is initially measured at cost, being the excess of the aggregate of the 
consideration transferred, the amount recognised for non-controlling interests 
and any fair value of the Group’s previously held equity interests in the acquiree 
over the identifiable net assets acquired and liabilities assumed. If the sum of 
this consideration and other items is lower than the fair value of the net assets 
acquired, the difference is, after reassessment, recognised in profit or loss as a 
gain on bargain purchase.

After initial recognition, goodwill is measured at cost less any accumulated 
impairment losses. Goodwil l is tested for impairment annually or more 
frequently if events or changes in circumstances indicate that the carrying 
value may be impaired. The Group performs its annual impairment test of 
goodwill as at 31 December. For the purpose of impairment testing, goodwill 
acquired in a business combination is, from the acquisition date, allocated to 
each of the Group’s cash-generating units, or groups of cash-generating units, 
that are expected to benefit from the synergies of the combination, irrespective 
of whether other assets or liabilities of the Group are assigned to those units or 
groups of units.

Impairment is determined by assessing the recoverable amount of the cash-
generating unit (group of cash-generating units) to which the goodwill relates. 
Where the recoverable amount of the cash-generating unit (group of cash-
generating units) is less than the carrying amount, an impairment loss is 
recognised. An impairment loss recognised for goodwill is not reversed in a 
subsequent period.

Where goodwill has been allocated to a cash-generating unit (or group of cash-
generating units) and part of the operation within that unit is disposed of, the 
goodwill associated with the operation disposed of is included in the carrying 
amount of the operation when determining the gain or loss on the disposal. 
Goodwill disposed of in these circumstances is measured based on the relative 
value of the operation disposed of and the portion of the cash-generating unit 
retained.
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NOTES TO THE FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(Continued)

(f) Business combination for entities under common control

Business combinations arising from transfers of interests in entities that are 
under the control of the shareholders that control the Group are accounted for 
as if the acquisition had occurred at the beginning of the year or, if later, at the 
date that common control was established. The assets and liabilities acquired 
are recognised at the carrying amounts recognised previously in the Group’s 
shareholders’ consolidated financial statements.

Upon transfer of interest in an entity to another entity that is under the control 
of the shareholders that control the Group, any difference between the Group’s 
interest in the carrying value of the assets and liabilities and the cost of transfer 
of interest in the entity is recognised directly in equity.

(g) Investment properties

Investment properties are land and/or buildings which are owned or held under 
a leasehold interest (see note 2(k), including the leasehold property held as a 
right-of-use asset) to earn rental income and/or for capital appreciation.

Investment properties are stated in the consolidated statement of financial 
position at cost less accumulated depreciation and impairment losses (see 
note 2(m)). Depreciation is calculated to write off the cost less residual value 
if applicable, using the straight-line method over the estimated useful lives 
ranging from 40 to 45 years. Rental income from investment properties is 
accounted for as described in note 2(x).
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(Continued)

(h) Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in progress, are stated 
at cost (or valuation) less accumulated depreciation and any impairment 
losses. When an item of property, plant and equipment is classified as held 
for sale or when it is part of a disposal group classified as held for sale, it is 
not depreciated and is accounted for in accordance with IFRS 5, as further 
explained in the accounting policy for “Non-current assets and disposal groups 
held for sale”. The cost of an item of property, plant and equipment comprises 
its purchase price and any directly attributable costs of bringing the asset to its 
working condition and location for its intended use.

Expenditure incurred after items of property, plant and equipment have been 
put into operation, such as repairs and maintenance, is normally charged to 
the statement of profit or loss in the period in which it is incurred. In situations 
where the recognition criteria are satisfied, the expenditure for a major 
inspection is capitalised in the carrying amount of the asset as a replacement. 
Where significant parts of property, plant and equipment are required to be 
replaced at intervals, the Group recognises such parts as individual assets with 
specific useful lives and depreciates them accordingly.

Valuations are performed frequently enough to ensure that the fair value of a 
revalued asset does not differ materially from its carrying amount. Changes in 
the values of property, plant and equipment are dealt with as movements in the 
asset revaluation reserve. If the total of this reserve is insufficient to cover a 
deficit, on an individual asset basis, the excess of the deficit is charged to the 
statement of profit or loss. Any subsequent revaluation surplus is credited to 
the statement of profit or loss to the extent of the deficit previously charged. An 
annual transfer from the asset revaluation reserve to retained profits is made for 
the difference between the depreciation based on the revalued carrying amount 
of an asset and the depreciation based on the asset’s original cost. On disposal 
of a revalued asset, the relevant portion of the asset revaluation reserve 
realised in respect of previous valuations is transferred to retained profits as a 
movement in reserves.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(Continued)

(h) Property, plant and equipment and depreciation (Continued)

Depreciation is calculated to write off the cost of items of property, plant and 
equipment, less their estimated residual value, if any, using the straight-line 
method over their estimated useful lives as follows:

Depreciation

period Residual rate   

– Buildings and structures 10–50 years 0%
– Wind turbines 20 years 3%
– Photovoltaic (“PV”) equipment 20 years 3%
– Other machinery and equipment 10–35 years 0%-3%
– Motor vehicles 8–10 years 5%
– Furniture, fixtures and others 5–10 years 0%

Where parts of an item of property, plant and equipment have different useful 
lives, the cost of the item is allocated on a reasonable basis between the parts 
and each part is depreciated separately. Residual values, useful lives and 
the depreciation method are reviewed, and adjusted if appropriate, at least at 
each financial year end. The Group adjusted the expected useful life and the 
expected residual value rate of property, plant and equipment from 1 January 
2020 (Note 15).

An item of property, plant and equipment including any significant part initially 
recognised is derecognised upon disposal or when no future economic 
benefits are expected from its use or disposal. Any gain or loss on disposal 
or retirement recognised in the statement of profit or loss in the year the asset 
is derecognised is the difference between the net sales proceeds and the 
carrying amount of the relevant asset.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(Continued)

(h) Property, plant and equipment and depreciation (Continued)

Construction in progress represents a building under construction, which 
is stated at cost less any impairment losses, and is not depreciated. Cost 
comprises the direct costs of construction and capitalised borrowing costs 
on related borrowed funds during the period of construction. Construction 
in progress is reclassified to the appropriate category of property, plant and 
equipment when completed and ready for use.

(i) Intangible assets (other than goodwill)

The Group recognises an intangible asset arising from a service concession 
arrangement when it has a right to charge for usage of the concession 
infrastructure. Intangible assets received as consideration for providing 
construction services in a service concession arrangement are measured at 
fair value upon initial recognition. Subsequent to initial recognition, intangible 
assets are measured at cost less accumulated amortisation and accumulated 
impairment losses (see note 2(m)).

Other intangible assets that are acquired by the Group are stated in the 
statement of financial position at cost less accumulated amortisation (where 
the estimated useful life is finite) and impairment losses (see note 2(m)). 
Expenditure on internally generated goodwill and brands is recognised as an 
expense in the period in which it is incurred.

Amortisation of intangible assets with finite useful lives is charged to profit 
or loss on a straight-line basis over the assets’ estimated useful lives. The 
following intangible assets with finite useful lives are amortised from the date 
they are available for use and their estimated useful lives are as follows:

– Concession assets 20–25 years
– Software and others 5–10 years

Both the period and method of amortisation are reviewed annually.
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(Continued)

(j) Non-current assets and disposal groups held for sale

Non-current assets and disposal groups are classified as held for sale if their 
carrying amounts will be recovered principally through a sales transaction 
rather than through continuing use. For this to be the case, the asset or 
disposal group must be available for immediate sale in its present condition 
subject only to terms that are usual and customary for the sale of such assets or 
disposal groups and its sale must be highly probable. All assets and liabilities 
of a subsidiary classified as a disposal group are reclassified as held for sale 
regardless of whether the Group retains a non-controlling interest in its former 
subsidiary after the sale.

Non-current assets and disposal groups (other than investment properties 
and financial assets) classified as held for sale are measured at the lower of 
their carrying amounts and fair values less costs to sell. Property, plant and 
equipment and intangible assets classified as held for sale are not depreciated 
or amortised.

(k) Leases

The Group assesses at contract inception whether a contract is, or contains, 
a lease. A contract is, or contains, a lease if the contract conveys the right 
to control the use of an identified asset for a period of time in exchange for 
consideration.

(i) Group as a lessee

The Group applies a single recognition and measurement approach for all 
leases, except for short-term leases and leases of low-value assets. The 
Group recognises lease liabilities to make lease payments and right-of-
use assets representing the right to use the underlying assets.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
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(k) Leases (Continued)

(i) Group as a lessee (Continued)

Right-of-use assets

Right-of-use assets are recognised at the commencement date of the 
lease (that is the date the underlying asset is available for use). Right-
of-use assets are measured at cost, less any accumulated depreciation 
and any impairment losses, and adjusted for any remeasurement of lease 
liabilities. The cost of right-of-use assets includes the amount of lease 
liabilities recognised, initial direct costs incurred, and lease payments 
made at or before the commencement date less any lease incentives 
received. Right-of-use assets are depreciated on a straight-line basis over 
the shorter of the lease terms and the estimated useful lives of the assets 
as follows:

– Land 20–50 years
– Buildings and structures 2–8 years
– Generators and related equipment 5–20 years
– Motor vehicles 2–3 years
– Maritime rights-of-use 20–30 years

If ownership of the leased asset transfers to the Group by the end of 
the lease term or the cost reflects the exercise of a purchase option, 
depreciation is calculated using the estimated useful life of the asset.
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(k) Leases (Continued)

(i) Group as a lessee (Continued)

Lease liabilities

Lease liabilities are recognised at the commencement date of the lease 
at the present value of lease payments to be made over the lease term. 
The lease payments include fixed payments (including in-substance fixed 
payments) less any lease incentives receivable, variable lease payments 
that depend on an index or a rate, and amounts expected to be paid 
under residual value guarantees. The lease payments also include the 
exercise price of a purchase option reasonably certain to be exercised 
by the Group and payments of penalties for termination of a lease, if the 
lease term reflects the Group exercising the option to terminate the lease. 
The variable lease payments that do not depend on an index or a rate are 
recognised as an expense in the period in which the event or condition 
that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses its 
incremental borrowing rate at the lease commencement date because 
the interest rate implicit in the lease is not readily determinable. After the 
commencement date, the amount of lease liabilities is increased to reflect 
the accretion of interest and reduced for the lease payments made. In 
addition, the carrying amount of lease liabilities is remeasured if there is a 
modification, a change in the lease term, a change in lease payments (e.g., 
a change to future lease payments resulting from a change in an index or 
rate) or a change in assessment of an option to purchase the underlying 
asset.



China Longyuan Power Group Corporation Limited 2020 Annual Report250

（FOR THE YEAR ENDED 31 DECEMBER 2020 (Expressed in thousands of Renminbi unless otherwise stated) 

NOTES TO THE FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
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(k) Leases (Continued)

(i) Group as a lessee (Continued)

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to its short-
term leases of machinery and equipment (that is those leases that have 
a lease term of 12 months or less from the commencement date and do 
not contain a purchase option). It also applies the recognition exemption 
for leases of low-value assets to leases of office equipment and laptop 
computers that are considered to be of low value. Lease payments on 
short-term leases and leases of low-value assets are recognised as an 
expense on a straight-line basis over the lease term.

(ii) Group as a lessor

When the Group acts as a lessor, it classifies at lease inception (or when 
there is a lease modification) each of its leases as either an operating 
lease or a finance lease.

Leases in which the Group does not transfer substantially all the risks and 
rewards incidental to ownership of an asset are classified as operating 
leases. When a contract contains lease and non-lease components, the 
Group allocates the consideration in the contract to each component on a 
relative stand-alone selling price basis. Rental income is accounted for on 
a straight-line basis over the lease terms and is included in revenue in the 
statement of profit or loss due to its operating nature. Initial direct costs 
incurred in negotiating and arranging an operating lease are added to the 
carrying amount of the leased asset and recognised over the lease term 
on the same basis as rental income. Contingent rents are recognised as 
revenue in the period in which they are earned.

Leases that transfer substantially all the risks and rewards incidental to 
ownership of an underlying asset to the lessee, are accounted for as 
finance leases.
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(l) Fair value measurement

The Group measures its certain trade and bills receivables, unquoted equity 
investment in non-listed companies, equity investment in listed companies, 
other financial assets, and derivative financial instruments at fair value at the 
end of each reporting period. Fair value is the price that would be received 
to sell an asset or paid to transfer a liability in an orderly transaction between 
market participants at the measurement date. The fair value measurement is 
based on the presumption that the transaction to sell the asset or transfer the 
liability takes place either in the principal market for the asset or liability, or in 
the absence of a principal market, in the most advantageous market for the asset 
or liability. The principal or the most advantageous market must be accessible 
by the Group. The fair value of an asset or a liability is measured using the 
assumptions that market participants would use when pricing the asset or 
liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market 
participant’s ability to generate economic benefits by using the asset in its 
highest and best use or by selling it to another market participant that would use 
the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances 
and for which sufficient data are available to measure fair value, maximising 
the use of relevant observable inputs and minimising the use of unobservable 
inputs.
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(l) Fair value measurement (Continued)

All assets and liabilities for which fair value is measured or disclosed in the 
financial statements are categorised within the fair value hierarchy, described 
as follows, based on the lowest level input that is significant to the fair value 
measurement as a whole:

Level 1 – based on quoted prices (unadjusted) in active markets for 
identical assets or liabilities

Level 2 – based on valuation techniques for which the lowest level input 
that is significant to the fair value measurement is observable, 
either directly or indirectly

Level 3 – based on valuation techniques for which the lowest level 
input that is significant to the fair value measurement is 
unobservable

For assets and liabilities that are recognised in the financial statements on 
a recurring basis, the Group determines whether transfers have occurred 
between levels in the hierarchy by reassessing categorisation (based on the 
lowest level input that is significant to the fair value measurement as a whole) at 
the end of each reporting period.
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(m) Impairment of non-financial assets

Where an indication of impairment exists, or when annual impairment testing for 
an asset is required (other than inventories, contract assets, deferred tax assets, 
financial assets, investment properties and non-current assets/a disposal group 
classified as held for sale), the asset’s recoverable amount is estimated. An 
asset’s recoverable amount is the higher of the asset’s or cash-generating 
unit’s value in use and its fair value less costs of disposal, and is determined 
for an individual asset, unless the asset does not generate cash inflows that are 
largely independent of those from other assets or groups of assets, in which 
case the recoverable amount is determined for the cash-generating unit to 
which the asset belongs.

An impairment loss is recognised only if the carrying amount of an asset 
exceeds its recoverable amount. In assessing value in use, the estimated future 
cash flows are discounted to their present value using a pre-tax discount rate 
that reflects current market assessments of the time value of money and the 
risks specific to the asset. An impairment loss is charged to the statement 
of profit or loss in the period in which it arises in those expense categories 
consistent with the function of the impaired asset.

An assessment is made at the end of each reporting period as to whether there 
is an indication that previously recognised impairment losses may no longer 
exist or may have decreased. If such an indication exists, the recoverable 
amount is estimated. A previously recognised impairment loss of an asset other 
than goodwill is reversed only if there has been a change in the estimates 
used to determine the recoverable amount of that asset, but not to an amount 
higher than the carrying amount that would have been determined (net of any 
depreciation/amortisation) had no impairment loss been recognised for the asset 
in prior years. A reversal of such an impairment loss is credited to the statement 
of profit or loss in the period in which it arises.
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(n) Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured 
at amortised cost, fair value through other comprehensive income, and fair 
value through profit or loss.

The classification of financial assets at initial recognition depends on the 
financial asset’s contractual cash flow characteristics and the Group’s business 
model for managing them. With the exception of trade receivables that do not 
contain a significant financing component or for which the Group has applied 
the practical expedient of not adjusting the effect of a significant financing 
component, the Group initially measures a financial asset at its fair value, plus 
in the case of a financial asset not at fair value through profit or loss, transaction 
costs. Trade receivables that do not contain a significant financing component 
or for which the Group has applied the practical expedient are measured at the 
transaction price determined under IFRS 15 in accordance with the policies set 
out for section 2(x) “Revenue recognition” below.

In order for a financial asset to be classified and measured at amortised cost 
or fair value through other comprehensive income, it needs to give rise to cash 
flows that are solely payments of principal and interest (“SPPI”) on the principal 
amount outstanding. Financial assets with cash flows that are not SPPI are 
classified and measured at fair value through profit or loss, irrespective of the 
business model.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(Continued)

(n) Investments and other financial assets (Continued)

Initial recognition and measurement (Continued)

The Group’s business model for managing financial assets refers to how it 
manages its financial assets in order to generate cash flows. The business 
model determines whether cash flows will result from collecting contractual 
cash flows, selling the financial assets, or both. Financial assets classified and 
measured at amortised cost are held within a business model with the objective 
to hold financial assets in order to collect contractual cash flows, while financial 
assets classified and measured at fair value through other comprehensive 
income are held within a business model with the objective of both holding to 
collect contractual cash flows and selling. Financial assets which are not held 
within the aforementioned business models are classified and measured at fair 
value through profit or loss.

All regular way purchases and sales of financial assets are recognised on the 
trade date, that is, the date that the Group commits to purchase or sell the asset. 
Regular way purchases or sales are purchases or sales of financial assets that 
require delivery of assets within the period generally established by regulation 
or convention in the marketplace.

Subsequent measurement

The subsequent measurement of financial assets depends on their classification 
as follows:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the 
effective interest method and are subject to impairment. Gains and losses are 
recognised in the statement of profit or loss when the asset is derecognised, 
modified or impaired.
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(Continued)

(n) Investments and other financial assets (Continued)

Subsequent measurement (Continued)

Financial assets at fair value through other comprehensive income (debt 
instruments)

For debt investments at fair value through other comprehensive income, interest 
income, foreign exchange revaluation and impairment losses or reversals are 
recognised in the statement of profit or loss and computed in the same manner 
as for financial assets measured at amortised cost. The remaining fair value 
changes are recognised in other comprehensive income. Upon derecognition, 
the cumulative fair value change recognised in other comprehensive income is 
recycled to the statement of profit or loss.

Financial assets designated at fair value through other comprehensive income 
(equity investments)

Upon initial recognition, the Group can elect to classify irrevocably its equity 
investments as equity investments designated at fair value through other 
comprehensive income when they meet the definition of equity under IAS 
32 Financial Instruments: Presentation and are not held for trading. The 
classification is determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to the statement 
of profit or loss. Dividends are recognised as other income in the statement of 
profit or loss when the right of payment has been established, it is probable that 
the economic benefits associated with the dividend will flow to the Group and 
the amount of the dividend can be measured reliably, except when the Group 
benefits from such proceeds as a recovery of part of the cost of the financial 
asset, in which case such gains are recorded in other comprehensive income. 
Equity investments designated at fair value through other comprehensive 
income are not subject to impairment assessment.
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(Continued)

(n) Investments and other financial assets (Continued)

Subsequent measurement (Continued)

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried in the statement 
of financial position at fair value with net changes in fair value recognised in the 
statement of profit or loss.

This category includes derivative instruments and equity investments which 
the Group had not irrevocably elected to classify at fair value through other 
comprehensive income. Dividends on equity investments classif ied as 
financial assets at fair value through profit or loss are also recognised as 
financial income in the statement of profit or loss when the right of payment 
has been established, it is probable that the economic benefits associated 
with the dividend will flow to the Group and the amount of the dividend can be 
measured reliably.

(o) Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a 
group of similar financial assets) is primarily derecognised (i.e., removed from 
the Group’s consolidated statement of financial position) when:

– the rights to receive cash flows from the asset have expired; or

– the Group has transferred its rights to receive cash flows from the asset or 
has assumed an obligation to pay the received cash flows in full without 
material delay to a third party under a “pass-through” arrangement; 
and either (i) the Group has transferred substantially all the risks and 
rewards of the asset, or (ii) the Group has neither transferred nor retained 
substantially all the risks and rewards of the asset, but has transferred 
control of the asset.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(Continued)

(o) Derecognition of financial assets (Continued)

When the Group has transferred its rights to receive cash flows from an asset 
or has entered into a pass-through arrangement, it evaluates if, and to what 
extent, it has retained the risk and rewards of ownership of the asset. When it 
has neither transferred nor retained substantially all the risks and rewards of 
the asset nor transferred control of the asset, the Group continues to recognise 
the transferred asset to the extent of the Group’s continuing involvement. In that 
case, the Group also recognises an associated liability. The transferred asset 
and the associated liability are measured on a basis that reflects the rights and 
obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred 
asset is measured at the lower of the original carrying amount of the asset and 
the maximum amount of consideration that the Group could be required to 
repay.

(p) Impairment of financial assets

The Group recognises an allowance for expected credit losses (“ECLs”) for all 
debt instruments not held at fair value through profit or loss. ECLs are based on 
the difference between the contractual cash flows due in accordance with the 
contract and all the cash flows that the Group expects to receive, discounted 
at an approximation of the original effective interest rate. The expected cash 
flows will include cash flows from the sale of collateral held or other credit 
enhancements that are integral to the contractual terms.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(Continued)

(p) Impairment of financial assets (Continued)

General approach

ECLs are recognised in two stages. For credit exposures for which there has 
not been a significant increase in credit risk since initial recognition, ECLs are 
provided for credit losses that result from default events that are possible within 
the next 12 months (a 12-month ECL). For those credit exposures for which 
there has been a significant increase in credit risk since initial recognition, a 
loss allowance is required for credit losses expected over the remaining life of 
the exposure, irrespective of the timing of the default (a lifetime ECL).

At each reporting date, the Group assesses whether the credit risk on a 
financial instrument has increased significantly since initial recognition. When 
making the assessment, the Group compares the risk of a default occurring 
on the financial instrument as at the reporting date with the risk of a default 
occurring on the financial instrument as at the date of initial recognition and 
considers reasonable and supportable information that is available without 
undue cost or effort, including historical and forward-looking information.

For debt investments at fair value through other comprehensive income, the 
Group applies the low credit risk simplification. At each reporting date, the 
Group evaluates whether the debt investments are considered to have low 
credit risk using all reasonable and supportable information that is available 
without undue cost or effort. In making that evaluation, the Group reassesses 
the external credit ratings of the debt investments.
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NOTES TO THE FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(Continued)

(p) Impairment of financial assets (Continued)

General approach (Continued)

Debt investments at fair value through other comprehensive income and 
financial assets at amortised cost are subject to impairment under the general 
approach and they are classified within the following stages for measurement 
of ECLs except for trade receivables and contract assets which apply the 
simplified approach as detailed below:

Stage 1 – Financial instruments for which credit risk has not increased 
significantly since initial recognition and for which the loss 
allowance is measured at an amount equal to 12-month ECLs

Stage 2 – Financial instruments for which credit risk has increased 
significantly since initial recognition but that are not credit-
impaired financial assets and for which the loss allowance is 
measured at an amount equal to lifetime ECLs

Stage 3 – Financial assets that are credit-impaired at the reporting date 
(but that are not purchased or originated credit-impaired) and 
for which the loss allowance is measured at an amount equal 
to lifetime ECLs

Simplified approach

For trade receivables and contract assets that do not contain a significant 
financing component or when the Group applies the practical expedient of not 
adjusting the effect of a significant financing component, the Group applies 
the simplified approach in calculating ECLs. Under the simplified approach, 
the Group does not track changes in credit risk, but instead recognises a 
loss allowance based on lifetime ECLs at each reporting date. The Group 
has established a provision matrix that is based on its historical credit loss 
experience, adjusted for forward-looking factors specific to the debtors and the 
economic environment.
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(Continued)

(q) Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities 
at fair value through profit or loss, loans and borrowings, payables, or as 
derivatives designated as hedging instruments in an effective hedge, as 
appropriate.

All financial liabilities are recognised initially at fair value and, in the case of 
loans and borrowings and payables, net of directly attributable transaction 
costs.

The Group’s financial liabilities include borrowings, lease liabilities, trade and 
bills payables and financial liabilities included in other liabilities.

Subsequent measurement

The subsequent measurement of f inancial l iabi l i t ies depends on their 
classification as follows:

Financial liabilities at amortised cost (loans and borrowings)

After initial recognition, interest-bearing loans and borrowings are subsequently 
measured at amortised cost, using the effective interest rate method unless 
the effect of discounting would be immaterial, in which case they are stated at 
cost. Gains and losses are recognised in the statement of profit or loss when 
the liabilities are derecognised as well as through the effective interest rate 
amortisation process.

Amortised cost is calculated by taking into account any discount or premium 
on acquisition and fees or costs that are an integral part of the effective interest 
rate. The effective interest rate amortisation is included in finance costs in the 
statement of profit or loss.
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(q) Financial liabilities (Continued)

Subsequent measurement (Continued)

Financial guarantee contracts

Financial guarantee contracts issued by the Group are those contracts that 
require a payment to be made to reimburse the holder for a loss it incurs 
because the specified debtor fails to make a payment when due in accordance 
with the terms of a debt instrument. A financial guarantee contract is recognised 
initially as a liability at its fair value, adjusted for transaction costs that are 
directly attributable to the issuance of the guarantee. Subsequent to initial 
recognition, the Group measures the financial guarantee contracts at the higher 
of: (i) the ECL allowance determined in accordance with the policy as set out 
in “Impairment of financial assets”; and (ii) the amount initially recognised less, 
when appropriate, the cumulative amount of income recognised.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is 
discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the same 
lender on substantially different terms, or the terms of an existing liability 
are substantially modified, such an exchange or modification is treated as a 
derecognition of the original liability and a recognition of a new liability, and 
the difference between the respective carrying amounts is recognised in the 
statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is 
reported in the statement of financial position if there is a currently enforceable 
legal right to offset the recognised amounts and there is an intention to settle on 
a net basis, or to realise the assets and settle the liabilities simultaneously.
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(Continued)

(r) Inventories

Inventories excluding spare parts are carried at the lower of cost and net 
realisable value. Spare parts are stated in the statement of financial position at 
cost less provision for obsolescence.

Cost is calculated using the weighted average cost formula and comprises all 
costs of purchase, costs of conversion and other costs incurred in bringing the 
inventories to their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of 
business less the estimated costs of completion and the estimated costs 
necessary to make the sale.

When inventories are sold, the carrying amount of those inventories is 
recognised as an expense in the period in which the related revenue is 
recognised. The amount of any write-down of inventories to net realisable value 
and all losses of inventories are recognised as an expense in the period the 
write-down or loss occurs. The amount of any reversal of any write-down of 
inventories is recognised as a reduction in the amount of inventories recognised 
as an expense in the period in which the reversal occurs.

(s) Perpetual securities

Perpetual securit ies are classif ied as equity i f i t is non-redeemable, or 
redeemable only at the issuer’s option, and any interests and distributions are 
discretionary. Interests and distributions on perpetual securities classified as 
equity are recognised as distributions within equity.

Perpetual securities are classified as a liability if it is redeemable on a specific 
date or at the option of the holder of the note, or if any interest payments are not 
discretionary. The liability is recognised in accordance with the Group’s policy 
for interest-bearing borrowings set out in note 2(q) and, accordingly, interests 
thereon are recognised on an accrual basis in profit or loss as part of finance 
expenses.
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(Continued)

(t) Cash and cash equivalents

For the purpose of the consolidated statement of cash flows, cash and cash 
equivalents comprise cash on hand and demand deposits, and short term 
highly liquid investments that are readily convertible into known amounts of 
cash, are subject to an insignificant risk of changes in value, and have a short 
maturity of generally within three months when acquired, less bank overdrafts 
which are repayable on demand and form an integral part of the Group’s cash 
management.

(u) Employee benefits

(i) Short  term employee benef i ts and contr ibut ions to def ined 

contribution retirement plans

Salaries, annual bonuses, contributions to defined contribution retirement 
plans and the cost of non-monetary benefits are accrued in the year 
in which the associated services are rendered by employees. Where 
payment or settlement is deferred and the effect would be material, these 
amounts are stated at their present values.

A defined contribution plan is a post-employment benefit plan under which 
an entity pays fixed contributions into a separate entity and will have no 
legal or constructive obligation to pay further amounts. Obligations for 
the statutory defined contribution pension plans are recognised as an 
expense in profit or loss when they are due.

(ii) Termination benefits

Termination benefits are recognised when, and only when, the Group 
demonstrably commits itself to terminate employment or to provide 
benefits as a result of voluntary redundancy by having a detailed formal 
plan which is without realistic possibility of withdrawal.
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(v) Income tax

Income tax comprises current and deferred tax. Income tax relating to items 
recognised outside profit or loss is recognised outside profit or loss, either in 
other comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount expected to be 
recovered from or paid to the taxation authorities, based on tax rates (and 
tax laws) that have been enacted or substantively enacted by the end of 
the reporting period, taking into consideration interpretations and practices 
prevailing in the countries in which the Group operates.

Deferred tax is provided, using the liability method, on all temporary differences 
at the end of the reporting period between the tax bases of assets and liabilities 
and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences, 
except:

• when the deferred tax liability arises from the initial recognition of goodwill 
or an asset or liability in a transaction that is not a business combination 
and, at the time of the transaction, affects neither the accounting profit 
nor taxable profit or loss; and

• in respect of taxable temporary differences associated with investments 
in subsidiaries, associates and joint ventures, when the timing of the 
reversal of the temporary differences can be controlled and it is probable 
that the temporary differences will not reverse in the foreseeable future.
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(v) Income tax (Continued)

Deferred tax assets are recognised for all deductible temporary differences, 
and the carryforward of unused tax credits and any unused tax losses. Deferred 
tax assets are recognised to the extent that it is probable that taxable profit 
will be available against which the deductible temporary differences, and the 
carryforward of unused tax credits and unused tax losses can be utilised, 
except:

• when the deferred tax asset relat ing to the deductible temporary 
differences arises from the initial recognition of an asset or liability in 
a transaction that is not a business combination and, at the time of the 
transaction, affects neither the accounting profit nor taxable profit or loss; 
and

• in respect o f deduct ib le temporary d i f ferences associated wi th 
investments in subsidiaries, associates and joint ventures, deferred 
tax assets are only recognised to the extent that it is probable that the 
temporary differences will reverse in the foreseeable future and taxable 
profit will be available against which the temporary differences can be 
utilised.

The carrying amount of deferred tax assets is reviewed at the end of each 
reporting period and reduced to the extent that it is no longer probable that 
sufficient taxable profit will be available to allow all or part of the deferred 
tax asset to be utilised. Unrecognised deferred tax assets are reassessed at 
the end of each reporting period and are recognised to the extent that it has 
become probable that sufficient taxable profit will be available to allow all or 
part of the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are 
expected to apply to the period when the asset is realised or the liability 
is settled, based on tax rates (and tax laws) that have been enacted or 
substantively enacted by the end of the reporting period.
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(v) Income tax (Continued)

Deferred tax assets and deferred tax liabilities are offset if and only if the 
Group has a legally enforceable right to set off current tax assets and current 
tax liabilities and the deferred tax assets and deferred tax liabilities relate 
to income taxes levied by the same taxation authority on either the same 
taxable entity or different taxable entities which intend either to settle current 
tax liabilities and assets on a net basis, or to realise the assets and settle the 
liabilities simultaneously, in each future period in which significant amounts of 
deferred tax liabilities or assets are expected to be settled or recovered.

(w) Provisions

A provision is recognised when a present obligation (legal or constructive) 
has arisen as a result of a past event and it is probable that a future outflow 
of resources will be required to settle the obligation, provided that a reliable 
estimate can be made of the amount of the obligation.

When the effect of discounting is material, the amount recognised for a 
provision is the present value at the end of the reporting period of the future 
expenditures expected to be required to settle the obligation. The increase 
in the discounted present value amount arising from the passage of time is 
included in finance costs in the statement of profit or loss.

(x) Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of goods 
or services is transferred to the customers at an amount that reflects the 
consideration to which the Group expects to be entitled in exchange for those 
goods or services.
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(x) Revenue recognition (Continued)

Revenue from contracts with customers (Continued)

When the consideration in a contract includes a variable amount, the amount of 
consideration is estimated to which the Group will be entitled in exchange for 
transferring the goods or services to the customer. The variable consideration 
is estimated at contract inception and constrained until it is highly probable that 
a significant revenue reversal in the amount of cumulative revenue recognised 
will not occur when the associated uncertainty with the variable consideration is 
subsequently resolved.

When the contract contains a f inancing component which provides the 
customer with a significant benefit of financing the transfer of goods or services 
to the customer for more than one year, revenue is measured at the present 
value of the amount receivable, discounted using the discount rate that would 
be reflected in a separate financing transaction between the Group and 
the customer at contract inception. When the contract contains a financing 
component which provides the Group a significant financial benefit for more 
than one year, revenue recognised under the contract includes the interest 
expense accreted on the contract liability under the effective interest method. 
For a contract where the period between the payment by the customer and the 
transfer of the promised goods or services is one year or less, the transaction 
price is not adjusted for the effects of a significant financing component, using 
the practical expedient in IFRS 15.

(i) Sale of electricity, steam and goods (including coal trading)

Revenue from the sale of electricity and goods is recognised at the point 
in time when control of the asset is transferred to the customer, generally 
when electricity is supplied to the provincial grid companies or on delivery 
of the goods.
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(x) Revenue recognition (Continued)

Revenue from contracts with customers (Continued)

(ii) Service concession construction revenue

Revenue from the provision of construction services under a service 
concession construction contract is recognised over time, using an input 
method to measure progress towards complete satisfaction of the service, 
because the Group’s performance creates or enhances an asset that the 
customer controls as the asset is created or enhanced. The input method 
recognises revenue based on the proportion of the actual costs incurred 
relative to the estimated total costs for satisfaction of the construction 
services.

Revenue from the operation under a service concession construction 
contract is recognised at the point in time as described in (i) Sale of 
electricity, steam and goods (including coal trading).

Other income

Rental income is recognised on a t ime proportion basis over the lease 
terms. Variable lease payments that do not depend on an index or a rate are 
recognised as income in the accounting period in which they are incurred.

Interest income is recognised on an accrual basis using the effective interest 
method by applying the rate that exactly discounts the estimated future cash 
receipts over the expected life of the financial instrument or a shorter period, 
when appropriate, to the net carrying amount of the financial asset.

Dividend income is recognised when the shareholders’ right to receive payment 
has been established, it is probable that the economic benefits associated 
with the dividend will flow to the Group and the amount of the dividend can be 
measured reliably.
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(y) Contract assets

A contract asset is the right to consideration in exchange for goods or services 
transferred to the customer. If the Group performs by transferring goods or 
services to a customer before the customer pays consideration or before 
payment is due, a contract asset is recognised for the earned consideration that 
is conditional. Contract assets are subject to impairment assessment, details of 
which are included in the accounting policies for impairment of financial assets.

(z) Contract liabilities

A contract liability is recognised when a payment is received or a payment 
is due (whichever is earlier) from a customer before the Group transfers the 
related goods or services. Contract liabilities are recognised as revenue when 
the Group performs under the contract (i.e., transfers control of the related 
goods or services to the customer).

(aa) Government grants

Government grants are recognised at their fair value where there is reasonable 
assurance that the grant will be received and all attaching conditions will be 
complied with. When the grant relates to an expense item, it is recognised as 
income on a systematic basis over the periods that the costs, for which it is 
intended to compensate, are expensed.

Where the grant relates to an asset, the fair value is credited to a deferred 
income account and is released to the statement of profit or loss over the 
expected useful life of the relevant asset by equal annual instalments or 
deducted from the carrying amount of the asset and released to the statement 
of profit or loss by way of a reduced depreciation charge.

Where the Group receives grants of non-monetary assets, the grants are 
recorded at the fair value of the non-monetary assets and released to the 
statement of profit or loss over the expected useful lives of the relevant assets 
by equal annual instalments.
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(aa) Government grants (Continued)

Where the Group receives government loans granted with no or at a below-
market rate of interest for the construction of a qualifying asset, the initial 
carrying amount of the government loans is determined using the effective 
interest rate method, as further explained in the accounting policy for “Financial 
liabilities” above. The benefit of the government loans granted with no or at a 
below-market rate of interest, which is the difference between the initial carrying 
value of the loans and the proceeds received, is treated as a government grant 
and released to the statement of profit or loss over the expected useful life of 
the relevant asset by equal annual instalments.

(ab) Foreign currencies

These financial statements are presented in RMB, which is the Company’s 
functional currency. Each entity in the Group determines its own functional 
currency and items included in the financial statements of each entity are 
measured using that functional currency. Foreign currency transactions 
recorded by the enti t ies in the Group are init ial ly recorded using their 
respective functional currency rates prevailing at the dates of the transactions. 
Monetary assets and liabilities denominated in foreign currencies are translated 
at the functional currency rates of exchange ruling at the end of the reporting 
period. Differences arising on settlement or translation of monetary items are 
recognised in the statement of profit or loss.

Dif ferences ar is ing on sett lement or translat ion of monetary i tems are 
recognised in the statement of profit or loss with the exception of monetary 
items that are designated as part of the hedge of the Group’s net investment 
of a foreign operation. These are recognised in other comprehensive income 
until the net investment is disposed of, at which time the cumulative amount 
is reclassified to the statement of profit or loss. Tax charges and credits 
attributable to exchange differences on those monetary items are also recorded 
in other comprehensive income.
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(ab) Foreign currencies (Continued)

Non-monetary items that are measured in terms of historical cost in a foreign 
currency are translated using the exchange rates at the dates of the initial 
transactions. Non-monetary items measured at fair value in a foreign currency 
are translated using the exchange rates at the date when the fair value was 
measured. The gain or loss arising on translation of a non-monetary item 
measured at fair value is treated in line with the recognition of the gain or loss 
on change in fair value of the item (i.e., translation difference on the item whose 
fair value gain or loss is recognised in other comprehensive income or profit 
or loss is also recognised in other comprehensive income or profit or loss, 
respectively).

In determining the exchange rate on initial recognition of the related asset, 
expense or income on the derecognition of a non-monetary asset or non-
monetary liability relating to an advance consideration, the date of initial 
transaction is the date on which the Group initially recognises the non-monetary 
asset or non-monetary liability arising from the advance consideration. If 
there are multiple payments or receipts in advance, the Group determines the 
transaction date for each payment or receipt of the advance consideration.

The functional currencies of certain overseas subsidiaries, joint ventures and 
associates are currencies other than RMB. As at the end of the reporting 
period, the assets and liabilities of these entities are translated into RMB at 
the exchange rates prevailing at the end of the reporting period and their 
statements of profit or loss are translated into RMB at the weighted average 
exchange rates for the year.

The resulting exchange differences are recognised in other comprehensive 
income and accumulated in the exchange fluctuation reserve. On disposal of 
a foreign operation, the component of other comprehensive income relating to 
that particular foreign operation is recognised in the statement of profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(Continued)

(ac) Borrowing costs

Borrowing costs directly attr ibutable to the acquisit ion, construction or 
production of qualifying assets, i.e., assets that necessarily take a substantial 
period of time to get ready for their intended use or sale, are capitalised as 
part of the cost of those assets. The capitalisation of such borrowing costs 
ceases when the assets are substantially ready for their intended use or sale. 
Investment income earned on the temporary investment of specific borrowings 
pending their expenditure on qualifying assets is deducted from the borrowing 
costs capitalised. All other borrowing costs are expensed in the period in which 
they are incurred. Borrowing costs consist of interest and other costs that an 
entity incurs in connection with the borrowing of funds.

(ad) Dividends

Final dividends are recognised as a liability when they are approved by the 
shareholders in a general meeting. Proposed final dividends are disclosed in 
the notes to the financial statements.

(ae) Segment reporting

Operating segments, and the amounts of each segment item reported in the 
consolidated financial statements, are identified from the financial statements 
provided regularly to the Group’s most senior executive management for the 
purposes of allocating resources to, and assessing the performance of, the 
Group’s various lines of business and geographical locations.

Individually material operating segments are not aggregated for financial 
reporting purposes unless the segments have similar economic characteristics 
and are similar in respect of the nature of products and services, the nature 
of production processes, the type or class of customers, the methods used to 
distribute the products or provide the services, and the nature of the regulatory 
environment. Operating segments which are not individually material may be 
aggregated if they share a majority of these criteria.
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NOTES TO THE FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(Continued)

(af) Related parties

A party is considered to be related to the Group if:

(a) the party is a person or a close member of that person’s family and that 
person:

(i) has control or joint control over the Group;

(ii) has significant influence over the Group; or

(iii) is a member of the key management personnel of the Group or the 
Group’s parent.

(b) the party is an entity where any of the following conditions applies:

(i) The entity and the Group are members of the same group;

(ii) one entity is an associate or joint venture of the other entity (or of a 
parent, subsidiary or fellow subsidiary of the other entity);

(iii) the entity and the Group are joint ventures of the same third party;

(iv) One entity is a joint venture of a third entity and the other entity is an 
associate of the third party;

(v) The entity is a post-employment benefit plan for the benefit of 
employees of either the Group or an entity related to the Group;

(vi) The entity is controlled or jointly controlled by a person identified in 
note (a);

(vii) A person identified in note (a)(i) has significant influence over the 
entity or is a member of the key management personnel of the entity 
(or of a parent of the entity); and

(viii) the entity, or any member of a group of which it is a part, provides 
key management personnel services to the Group or to the parent of 
the Group.
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NOTES TO THE FINANCIAL STATEMENTS

3 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

(a) Changes in accounting policies and disclosures

The Group has adopted the Conceptual Framework for Financial Reporting 
2018  and the following revised IFRSs for the first time for the current year’s 
consolidated financial statements.

Amendments to IFRS 3 Definition of a Business
Amendments to IFRS 9, 

IAS 39 and IFRS 7
Interest Rate Benchmark Reform

Amendment to IFRS 16 COVID-19-Related Rent Concessions 
(early adopted)

Amendments to IAS 1 and IAS 8 Definition of Material

The nature and the impact of the Conceptual Framework for Financial Reporting 
2018  and the revised IFRSs are described below:

(i) Conceptual Framework for Financial Reporting 2018  (the “Conceptual 
Framework”) sets out a comprehensive set of concepts for financial 
reporting and standard setting, and provides guidance for preparers of 
financial statements in developing consistent accounting policies and 
assistance to all parties to understand and interpret the standards. The 
Conceptual Framework includes new chapters on measurement and 
reporting financial performance, new guidance on the derecognition of 
assets and liabilities, and updated definitions and recognition criteria for 
assets and liabilities. It also clarifies the roles of stewardship, prudence 
and measurement uncertainty in financial reporting. The Conceptual 
Framework is not a standard, and none of the concepts contained therein 
override the concepts or requirements in any standard. The Conceptual 
Framework did not have any significant impact on the financial position 
and performance of the Group.
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NOTES TO THE FINANCIAL STATEMENTS

3 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES 
(Continued)

(a) Changes in accounting policies and disclosures (Continued)

(ii) Amendments to IFRS 3 clarify and provide additional guidance on the 
definition of a business. The amendments clarify that for an integrated set 
of activities and assets to be considered a business, it must include, at a 
minimum, an input and a substantive process that together significantly 
contribute to the ability to create output. A business can exist without 
including all of the inputs and processes needed to create outputs. The 
amendments remove the assessment of whether market participants 
are capable of acquiring the business and continue to produce outputs. 
Instead, the focus is on whether acquired inputs and acquired substantive 
processes together significantly contribute to the ability to create outputs. 
The amendments have also narrowed the definition of outputs to focus 
on goods or services provided to customers, investment income or other 
income from ordinary activities. Furthermore, the amendments provide 
guidance to assess whether an acquired process is substantive and 
introduce an optional fair value concentration test to permit a simplified 
assessment of whether an acquired set of activities and assets is not 
a business. The Group has applied the amendments prospectively to 
transactions or other events that occurred on or after 1 January 2020. The 
amendments did not have significant impact on the consolidated financial 
position and performance of the Group.

(iii) Amendments to IFRS 9, IAS 39 and IFRS 7 address issues affecting 
financial reporting in the period before the replacement of an existing 
interest rate benchmark with an alternative risk-free rate (“RFR”). The 
amendments provide temporary reliefs which enable hedge accounting 
to continue during the period of uncertainty before the introduction of 
the alternative RFR. In addition, the amendments require companies 
to provide addit ional information to investors about their hedging 
relationships which are directly affected by these uncertainties. The 
amendments did not have significant impact on the consolidated financial 
position and performance of the Group.
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NOTES TO THE FINANCIAL STATEMENTS

3 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES 
(Continued)

(a) Changes in accounting policies and disclosures (Continued)

(iv) Amendment to IFRS 16 provides a practical expedient for lessees to elect 
not to apply lease modification accounting for rent concessions arising as 
a direct consequence of the COVID-19 pandemic. The practical expedient 
applies only to rent concessions occurring as a direct consequence of the 
pandemic and only if (i) the change in lease payments results in revised 
consideration for the lease that is substantially the same as, or less than, 
the consideration for the lease immediately preceding the change; (ii) 
any reduction in lease payments affects only payments originally due 
on or before 30 June 2021; and (iii) there is no substantive change to 
other terms and conditions of the lease. The amendment is effective for 
annual periods beginning on or after 1 June 2020 with earlier application 
permitted and shall be applied retrospectively. The amendments did 
not have significant impact on the consolidated financial position and 
performance of the Group.

(v) Amendments to IAS 1 and IAS 8 provide a new definition of material. The 
new definition states that information is material if omitting, misstating or 
obscuring it could reasonably be expected to influence decisions that the 
primary users of general-purpose financial statements make on the basis 
of those financial statements. The amendments clarify that materiality 
will depend on the nature or magnitude of information, or both. The 
amendments did not have significant impact on the consolidated financial 
position and performance of the Group.
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NOTES TO THE FINANCIAL STATEMENTS

3 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES 
(Continued)

(b) Issued but not yet effective International Financial Reporting 

Standards

The Group has not applied the following new and revised IFRSs, which have 
been issued but are not yet effective, in these financial statements.

Amendments to IFRS 3 Reference to the Conceptual Framework2

Amendments to IFRS 9, IAS 39, 
IFRS 7, IFRS 4 and IFRS 16

Interest Rate Benchmark Reform – Phase1

Amendments to IFRS 10 and 
IAS 28 (2011)

Sale or Contribution of Assets between 
an Investor and its Associate or Joint 
Venture4

Amendments to IFRS 17 Insurance Contracts3

Amendments to IAS 1 Classification of Liabilities as Current or 
Non-current3

Amendments to IAS 16 Property, Plant and Equipment: Proceeds 
before Intended Use2

Amendments to IAS 37 Onerous Contracts - Cost of Fulfilling a 
Contract2

Annual Improvements 
to IFRSs 2018-2020

Amendments to IFRS 1, IFRS 9, Illustrative 
Examples accompanying IFRS 16, and 
IAS 412

1 Effective for annual periods beginning on or after 1 January 2021
2 Effective for annual periods beginning on or after 1 January 2022
3 Effective for annual periods beginning on or after 1 January 2023
4 No mandatory effective date yet determined but available for adoption

Further information about those IFRSs that are expected to be applicable to the 
Group is described below.
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3 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES 
(Continued)

(b) Issued but not yet effective International Financial Reporting 

Standards (Continued)

Amendments to IFRS 3 are intended to replace a reference to the previous 
Framework for the Preparation and Presentation of Financial Statements  with 
a reference to the Conceptual Framework for Financial Reporting  issued in 
March 2018 without significantly changing its requirements. The amendments 
also add to IFRS 3 an exception to its recognition principle for an entity to 
refer to the Conceptual Framework to determine what constitutes an asset or 
a liability. The exception specifies that, for liabilities and contingent liabilities 
that would be within the scope of IAS 37 or IFRIC 21 if they were incurred 
separately rather than assumed in a business combination, an entity applying 
IFRS 3 should refer to IAS 37 or IFRIC 21 respectively instead of the Conceptual 
Framework. Furthermore, the amendments clarify that contingent assets do 
not qualify for recognition at the acquisition date. The Group expects to adopt 
the amendments prospectively from 1 January 2022. Since the amendments 
apply prospectively to business combinations for which the acquisition date is 
on or after the date of first application, the Group will not be affected by these 
amendments on the date of transition.
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NOTES TO THE FINANCIAL STATEMENTS

3 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES 
(Continued)

(b) Issued but not yet effective International Financial Reporting 

Standards (Continued)

Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 address issues 
not dealt with in the previous amendments which affect financial reporting 
when an existing interest rate benchmark is replaced with an alternative risk-
free rate. The Phase 2 amendments provide a practical expedient to allow the 
effective interest rate to be updated without adjusting the carrying amount 
when accounting for changes in the basis for determining the contractual cash 
flows of financial assets and liabilities, if the change is a direct consequence 
of the interest rate benchmark reform and the new basis for determining 
the contractual cash flows is economically equivalent to the previous basis 
immediately preceding the change. In addition, the amendments permit 
changes required by the interest rate benchmark reform to be made to hedge 
designations and hedge documentation without the hedging relationship being 
discontinued. Any gains or losses that could arise on transition are dealt with 
through the normal requirements of IFRS 9 to measure and recognise hedge 
ineffectiveness. The amendments also provide a temporary relief to entities 
from having to meet the separately identifiable requirement when an RFR is 
designated as a risk component. The relief allows an entity, upon designation 
of the hedge, to assume that the separately identifiable requirement is met, 
provided the entity reasonably expects the RFR risk component to become 
separately identifiable within the next 24 months. Furthermore, the amendments 
require an entity to disclose additional information to enable users of financial 
statements to understand the effect of interest rate benchmark reform on an 
entity’s financial instruments and risk management strategy. The amendments 
are effective for annual periods beginning on or after 1 January 2021 and 
shall be applied retrospectively, but entities are not required to restate the 
comparative information. The amendments are not expected to have any 
significant impact on the Group’s financial statements.
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3 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES 
(Continued)

(b) Issued but not yet effective International Financial Reporting 

Standards (Continued)

Amendments to IFRS 10 and IAS 28 address an inconsistency between the 
requirements in IFRS 10 and in IAS 28 in dealing with the sale or contribution of 
assets between an investor and its associate or joint venture. The amendments 
require a full recognition of a gain or loss when the sale or contribution of assets 
between an investor and its associate or joint venture constitutes a business. 
For a transaction involving assets that do not constitute a business, a gain 
or loss resulting from the transaction is recognised in the investor’s profit or 
loss only to the extent of the unrelated investor’s interest in that associate or 
joint venture. The amendments are to be applied prospectively. The previous 
mandatory effective date of amendments to IFRS 10 and IAS 28 was removed 
by the IASB in December 2015 and a new mandatory effective date will be 
determined after the completion of a broader review of accounting for associates 
and joint ventures. However, the amendments are available for adoption now. 
The amendments are not expected to have any significant impact on the 
Group’s financial statements.

Amendments to IAS 1 clarify the requirements for classifying liabilities as 
current or non-current. The amendments specify that if an entity’s right to 
defer settlement of a liability is subject to the entity complying with specified 
conditions, the entity has a right to defer settlement of the liability at the 
end of the reporting period if it complies with those conditions at that date. 
Classification of a liability is unaffected by the likelihood that the entity will 
exercise its right to defer settlement of the liability. The amendments also clarify 
the situations that are considered a settlement of a liability. The amendments 
are effective for annual periods beginning on or after 1 January 2023 and shall 
be applied retrospectively. Earlier application is permitted. The amendments 
are not expected to have any significant impact on the Group’s financial 
statements.
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NOTES TO THE FINANCIAL STATEMENTS

3 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES 
(Continued)

(b) Issued but not yet effective International Financial Reporting 

Standards (Continued)

Amendments to IAS 16 prohibit an entity from deducting from the cost of 
an item of property, plant and equipment any proceeds from selling items 
produced while bringing that asset to the location and condition necessary for 
it to be capable of operating in the manner intended by management. Instead, 
an entity recognises the proceeds from selling any such items, and the cost of 
those items, in profit or loss. The amendments are effective for annual periods 
beginning on or after 1 January 2022 and shall be applied retrospectively only 
to items of property, plant and equipment made available for use on or after the 
beginning of the earliest period presented in the financial statements in which 
the entity first applies the amendments. Earlier application is permitted. The 
amendments are not expected to have any significant impact on the Group’s 
financial statements.

Amendments to IAS 37 clarify that for the purpose of assessing whether a 
contract is onerous under IAS 37, the cost of fulfilling the contract comprises 
the costs that relate directly to the contract. Costs that relate directly to a 
contract include both the incremental costs of fulfilling that contract (e.g., 
direct labour and materials) and an allocation of other costs that relate directly 
to fulfilling that contract (e.g., an allocation of the depreciation charge for an 
item of property, plant and equipment used in fulfilling the contract as well 
as contract management and supervision costs). General and administrative 
costs do not relate directly to a contract and are excluded unless they are 
explicitly chargeable to the counterparty under the contract. The amendments 
are effective for annual periods beginning on or after 1 January 2022 and shall 
be applied to contracts for which an entity has not yet fulfilled all its obligations 
at the beginning of the annual reporting period in which it first applies the 
amendments. Earlier application is permitted. Any cumulative effect of initially 
applying the amendments shall be recognised as an adjustment to the opening 
equity at the date of initial application without restating the comparative 
information. The amendments are not expected to have any significant impact 
on the Group’s financial statements.
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3 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES 
(Continued)

(b) Issued but not yet effective International Financial Reporting 

Standards (Continued)

Annual Improvements to IFRS Standards 2018-2020  sets out amendments 
to IFRS 1, IFRS 9, Illustrative Examples accompanying IFRS 16, and IAS 41. 
Details of the amendments that are expected to be applicable to the Group are 
as follows:

• IFRS 9 Financial Instruments : clarifies the fees that an entity includes 
when assessing whether the terms of a new or modified financial liability 
are substantially different from the terms of the original financial liability. 
These fees include only those paid or received between the borrower 
and the lender, including fees paid or received by either the borrower or 
lender on the other’s behalf. An entity applies the amendment to financial 
liabilities that are modified or exchanged on or after the beginning of the 
annual reporting period in which the entity first applies the amendment. 
The amendment is effective for annual periods beginning on or after 1 
January 2022. Earlier application is permitted. The amendment is not 
expected to have a significant impact on the Group’s financial statements.

• IFRS 16 Leases :  removes the i l lus t ra t ion o f  payments f rom the 
lessor relating to leasehold improvements in Illustrative Example 13 
accompanying IFRS 16. This removes potential confusion regarding the 
treatment of lease incentives when applying IFRS 16. The amendment 
is not expected to have a significant impact on the Group’s financial 
statements.
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NOTES TO THE FINANCIAL STATEMENTS

4 CRITICAL ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Group’s financial statements requires management to 
make judgements, estimates and assumptions that affect the reported amounts of 
revenues, expenses, assets and liabilities, and their accompanying disclosures, and 
the disclosure of contingent liabilities. Uncertainty about these assumptions and 
estimates could result in outcomes that could require a material adjustment to the 
carrying amounts of the assets or liabilities affected in the future.

(a) Impairment losses on non-current assets

In considering the impairment losses that may be required for certain of the 
Group’s assets which include property, plant and equipment, investment 
properties, right-of-use assets, intangible assets, goodwill and investments 
in associates and joint ventures, the recoverable amount of the asset needs 
to be determined. The recoverable amount is the greater of the fair value less 
costs to sell and the value in use. It is difficult to precisely estimate the selling 
price because quoted market prices for these assets may not be readily 
available. In determining the value in use for each smallest identifiable group 
of assets that generate independent cash flows (“CGU”), expected cash flows 
generated by each CGU are discounted to their present value, which requires 
significant judgement relating to items such as future sales volumes, future on-
grid tariffs, future capital expenditure, future operating costs and the discount 
rates applied. The Group uses all readily available information in determining 
an amount that is the reasonable approximation of the recoverable amount, 
including estimates based on reasonable and supportable assumptions and 
projections of items such as future sales volumes, future on-grid tariffs, future 
capital expenditure, future operating costs and the discount rates applied.

(b) Provision for expected credit losses on receivables

The Group makes provision for impairment of receivables based on assumptions 
about risk of default and expected loss rates (Note 2(p)). The Group uses 
judgement in making these assumptions and selecting the inputs to the 
impairment calculation, based on the Group’s past history, existing market 
conditions as well as forward–looking estimates at the balance sheet date.
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4 CRITICAL ACCOUNTING JUDGEMENTS AND ESTIMATES 
(Continued)

(c) Fair value of unlisted equity investments

The unlisted equity investments have been valued based on a market-based 
valuation technique as detailed in note 36(g) to the financial statements. The 
valuation requires the Group to determine the comparable public companies 
(peers) and select the price multiple. In addition, the Group makes estimates 
about the discount for illiquidity and size differences. The Group classifies the 
fair value of these investments as Level 3. Further details are included in note 
36(g) to the financial statements.

(d) Useful lives of property, plant and equipment

Property, plant and equipment are depreciated on a straight-line basis over 
the estimated useful lives of the assets, after taking into account the estimated 
residual value. The Group reviews the estimated useful lives of the assets 
regularly. The useful lives are based on the Group’s historical experience with 
similar assets and taking into account anticipated technological changes. 
The depreciation expense for future periods is adjusted if there are significant 
changes from previous estimates.

(e) Leases – Estimating the incremental borrowing rate

The Group cannot readily determine the interest rate implicit in a lease, and 
therefore, it uses an incremental borrowing rate (“IBR”) to measure lease 
liabilities. The IBR is the rate of interest that the Group would have to pay to 
borrow over a similar term, and with a similar security, the funds necessary to 
obtain an asset of a similar value to the right-of-use asset in a similar economic 
environment. The IBR therefore reflects what the Group “would have to pay”, 
which requires estimation when no observable rates are available (such as for 
subsidiaries that do not enter into financing transactions) or when it needs to 
be adjusted to reflect the terms and conditions of the lease (for example, when 
leases are not in the subsidiary’s functional currency). The Group estimates the 
IBR using observable inputs (such as market interest rates) when available and 
is required to make certain entity-specific estimates (such as the subsidiary’s 
stand-alone credit rating).
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5 REVENUE

The amount of each significant category of revenue recognised during the year is as 
follows:

2020 2019
RMB’000 RMB’000   

Revenue from contracts with customers

Sales of electricity 23,415,263 22,319,331
Sales of steam 636,348 676,919
Service concession construction revenue (note 46) 312,741 117,771
Sales of coal 3,783,722 3,656,575
Others 519,107 770,034  

28,667,181 27,540,630
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5 REVENUE (Continued)

(i) Disaggregated revenue information:

For the year ended 31 December 2020

Wind power Coal power All others Total

RMB’000 RMB’000 RMB’000 RMB’000     

Types of goods and services

Sales of electricity 20,385,582 2,721,207 308,474 23,415,263

Sales of steam – 636,348 – 636,348

Service concession construction 
revenue 312,741 – – 312,741

Sales of coal – 3,783,722 – 3,783,722

Others 17,764 451,951 49,392 519,107    

20,716,087 7,593,228 357,866 28,667,181
    

Geographic markets

Mainland China 20,159,187 7,593,228 357,866 28,110,281

Canada 210,995 – – 210,995

South Africa 345,905 – – 345,905    

20,716,087 7,593,228 357,866 28,667,181
    

Timing of revenue recognition

Goods transferred at a point 
of time 20,385,582 7,466,703 308,474 28,160,759

Services transferred over time 330,505 126,525 49,392 506,422    

20,716,087 7,593,228 357,866 28,667,181
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5 REVENUE (Continued)

(i) Disaggregated revenue information (Continued):

For the year ended 31 December 2019

Wind power Coal power All others Total
RMB’000 RMB’000 RMB’000 RMB’000     

Types of goods and services

Sales of electricity 18,956,987 2,975,830 386,514 22,319,331
Sales of steam – 676,919 – 676,919
Service concession 

construction revenue 117,771 – – 117,771
Sales of coal – 3,656,575 – 3,656,575
Others 24,196 474,980 270,858 770,034    

19,098,954 7,784,304 657,372 27,540,630
    

Geographic markets

Mainland China 18,489,651 7,784,304 657,372 26,931,327
Canada 215,253 – – 215,253
South Africa 394,050 – – 394,050    

19,098,954 7,784,304 657,372 27,540,630
    

Timing of revenue recognition

Goods transferred at 
a point of time 18,956,987 7,662,013 386,514 27,005,514

Services transferred over time 141,967 122,291 270,858 535,116    

19,098,954 7,784,304 657,372 27,540,630
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5 REVENUE (Continued)

(i) Disaggregated revenue information (Continued):

The following table shows the amounts of revenue recognised in the current 
reporting period that were included in the contract liabilities at the beginning of 
the reporting period and recognised from performance obligations satisfied in 
previous periods:

2020 2019
RMB’000 RMB’000   

Revenue recognised that was included in 
contract liabilities at the beginning of the 
reporting period:

Types of goods and services - others 216,108 173,131
  

(ii) Performance obligations

Information about the Group’s performance obligations is summarised below:

Sales of electricity, steam and coal

The Group’s contracts with customers for the sales of electricity, steam and 
coal generally include one performance obligation. The Group has concluded 
that the performance obligation is satisfied at a point of time and revenue 
continues to be recognised upon transmission to the customers.

Service concession construction revenue

Revenue from the provision of construction services under a service concession 
construction contract is recognised over time, using an input method to 
measure progress towards complete satisfaction of the service. The input 
method recognises revenue based on the proportion of the actual costs 
incurred relative to the estimated total costs for satisfaction of the construction 
services.
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5 REVENUE (Continued)

(ii) Performance obligations (Continued)

Rendering of services

Revenue from the rendering of services is recognised over time by reference 
to the stage of completion of the transaction based on the progress of work 
performed.

The amounts of transaction prices allocated to the remaining performance 
obligations (unsatisfied or partially unsatisfied) as at 31 December are as 
follows:

2020 2019
RMB’000 RMB’000   

Amounts expected to be recognised 
as revenue:

Within one year 78,867 20,418
After one year 23,946 247,009  

102,813 267,427
  

The amounts of transaction prices allocated to the remaining performance 
obligations which are expected to be recognised as revenue after one year 
relate to the rendering of services, of which the performance obligations are 
to be satisfied within two years. All the other amount of transaction prices 
allocated to the remaining performance obligations are expected to be 
recognised as revenue within one year.
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6 OTHER NET INCOME

2020 2019
RMB’000 RMB’000   

Government grants 813,501 775,685
Rental income from investment properties 15,424 19,501
Gains on disposal of property, plant and equipment 

and right-of-use assets 472,228 –
Loss on disposal of a subsidiary (note (i)) (66,775) –
Others 52,427 48,131  

1,286,805 843,317
  

Note:

(i) In 2020, the Group disposed of its 100% equity interest in a subsidiary, namely Jiangsu 
Yuantai Ocean Carriage Co., Ltd., as well as the creditor’s rights of receivable due 
from this subsidiary at cash consideration of RMB47,000,000 and recognised loss on 
disposal amounting to RMB66,775,000 (note 41).
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7 FINANCE INCOME AND EXPENSES

2020 2019
RMB’000 RMB’000   

Interest income on financial assets 57,803 77,227
Dividend income 142,799 59,037
Net unrealised profits on trading securities and 

derivative financial instruments 38,276 –
Foreign exchange gains 135,270 3,836  

Finance income 374,148 140,100  

Less:
Interest on bank and other borrowings wholly 

repayable within five years 2,363,896 2,397,232
Interest on bank and other borrowings repayable in 

more than five years 1,094,769 1,110,714
Interest on lease liabilities 25,570 34,548
Less: In terest expenses capitalised into property, 

plant and equipment and intangible assets (510,098) (305,076)  

2,974,137 3,237,418  

Foreign exchange losses 101,920 7,804
Net unrealised losses on trading securities and 

derivative financial instruments 115,278 59,676
Bank charges and others 266,200 320,739  

Finance expenses 3,457,535 3,625,637  

Net finance expenses (3,083,387) (3,485,537)
  

The borrowing costs have been capitalised at rates of 1.48% to 5.00% per annum for 
the year ended 31 December 2020 (2019: 2.60% to 5.15%).
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8 PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging:

(a) Personnel costs

2020 2019
RMB’000 RMB’000   

Salaries, wages and other benefits 2,480,322 2,052,465
Contributions to defined contribution retirement 

plans 165,154 299,620  

2,645,476 2,352,085
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8 PROFIT BEFORE TAXATION (Continued)

(b) Other items

2020 2019
RMB’000 RMB’000   

Amortisation
– intangible assets 525,850 520,056

Depreciation
– investment properties 590 731
– property, plant and equipment 7,084,161 6,979,801
– right-of-use assets 123,986 132,719

Provision of impairment losses*
– property, plant and equipment 941,916 1,508
– trade and other receivables 83,029 1,249

Auditors’ remuneration
– annual audit services 17,030 14,980
– interim review services 6,300 6,300
– other services 3,757 770

Operating lease charges
– plant and equipment 8,440 8,172
– properties 41,838 26,405

Cost of inventories 5,802,772 5,916,146

* The provision of impairment losses is included in “Other operating expenses” in 
the “Consolidated Statement of Profit or Loss and Other Comprehensive Income”.
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8 PROFIT BEFORE TAXATION (Continued)

(c) Other operating expenses

2020 2019
RMB’000 RMB’000   

Insurance expenses 185,871 174,109
Other tax expenses 163,094 149,153
Purchase of electricity charges 88,611 90,016
Technical service expenses 57,281 50,988
Impairment losses of property, plant and 

equipment 941,916 1,508
Impairment losses of trade and other 

receivables 83,029 1,249
Costs in relation to engineering procurement 

construction services provided 
to third parties – 209,426

Others 351,443 357,387  

1,871,245 1,033,836
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9 INCOME TAX IN THE CONSOLIDATED STATEMENT OF 
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

(a) Taxation in the consolidated statement of profit or loss and other 

comprehensive income represents the following:

2020 2019
RMB’000 RMB’000   

Current tax

Provision for the year 1,270,969 1,078,229
Underprovision in respect of prior years 22,897 16,240  

1,293,866 1,094,469
Deferred tax

Origination and reversal of temporary 
differences (note 31(b)) (57,784) 36,289  

1,236,082 1,130,758
  

Notes:

(i) The provision for income tax of the PRC subsidiaries of the Group is calculated 
based on the statutory rate of 25% of the assessable profits of the Group as 
determined in accordance with the relevant PRC income tax rules and regulations 
for the years ended 31 December 2020 and 2019, except for certain subsidiaries 
of the Group, which are taxed at preferential rates of 0% to 15% according to the 
relevant tax authorities’ approvals.
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9 INCOME TAX IN THE CONSOLIDATED STATEMENT OF 
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 
(Continued)

(a) Taxation in the consolidated statement of profit or loss and other 

comprehensive income represents: (Continued)

Notes: (Continued)

(i) (Continued)

 Pursuant to CaiShui [2008] No. 46 Notice on the Execution of the Catalogue 
of Public Infrastructure Projects Entitled for Preferential Tax Treatment, certain 
subsidiaries of the Group, which are set up after 1 January 2008 and are engaged 
in public infrastructure projects, are each entitled to a tax holiday of a 3-year full 
exemption followed by a 3-year 50% exemption commencing from their respective 
first operating income generating year.

Pursuant to CaiShui [2011] No. 58, the Company’s subsidiaries established in 
the Western Region of the PRC are entitled to a preferential income tax rate of 
15% from 1 January 2011 to 31 December 2020. In addition, according to the 
announcement on continuation of enterprise income tax in West Development 
published by the Ministry of Finance, the State Taxation Administration and 
the National Development and Reform Commission on 23 Apri l 2020, the 
aforementioned subsidiaries established in the Western Region of the PRC are 
authorised to be taxed at a preferential income tax rate of 15% till 31 December 
2030.

(ii) Hero Asia Investment Limited, a subsidiary of the Group incorporated in Hong 
Kong, is subject to Hong Kong profits tax at 16.5%. Pursuant to the rules and 
regulations of the British Virgin Islands (“BVI”), Hero Asia (BVI) Company Limited, 
a subsidiary of the Group, is not subject to any income tax in the BVI.

Hero Asia Investment Limited and Hero Asia (BVI) Company Limited, being 
overseas enterprises controlled by a PRC enterprise, are considered as the PRC 
tax residents in accordance with GuoShuiFa [2009] No. 82. Accordingly, they are 
subject to the PRC income tax at 25%, and dividends receivable by these two 
companies are exempted from the PRC dividend withholding tax.

Longyuan Canada Renewables Ltd., a subsidiary of the Group in Canada, is 
subject to income tax at a rate of 26.5%. Longyuan South Africa Renewables 
Proprietary Ltd., a subsidiary of the Group in South Africa, is subject to income 
tax at a rate of 28%. Ukraine Yuzhne Energy Co., Ltd., a subsidiary of the Group 
in Ukraine, is subject to income tax at a rate of 18%.
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9 INCOME TAX IN THE CONSOLIDATED STATEMENT OF 
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 
(Continued)

(b) Reconciliation between tax expense and accounting profit at 

applicable tax rates:

2020 2019
RMB’000 RMB’000   

Profit before taxation 6,921,577 6,450,456
  

Notional tax on profit before taxation 1,730,394 1,612,614
Tax effect of non-deductible expenses 85,605 41,183
Tax effect of share of profits less losses of 

associates and joint ventures 12,770 2,558
Tax effect of non-taxable income (33,005) (11,921)
Effect of differential tax rate of certain 

subsidiaries of the Group (796,495) (683,083)
Use of unrecognised tax losses in prior years (103,927) (13,440)
Tax effect of unused tax losses and deductible 

temporary differences not recognised 317,843 166,607
Underprovision in respect of prior years 22,897 16,240  

Income tax 1,236,082 1,130,758
  

10 DIRECTORS’ AND SUPERVISORS’ EMOLUMENTS

Directors’ and supervisors’ emoluments disclosed pursuant to the Listing Rules 
section 383(1)(a), (b), (c) and (f) of the Hong Kong Companies Ordinance and Part 2 
of the Companies (Disclosure of Information about Benefits of Directors) Regulation 
are as follows:
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10 DIRECTORS’ AND SUPERVISORS’ EMOLUMENTS (Continued)

For the year ended 31 December 2020:

Directors’ and

supervisors’

fees

Salaries,

allowances

and benefits

in kind

Discretionary

bonuses

Retirement

scheme

contributions 2020 Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000      

Directors

Mr. Jia Yanbing (Chairman) – 428 912 88 1,428

Mr. Sun Jinbiao – 418 625 79 1,122

Mr. Yang Xiangbin – – – – –

Mr. Liu Jinhuan – – – – –

Mr. Zhang Xiaoliang 
(Appointed in February 2020) – – – – –

Mr. Luan Baoxing 
(Resigned in February 2020) – – – – –

Independent non-executive 

directors

Mr. Zhang Songyi 143 – – – 143

Mr. Meng Yan 143 – – – 143

Mr. Han Dechang 143 – – – 143

Supervisors

Mr. Yu Yongping – – – – –

Ms. Hao Jingru 
(Appointed in February 2020)

Mr. Chen Bin 
(Resigned in February 2020) – – – – –

Mr. Ding Yinglong – 140 355 26 521     

429 986 1,892 193 3,500
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10 DIRECTORS’ AND SUPERVISORS’ EMOLUMENTS (Continued)

For the year ended 31 December 2019:

Directors’ and
supervisors’

fees

Salaries,
allowances

and benefits
in kind

Discretionary
bonuses

Retirement
scheme

contributions 2019 Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000      

Directors

Mr. Jia Yanbing (Chairman)  
(Appointed as Director 
in February 2019 and as 
Chairman in September 2019) 444 498 122 1,064

Mr. Qiao Baoping (Chairman)  
(Resigned in September 2019) – – – – –

Mr. Huang Qun 
(Resigned in November 2019) 367 776 131 1,274

Mr. Sun Jinbiao (Appointed in 
November 2019) 106 124 29 259

Mr. Luan Baoxing – – – – –
Mr. Yang Xiangbin – – – – –
Mr. Liu Jinhuan – – – – –

Independent non-executive 

directors

Mr. Zhang Songyi 143 – – – 143
Mr. Meng Yan 143 – – – 143
Mr. Han Dechang 143 – – – 143

Supervisors

Mr. Yu Yongping – – – – –
Mr. Chen Bin – – – – –
Mr. Ding Yinglong – 280 377 96 753     

429 1,197 1,775 378 3,779
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11 INDIVIDUALS WITH HIGHEST EMOLUMENTS

The number of directors and non-directors included in the f ive highest paid 
individuals for the years ended 31 December 2020 and 2019 is set forth below:

2020 2019   

Directors 1 1
Non-directors 4 4  

5 5
  

The emoluments of the directors are disclosed in note 10. The aggregate of the 
emoluments in respect of the remaining highest paid individuals is as follows:

2020 2019
RMB’000 RMB’000   

Salaries and other emoluments 1,491 1,466
Discretionary bonuses 3,378 2,993
Retirement scheme contributions 330 470  

5,199 4,929
  

The emoluments of the individuals (non-directors) with the highest emoluments are 
within the following band:

2020 2019   

HKD1,000,001 to HKD1,500,000 4 4
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12 OTHER COMPREHENSIVE INCOME

2020 2019
RMB’000 RMB’000   

Other comprehensive (loss)/income not to be 
reclassified to profit or loss in subsequent 
periods:
Equity investments at fair value through other 

comprehensive (loss)/income (“FVOCI”):
– Changes in fair value recognised during 

the year (338,941) 205,465
– Tax expense 82,567 (52,215)  

Net of tax amount (256,374) 153,250  

Other comprehensive income/(loss) to be 
reclassified to profit or loss in subsequent 
periods:
Exchange difference on translation of financial 

statements of overseas subsidiaries:
– Before and net of tax amount 99,395 (25,629)  

Exchange difference on net investment in overseas 
subsidiaries:
– Before and net of tax amount 4,198 8,360  

Other comprehensive (loss)/income (152,781) 135,981
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13 BASIC AND DILUTED EARNINGS PER SHARE

The calculation of basic earnings per share is based on the profit attributable to 
ordinary shareholders of the Company for the year ended 31 December 2020 of 
RMB4,726,369,000 (2019: RMB4,324,790,000) and the number of shares in issue 
during the year ended 31 December 2020 of 8,036,389,000 (2019: 8,036,389,000).

There was no difference between the basic and diluted earnings per share as there 
were no dilutive potential shares outstanding for the years presented.

14 SEGMENT REPORTING

The Group manages its businesses by divisions, which are organised by types of 
business. Consistent with the way in which information is reported internally to the 
Group’s most senior executive management for the purposes of resource allocation 
and performance assessment, the Group has presented the following reportable 
segments:

– Wind power: this segment constructs, manages and operates wind power 
plants and generates electric power for sale to external power grid companies.

– Coal power: this segment constructs, manages and operates coal power plants 
and generates electric power for sale to external power grid companies and 
coal trading business.

The Group combined other business activities that are not mentioned above in “All 
others”. Revenue included in this category is mainly from the manufacturing and sale 
of power equipment, the provision of consulting services, maintenance and training 
services to wind power plants, and other renewable power generation.
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14 SEGMENT REPORTING (Continued)

(a) Segment results, assets and liabilities

For the purposes of assessing segment performance and allocating resources 
between segments, the Group’s senior executive management monitors the 
results, assets and liabilities attributable to each reportable segment on the 
following basis:

Segment assets do not include investments in associates and joint ventures, 
equity investments at fair value through other comprehensive income, other 
financial assets, tax recoverable, deferred tax assets and unallocated head 
office and corporate assets. Segment liabilities do not include deferred tax 
liabilities, tax payable and unallocated head office and corporate liabilities.

Revenue and expenses are allocated to the reportable segments with reference 
to sales generated by those segments and the expenses incurred by those 
segments or which otherwise arise from the depreciation or amortisation of 
assets attributable to those segments. Segment revenue and expenses do not 
include share of profits less losses of associates and joint ventures, net finance 
expenses, service concession construction revenue and cost and unallocated 
head office and corporate expenses.
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14 SEGMENT REPORTING (Continued)

(a) Segment results, assets and liabilities (Continued)

The measure used for report ing segment prof i t is the operating prof i t. 
Information regarding the Group’s reportable segments as provided to the 
Group’s most senior executive management for the purposes of resource 
allocation and assessment of segment performance for the years ended 31 
December 2020 and 2019 is set out below:

For the year ended 31 December 2020:

Wind power Coal power All others Total
RMB’000 RMB’000 RMB’000 RMB’000     

Revenue from external customers
– Sales of electricity 20,385,582 2,721,207 308,474 23,415,263
– Others 17,764 4,872,021 49,392 4,939,177    

Subtotal 20,403,346 7,593,228 357,866 28,354,440

Inter-segment revenue – – 789,281 789,281    

Reportable segment revenue 20,403,346 7,593,228 1,147,147 29,143,721
    

Reportable segment profit/ 
(loss) (operating profit/(loss)) 10,087,416 526,154 (363,021) 10,250,549
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Wind power Coal power All others Total
RMB’000 RMB’000 RMB’000 RMB’000     

Depreciation and amortisation 
before inter-segment elimination (7,236,636) (355,902) (181,715) (7,774,253)

Provision of impairment losses of 
trade and other receivables (9,857) – (73,172) (83,029)

Provision of impairment losses of 
property, plant and equipment 
(note (i)) (408,327) (225,000) (308,589) (941,916)

Interest income 16,284 11,804 29,715 57,803
Interest expense (2,789,533) (67,756) (116,848) (2,974,137)

Reportable segment assets 166,951,378 5,265,813 7,295,542 179,512,733

Expenditures for reportable segment 
non-current assets during the year 17,858,820 327,869 943,704 19,130,393

Reportable segment liabilities 109,076,167 3,646,941 9,970,003 122,693,111

Note:

(i) For the year ended 31 December 2020, The Group recognised an impairment of 
RMB941,916,000 of property, plant and equipment in “Other operating expenses” 
which mainly contains the followings: (1) one of the Group’s wind farms was 
in the process of demolition for the environmental protection purpose, the 
Group made a provision for the impairment of RMB265,902,000 (2019: nil); (2) 
certain property, plant and equipment in the wind power segment, coal power 
segment as well as the PV power business in other segments were obsolete or 
in long-term delay of construction progress, the Group made a provision for the 
impairment of RMB142,425,000 (2019: RMB1,508,000), RMB225,000,000 (2019: 
nil), and RMB1,905,000 (2019: nil) included in wind power segment, coal power 
segment and other segment , respectively; and (3) the recoverable amount of two 
companies in biomass business included in other segments was lower than their 
carrying amount due to the continuing operating losses, the Group assessed the 
recoverable amount based on the discounted future cash flows and recognised 
an impairment loss of RMB306,684,000 (2019: nil).

14 SEGMENT REPORTING (Continued)

(a) Segment results, assets and liabilities (Continued)

For the year ended 31 December 2020 (Continued):
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14 SEGMENT REPORTING (Continued)

(a) Segment results, assets and liabilities (Continued)

For the year ended 31 December 2019:

Wind power Coal power All others Total
RMB’000 RMB’000 RMB’000 RMB’000     

Revenue from external customers
– Sales of electricity 18,956,987 2,975,830 386,514 22,319,331
– Others 24,196 4,808,474 270,858 5,103,528    

Subtotal 18,981,183 7,784,304 657,372 27,422,859

Inter-segment revenue – – 617,356 617,356    

Reportable segment revenue 18,981,183 7,784,304 1,274,728 28,040,215
    

Reportable segment profit 
(operating profit) 9,529,909 570,262 21,871 10,122,042

    

Depreciation and amortisation 
before inter-segment elimination (7,074,869) (371,115) (224,534) (7,670,518)

(Reversal)/provision of impairment 
losses of trade and other 
receivables (1,931) – 682 (1,249)

Provision of impairment losses of 
property, plant and equipment (1,508) – – (1,508)

Interest income 22,060 19,380 35,787 77,227
Interest expense (3,013,571) (84,678) (139,169) (3,237,418)

Reportable segment assets 152,676,792 5,253,632 6,354,343 164,284,767

Expenditures for reportable 
segment non-current assets 
during the year 12,219,742 257,530 53,308 12,530,580

Reportable segment liabilities 102,346,662 3,578,093 10,416,360 116,341,115
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14 SEGMENT REPORTING (Continued)

(b) Reconciliations of reportable segment revenue, profit or loss, assets 

and liabilities

2020 2019
RMB’000 RMB’000   

Revenue

Reportable segment revenue 29,143,721 28,040,215
Service concession construction revenue 312,741 117,771
Elimination of inter-segment revenue (789,281) (617,356)  

Consolidated revenue 28,667,181 27,540,630
  

Profit

Reportable segment profit 10,250,549 10,122,042
Elimination of inter-segment losses (6,081) (1,333)  

10,244,468 10,120,709

Share of profits less losses of associates and 
joint ventures (51,080) (10,233)

Net finance expenses (3,083,387) (3,485,537)
Unallocated head office and corporate 

expenses (188,424) (174,483)  

Consolidated profit before taxation 6,921,577 6,450,456
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14 SEGMENT REPORTING (Continued)

(b) Reconciliations of reportable segment revenue, profit or loss, assets 

and liabilities (Continued)

2020 2019
RMB’000 RMB’000   

Assets

Reportable segment assets 179,512,733 164,284,767
Inter-segment elimination (6,934,135) (9,804,035)  

172,578,598 154,480,732

Investments in associates and joint ventures 4,055,962 4,328,089
Equity investments at fair value through other 

comprehensive income 753,820 1,084,581
Other financial assets 303,377 249,523
Tax recoverable 52,573 200,109
Deferred tax assets 210,403 157,201
Unallocated head office and corporate assets 75,973,340 69,047,544
Elimination (78,642,201) (72,745,096)  

Consolidated total assets 175,285,872 156,802,683
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14 SEGMENT REPORTING (Continued)

(b) Reconciliations of reportable segment revenue, profit or loss, assets 

and liabilities (Continued)

2020 2019
RMB’000 RMB’000   

Liabilities

Reportable segment liabilities 122,693,111 116,341,115
Inter-segment elimination (12,615,135) (17,109,639)  

110,077,976 99,231,476

Tax payable 327,711 229,507
Deferred tax liabilities 173,116 263,182
Unallocated head office and corporate 

liabilities 71,737,765 63,664,479
Elimination (73,479,670) (67,241,033)  

Consolidated total liabilities 108,836,898 96,147,611
  

(c) Geographical information

As the Group does not have mater ia l operat ions outs ide the PRC, no 
geographical segment reporting is presented.

(d) Major customers

Revenue f rom the PRC government-contro l led power gr id companies 
amounted to RMB22,858,363,000 for the year ended 31 December 2020 (2019: 
RMB21,710,028,000). All the service concession construction revenue was from 
the PRC government.



NOTES TO THE FINANCIAL STATEMENTS 311

（FOR THE YEAR ENDED 31 DECEMBER 2020 (Expressed in thousands of Renminbi unless otherwise stated) 

NOTES TO THE FINANCIAL STATEMENTS

15 PROPERTY, PLANT AND EQUIPMENT

Land,

buildings and

structures

Generators

and related

equipment

Motor

vehicles

Furniture,

fixtures and

others

Construction

in progress Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000       

Cost: 

At 1 January 2019 11,859,717 130,276,886 503,713 881,036 11,117,825 154,639,177
Additions 24,824 100,377 15,452 62,315 11,649,932 11,852,900
Acquisition of a subsidiary 1,227 – – 2,973 18,101 22,301
Transfer from construction in progress 433,403 5,892,619 979 40,420 (6,359,546) 7,875
Transfer to construction in progress – (9,600) – – 4,709 (4,891)
Reclassification between assets – (16,150) – – 47,504 31,354
Disposals (17,864) (49,468) (9,256) (6,942) (3,529) (87,059)
Exchange adjustments 4,235 192,999 27 267 1,268 198,796      

At 31 December 2019 12,305,542 136,387,663 510,915 980,069 16,476,264 166,660,453      

At 1 January 2020 12,305,542 136,387,663 510,915 980,069 16,476,264 166,660,453      

Additions 46,532 130,603 10,198 73,188 18,358,861 18,619,382

Transfer from construction in progress 566,042 4,835,367 – 19,289 (5,420,698) –

Transfer to construction in progress (19,794) (232,951) (883) (1,124) 86,483 (168,269)

Reclassification between assets (68,901) 356,718 – – (46,612) 241,205

Disposals (4,497) (106,053) (19,421) (28,542) – (158,513)

Disposal of a subsidiary – – (222,942) (323) – (223,265)

Other – (127,638) – – – (127,638)

Written off – – – – (230,066) (230,066)

Exchange adjustments (13,027) (282,317) (174) 558 (68,397) (363,357)      

At 31 December 2020 12,811,897 140,961,392 277,693 1,043,115 29,155,835 184,249,932      
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Land,

buildings and

structures

Generators

and related

equipment

Motor

vehicles

Furniture,

fixtures and

others

Construction

in progress Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000       

Accumulated depreciation 
and impairment losses:

At 1 January 2019 4,138,052 39,550,874 366,338 682,339 349,940 45,087,543
Depreciation charge for the year 496,560 6,387,722 17,337 84,532 – 6,986,151
Provision of impairment losses – – – – 1,508 1,508
Transfer from construction in progress – 7,875 – – – 7,875
Transfer to construction in progress – (4,891) – – – (4,891)
Reclassification between assets – (2,120) – – – (2,120)
Written back on disposal (13,121) (23,684) (8,161) (5,653) – (50,619)
Exchange adjustments 255 27,395 20 151 – 27,821      

At 31 December 2019 4,621,746 45,943,171 375,534 761,369 351,448 52,053,268      

At 1 January 2020 4,621,746 45,943,171 375,534 761,369 351,448 52,053,268      

Depreciation charge for the year 489,700 6,428,145 8,661 164,079 – 7,090,585
Provision of impairment losses 138,719 337,739 60 17,568 447,830 941,916
Transfer to construction in progress (7,756) (158,902) (839) (772) – (168,269)
Reclassification between assets (9,171) (86,692) – – 22,357 (73,506)
Written back on disposal (3,097) (100,075) (7,482) (27,419) – (138,073)
Disposal of a subsidiary – – (110,652) (165) – (110,817)
Written off – – – – (230,066) (230,066)
Exchange adjustments (208) (32,447) (143) (115) – (32,913)      

At 31 December 2020 5,229,933 52,330,939 265,139 914,545 591,569 59,332,125      

Net carrying amount:
At 31 December 2019 7,683,796 90,444,492 135,381 218,700 16,124,816 114,607,185

      

At 31 December 2020 7,581,964 88,630,453 12,554 128,570 28,564,266 124,917,807
      

15 PROPERTY, PLANT AND EQUIPMENT (Continued)
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15 PROPERTY, PLANT AND EQUIPMENT (Continued)

Notes:

(i) Certain of the Group’s interest-bearing bank borrowings and bonds were secured by the 
Group’s equipment, which had an aggregate net book value of RMB2,392,947,000 as at 
31 December 2020 (31 December 2019: RMB2,612,256,000).

(ii) Provision of impairment losses 

– Impairment of individual assets 

For the year ended 31 December 2020, one of the Group’s wind farms was in the 
process of demolition for the environmental protection purpose. The Group made 
a provision for the impairment of RMB265,902,000 (2019: nil) and recognised  it in 
“Other operating expenses”.

For the year ended 31 December 2020, certain property, plant and equipment 
and construction in progress in the wind power segment, coal power segment 
and PV power business in the other segments were either obsolete with no plan 
for further usage or in the long-term delay of construction progress. The Group 
impaired those assets and recognised an impairment loss of RMB142,425,000 
(2019: RMB1,508,000), RMB225,000,000 (2019: nil) and RMB1,905,000 (2019: 
nil), respectively, and recognised the provision in “Other operating expenses”.

– Impairment for CGUs

When any indicators of impairment are identified, property, plant and equipment 
are reviewed for impairment based on each CGU. The CGU is an individual entity. 
The carrying values of these individual plants or entities were compared to the 
recoverable amounts of the CGUs, which were based predominantly on value in 
use.

For the year ended 31 December 2020, the recoverable amount of certain 
properties, plant and equipment in biomass business in other segments was 
lower than their carrying amount due to the continuing operating losses, 
combined with the trend of gradually reducing the tariff premium due to the 
changes in tariff premium policy for biomass business. The Group determined 
the recoverable amount based on a value in use calculation using the discounted 
future cash flows with a pre-tax discount rate of 8.0%. The significant estimation 
and judgment involved in projections of future cash flows, including future sales 
volumes, future on-grid tariffs, future operating costs applied to these forecasted 
future cash flows. As a result, the Group recognised an impairment loss of 
RMB306,684,000 (2019: nil) in “Other operating expenses” for biomass business 
in other segments.

(iii) On 1 January 2020, the Group adjusted the useful lives and the residual value of 
certain items of property, plant and equipment, mainly including wind turbines and 
other machineries, buildings, motor vehicles, etc., by taking into account of recent 
technological developments to reflect the changes of consumption of the future 
economic benefits embodied in such assets. The management adopts prospective 
application for the changes in accounting estimates. If there were no changes in 
aforementioned accounting estimates, the depreciation expenses of the Group 
for the year ended 31 December 2020 would have increased by approximately 
RMB204,485,000.
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16 LEASES

The Group as a lessee

(a) Right-of-use assets

The carrying amounts of the Group’s right-of-use assets and the movements 
during the year are as follows:

Land

Buildings

and

structures

Generators

and related

equipment

Motor

vehicles

Maritime 

rights-

of-use Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000       

As at 1 January 2019 2,232,503 12,783 448,876 – 217,325 2,911,487
Additions 218,298 34,809 21,126 4,427 93,941 372,601
Acquisition of a subsidiary 3,770 – – – – 3,770
Depreciation charge (81,573) (11,932) (30,244) (1,689) (10,236) (135,674)
Exchange adjustments 2,418 175 – 24 – 2,617      

As at 31 December 2019 2,375,416 35,835 439,758 2,762 301,030 3,154,801      

As at 1 January 2020 2,375,416 35,835 439,758 2,762 301,030 3,154,801

Additions 29,000 18,423 4,966 373 140,569 193,331

Depreciation charge (93,714) (13,524) (13,336) (1,255) (15,850) (137,679)

Disposals (27,248) – – – – (27,248)

Reclassification between assets 106,342 – (424,782) – – (318,440)

Exchange adjustments (3,491) (184) – (277) – (3,952)      

As at 31 December 2020 2,386,305 40,550 6,606 1,603 425,749 2,860,813
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16 LEASES (Continued)

The Group as a lessee (Continued)

(b) Lease liabilities

The carrying amount of lease liabilities and the movements during the year are as 
follows:

2020 2019
Lease 

liabilities

Lease 
liabilities

RMB’000 RMB’000   

Carrying amount at 1 January 835,959 719,711
Additions 171,872 198,377
Acquisition of a subsidiary – 3,770
Accretion of interest recognised 

during the year 25,570 36,583
Payments (431,597) (125,192)
Exchange adjustments (923) 2,710  

Cost and carrying amount as at 31 December 600,881 835,959
  

Analysed into:
Current portion 25,423 92,126
Non-current portion 575,458 743,833
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16 LEASES (Continued)

The Group as a lessee (Continued)

(b) Lease liabilities (Continued)

The amounts recognised in profit or loss in relation to leases are as follows:

2020 2019
RMB’000 RMB’000   

Interest on lease liabilities 17,422 34,548
Depreciation charge of right-of-use assets 114,369 132,719
Expense relating to short-term leases and lease 

of low-value assets 42,774 24,475
Variable lease payments not included 

in the measurement of lease liabilities 7,504 10,102  

Total amounts recognised in profit or loss 182,069 201,844
  

(c) Extension and termination options

The Group has several lease contracts that include extension and termination 
options. These options are negotiated by management to provide flexibility 
in managing the leased-asset portfolio and they are aligned with the Group’s 
business needs. As of 31 December 2020, there were neither any extension 
options that the Group does not expect to exercise nor any signif icant 
termination options that the Group expects to exercise.
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16 LEASES (Continued)

The Group as a lessee (Continued)

(d) Variable lease payments

The Group has lease contracts for land that contain variable payments based 
on the Group’s revenue generated from the sale of electricity. These terms 
are negotiated by management for certain land where the wind turbines are 
located. Management’s objective is to align the lease expense with the revenue 
of the sale of electricity. The amounts of variable lease payments recognised 
in profit or loss for the current year for these leases are RMB7,504,000 (2019: 
10,102,000).

(e) The total cash outflow for leases is disclosed in note 42 to the financial 
statements.
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17 INTANGIBLE ASSETS

Concession
assets

Software
and others Total

RMB’000 RMB’000 RMB’000    

Cost:
At 1 January 2019 11,671,576 272,152 11,943,728
Additions 117,771 51,740 169,511
Acquisition of a subsidiary – 123,527 123,527
Exchange adjustments – 11,653 11,653   

At 31 December 2019 11,789,347 459,072 12,248,419   

At 1 January 2020 11,789,347 459,072 12,248,419
Additions 312,741 4,939 317,680
Reclassification between assets 38,414 – 38,414
Exchange adjustments – (9,843) (9,843)   

At 31 December 2020 12,140,502 454,168 12,594,670   

Accumulated amortisation:
At 1 January 2019 3,979,323 72,049 4,051,372
Charge for the year 500,697 24,416 525,113
Exchange adjustments – 2,281 2,281   

At 31 December 2019 4,480,020 98,746 4,578,766   

At 1 January 2020 4,480,020 98,746 4,578,766   

Charge for the year 496,105 35,459 531,564
Reclassification between assets 64,659 – 64,659
Exchange adjustments – (2,000) (2,000)   

At 31 December 2020 5,040,784 132,205 5,172,989   

Net Carrying amount:
At 31 December 2019 7,309,327 360,326 7,669,653

   

At 31 December 2020 7,099,718 321,963 7,421,681
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18 GOODWILL

2020 2019
RMB’000 RMB’000   

Cost and carrying amount as at 31 December 61,490 61,490
  

Impairment tests for CGUs containing goodwill:

Goodwill is allocated to the Group’s CGUs identified according to operating segment 
as follows:

2020 2019
RMB’000 RMB’000   

Wind power 11,541 11,541
Coal power 49,949 49,949  

Cost and carrying amount as at 31 December 61,490 61,490
  

Goodwill of the wind power segment in the Group arises from the acquisition of 
Buerjin Tianrun Wind Power Co., Ltd. in 2010. The recoverable amount of goodwill 
is determined based on value-in-use calculation. The calculation uses cash flow 
projections based on financial budgets approved by management covering a five-
year period and a pre-tax discount rate of 6.67% (2019: 5.33%).

Goodwill of the coal power segment in the Group arises from the acquisition of 
Jiangyin Binjiang Heat and Power Generating Co., Ltd. (“Jiangyin Binjiang”), Jiangyin 
Chengdong Heat and Power Generating Co., Ltd. (“Jiangyin Chengdong”) and 
Nantong Xinxing Heat and Power Generating Co., Ltd. (“Nantong Xinxing”) in 2016. 
The recoverable amount of goodwill is determined based on value-in-use calculation. 
The calculation uses cash flow projections based on financial budgets approved by 
management covering a five-year period and a pre-tax discount rate of 9.33% (2019: 
9.33%).
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18 GOODWILL (Continued)

Cash flows beyond the five-year period are expected to maintain constant, which is 
comparable with the industry. Management believes that any reasonably possible 
change in the key assumptions on which the recoverable amount is based would not 
cause the carrying amount to exceed its recoverable amount.

The key assumption used for the value-in-use calculations is the revenue from 
electricity and heat sales. Management determined the revenue from electricity and 
heat sales based on its expectation of electricity and heat volume and the tariffs 
approved by related government authorities.

19 INVESTMENTS IN SUBSIDIARIES

The following list contains only the particulars of subsidiaries at 31 December 2020 
which principally affected the results, assets or liabilities of the Group.

Place of

incorporation/

establishment

Issued and

fully paid-up/

registered capital

Percentage of attributable 

equity interest

Principal activities

 

Name of the company Direct Indirect       

1 瀋陽龍源風力發電有限公司 
Shenyang Longyuan Wind Power Generation Co., Ltd.

the PRC RMB432,270,000 73.62% 25.00% Wind power generation

2 甘肅潔源風電有限責任公司 
Gansu Jieyuan Wind Power Generation Co., Ltd.

the PRC RMB505,020,000 77.11% – Wind power generation

3 新疆天風發電股份有限公司 
Xinjiang Tianfeng Power Generation Joint  
Stock Company (note(v))

the PRC RMB511,016,909 59.52% – Wind power generation

4 吉林龍源風力發電有限公司  
Jilin Longyuan Wind Power Generation Co., Ltd.

the PRC RMB438,200,000 56.58% 9.65% Wind power generation

5 江蘇龍源風力發電有限公司 
Jiangsu Longyuan Wind Power Generation Co., Ltd.

the PRC RMB333,320,000 50.00% 25.00% Wind power generation

6 龍源平潭風力發電有限公司 
Longyuan Pingtan Wind Power Generation Co., Ltd.

the PRC RMB170,000,000 85.00% 5.00% Wind power generation
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Place of

incorporation/

establishment

Issued and

fully paid-up/

registered capital

Percentage of attributable 

equity interest

Principal activities

 

Name of the company Direct Indirect       

7 龍源加拿大可再生能源有限公司 
Longyuan Canada Renewables Ltd.

the CAN CAD 90,000,101 – 100.00% Wind power generation

8 國能重慶風電開發有限公司  
China Energy Chongqing Wind Power Generation  
Co., Ltd.

the PRC RMB491,113,000 51.00% – Wind power generation

9 樺南龍源風力發電有限公司  
Huanan Longyuan Wind Power Generation Co., Ltd. 
(notes (iv) and (v))

the PRC RMB414,036,016 15.00% 25.00% Wind power generation

10 龍源 (巴彥淖爾) 風力發電有限責任公司 
Longyuan (Bayannur) Wind Power Generation Co., Ltd.

the PRC RMB672,550,000 75.00% 25.00% Wind power generation

11 龍源寧夏風力發電有限公司 
Longyuan Ningxia Wind Power Generation Co., Ltd.

the PRC RMB575,530,000 100.00% – Wind power generation

12 龍源啟東風力發電有限公司 
Longyuan Qidong Wind Power Generation Co., Ltd.

the PRC RMB245,760,000 30.00% 70.00% Wind power generation

13 河北圍場龍源建投風力發電有限公司 
Hebei Weichang Longyuan Jiantou Wind Power 
Generation Co., Ltd. (note (iv))

the PRC RMB209,300,000 50.00% – Wind power generation

14 龍源 (包頭) 風力發電有限責任公司 
Longyuan (Baotou) Wind Power Generation Co., Ltd.

the PRC RMB394,940,000 75.00% 25.00% Wind power generation

15 龍源 (張家口) 風力發電有限公司 
Longyuan (Zhangjiakou) Wind Power Generation Co., Ltd.

the PRC RMB1,613,605,900 100.00% – Wind power generation

19 INVESTMENTS IN SUBSIDIARIES (Continued)
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Place of

incorporation/

establishment

Issued and

fully paid-up/

registered capital

Percentage of attributable 

equity interest

Principal activities

 

Name of the company Direct Indirect       

16 瀋陽龍源雄亞風力發電有限公司 
Shenyang Longyuan Hero Asia Wind Power  
Generation Co., Ltd.

the PRC RMB449,519,999 75.00% 25.00% Wind power generation

17 伊春龍源雄亞風力發電有限公司 
Yichun Longyuan Hero Asia Wind Power Generation  
Co., Ltd.

the PRC RMB320,139,995 75.00% 25.00% Wind power generation

18 赤峰龍源風力發電有限公司  
Chifeng Longyuan Wind Power Generation Co., Ltd.

the PRC RMB468,570,000 72.01% 25.00% Wind power generation

19 龍源吳忠風力發電有限公司 
Longyuan Wuzhong Wind Power Generation Co., Ltd.

the PRC RMB270,760,000 100.00% – Wind power generation

20 龍源貴州風力發電有限公司 
Longyuan Guizhou Wind Power Generation Co., Ltd.

the PRC RMB1,102,133,800 100.00% – Wind power generation

21 龍源大豐風力發電有限公司 
Longyuan Dafeng Wind Power Generation Co., Ltd.

the PRC RMB520,614,000 100.00% – Wind power generation

22 龍源石林風力發電有限公司 
Longyuan Shilin Wind Power Generation Co., Ltd.

the PRC RMB153,808,000 100.00% – Wind power generation

23 廣東國電龍源風力發電有限公司 
Guangdong Guodian Longyuan Wind Power  
Generation Co., Ltd.

the PRC RMB218,303,400 51.00% – Wind power generation

24 雲南龍源風力發電有限公司 
Yunnan Longyuan Wind Power Generation Co., Ltd.

the PRC RMB786,998,000 100.00% – Wind power generation

19 INVESTMENTS IN SUBSIDIARIES (Continued)
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Place of

incorporation/

establishment

Issued and

fully paid-up/

registered capital

Percentage of attributable 

equity interest

Principal activities

 

Name of the company Direct Indirect       

25 甘肅龍源風力發電有限公司  
Gansu Longyuan Wind Power Generation Co., Ltd.

the PRC RMB624,530,000 75.00% 25.00% Wind power generation

26 國電龍源吳起新能源有限公司 
Guodian Longyuan Wuqi New Energy Co., Ltd.

the PRC RMB228,521,000 51.00% – Wind power generation

27 天津龍源風力發電有限公司  
Tianjin Longyuan Wind Power Generation Co., Ltd.

the PRC RMB327,656,020 100.00% – Wind power generation

28 龍源 (莆田) 風力發電有限公司 
Longyuan (Putian) Wind Power Generation Co., Ltd.

the PRC RMB421,954,000 100.00% – Wind power generation

29 福建龍源風力發電有限公司  
Fujian Longyuan Wind Power Generation Co., Ltd.

the PRC RMB319,665,200 100.00% – Wind power generation

30 龍源阿拉山口風力發電有限公司 
Longyuan Alashankou Wind Power Generation Co., Ltd.

the PRC RMB308,610,000 100.00% – Wind power generation

31 龍源 (如東) 風力發電有限公司 
Longyuan (Rudong) Wind Power Generation Co., Ltd.

the PRC RMB666,350,000 50.00% 50.00% Wind power generation

32 甘肅新安風力發電有限公司  
Gansu Xinan Wind Power Generation Co., Ltd.

the PRC RMB169,810,000 54.54% – Wind power generation

33 龍源西藏那曲新能源有限公司 
Longyuan Xizang Naqu New Energy Co., Ltd.

the PRC RMB25,000,000 100.00% – Wind power generation

34 龍源 (酒泉) 風力發電有限公司 
Longyuan (Jiuquan) Wind Power Generation Co., Ltd.

the PRC RMB925,634,000 100.00% – Wind power generation

19 INVESTMENTS IN SUBSIDIARIES (Continued)
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Place of

incorporation/

establishment

Issued and

fully paid-up/

registered capital

Percentage of attributable 

equity interest

Principal activities

 

Name of the company Direct Indirect       

35 山西龍源風力發電有限公司 
Shanxi Longyuan Wind Power Generation Co., Ltd.

the PRC RMB465,118,630 100.00% – Wind power generation

36 河北龍源風力發電有限公司  
Hebei Longyuan Wind Power Generation Co., Ltd.

the PRC RMB1,294,418,920 100.00% – Wind power generation

37 江蘇海上龍源風力發電有限公司 
Jiangsu Offshore Longyuan Wind Power  
Generation Co., Ltd.

the PRC RMB768,000,000 70.00% 30.00% Wind power generation

38 安徽龍源風力發電有限公司  
Anhui Longyuan Wind Power Generation Co., Ltd.

the PRC RMB320,140,000 100.00% – Wind power generation

39 新疆龍源風力發電有限公司  
Xinjiang Longyuan Wind Power Generation Co., Ltd.

the PRC RMB406,003,500 100.00% – Wind power generation

40 龍源大理風力發電有限公司  
Longyuan Dali Wind Power Generation Co., Ltd.

the PRC RMB380,985,000 80.00% – Wind power generation

41 龍源黃海如東海上風力發電有限公司 
Longyuan Huanghai Rudong Offshore Wind Power 
Generation Co., Ltd.

the PRC RMB500,000,000 70.00% 10.00% Wind power generation

42 江陰蘇龍熱電有限公司  
Jiangyin Sulong Heat and Power Generating Co., Ltd. 
(notes (iv) and (v))

the PRC RMB1,185,750,729 2.00% 25.00% Coal power generation

43 南通天生港發電有限公司  
Nantong Tianshenggang Power Generation  
(notes (iv) and (v))

the PRC RMB448,248,084 0.65% 31.29% Coal power generation

19 INVESTMENTS IN SUBSIDIARIES (Continued)
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fully paid-up/
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Principal activities
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44 中能電力科技開發有限公司 
Zhongneng Power-Tech Development Co., Ltd.

the PRC RMB70,000,000 100.00% – Manufacturing and sale of 
power equipment

45 龍源 (北京) 風電工程技術有限公司 
Longyuan (Beijing) Wind Power Engineering  
Technology Co., Ltd.

the PRC RMB30,000,000 100.00% – Manufacturing and sale of 
power equipment

46 龍源 (青海) 新能源開發有限公司 
Longyuan (Qinghai) New Energy Development Co., Ltd.

the PRC RMB265,372,639 100.00% – PV power generation

47 內蒙古龍源新能源發展有限公司 
Inner Mongolia Longyuan New Energy  
Development Co., Ltd.

the PRC RMB321,987,500 100.00% – Wind power generation

48 龍源巴里坤風力發電有限公司 
Longyuan Balikun Wind Power Generation Co., Ltd.

the PRC RMB563,442,800 100.00% – Wind power generation

49 山東龍源風力發電有限公司 
Shandong Longyuan Wind Power Generation Co., Ltd.

the PRC RMB419,222,500 51.00% 49.00% Wind power generation

50 龍源靜樂風力發電有限公司 
Longyuan Jingle Wind Power Generation Co., Ltd.

the PRC RMB310,746,908 100.00% – Wind power generation

51 龍源盱眙風力發電有限公司 
Longyuan Xuyi Wind Power Generation Co., Ltd.

the PRC RMB770,002,700 51.00% 49.00% Wind power generation

52 龍源陜西風力發電有限公司 
Longyuan Shaanxi Wind Power Generation Co., Ltd.

the PRC RMB380,818,999 100.00% – Wind power generation

53 龍源雄亞 (福清) 風力發電有限公司 
Longyuan Hero Asia (Fuqing) Wind Power Generation Co., 
Ltd.

the PRC RMB198,129,668 50.00% 50.00% Wind power generation

19 INVESTMENTS IN SUBSIDIARIES (Continued)
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54 龍源電力集團 (上海) 投資有限公司 
Longyuan Power Group (Shanghai) Investment Co., Ltd.

the PRC RMB614,570,000 25.00% 75.00% Investment

55 龍源吐魯番新能源有限公司 
Longyuan Tulufan New Energy Co., Ltd.

the PRC RMB45,740,000 90.00% – PV power generation

56 龍源達茂風力發電有限公司 
Longyuan Damao Wind Power Generation Co., Ltd.

the PRC RMB420,898,700 100.00% – Wind power generation

57 國電新疆阿拉山口風力開發有限公司 
Guodian Xinjiang Alashankou Wind Power  
Generation Co., Ltd.

the PRC RMB176,000,000 70.00% – Wind power generation

58 龍源 (農安) 風力發電有限公司 
Longyuan (Nongan) Wind Power Generation Co., Ltd.

the PRC RMB212,344,600 100.00% – Wind power generation

59 龍源臨沂風力發電有限公司 
Longyuan Linyi Wind Power Generation Co., Ltd.

the PRC RMB142,270,000 100.00% – Wind power generation

60 龍源靖邊風力發電有限公司 
Longyuan Jingbian Wind Power Generation Co., Ltd.

the PRC RMB165,202,637 100.00% – Wind power generation

61 龍源哈密新能源有限公司  
Longyuan Hami New Energy Co., Ltd.

the PRC RMB259,630,000 100.00% – Wind power generation

62 龍源全椒風力發電有限公司 
Longyuan Quanjiao Wind Power Generation Co., Ltd.

the PRC RMB148,534,300 100.00% – Wind power generation

63 龍源定遠風力發電有限公司 
Longyuan Dingyuan Wind Power Generation Co., Ltd.

the PRC RMB161,398,855 100.00% – Wind power generation

19 INVESTMENTS IN SUBSIDIARIES (Continued)
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64 赤峰新勝風力發電有限公司  

Chifeng Xinsheng Wind Power Generation Co., Ltd.  
(note (iv))

the PRC RMB273,426,200 34.00% – Wind power generation

65 龍源興和風力發電有限公司 
Longyuan Xinghe Wind Power Generation Co., Ltd.

the PRC RMB148,164,800 100.00% – Wind power generation

66 龍源東海風力發電有限公司 
Longyuan Donghai Wind Power Generation Co., Ltd.

the PRC RMB180,757,143 70.00% – Wind power generation

67 廣西龍源風力發電有限公司 
Guangxi Longyuan Wind Power Generation Co., Ltd.

the PRC RMB246,308,760 100.00% – Wind power generation

68 海南龍源風力發電有限公司 
Hainan Longyuan Wind Power Generation Co., Ltd.

the PRC RMB299,088,800 75.00% 25.00% Wind power generation

69 海安龍源海上風力發電有限公司 
Haian Longyuan Offshore Wind Power  
Generation Co., Ltd.

the PRC RMB840,000,000 70.00% 30.00% Wind power generation

70 福建龍源海上風力發電有限公司 
Fujian Longyuan Offshore Wind Power  
Generation Co., Ltd.

the PRC RMB1,667,800,000 70.00% 30.00% Wind power generation

71 龍源鹽城大豐海上風力發電有限公司 
Longyuan Yancheng Dafeng Offshore Wind Power 
Generation Co., Ltd.

the PRC RMB1,790,897,500 70.00% 30.00% Wind power generation

72 龍源(天津濱海新區)風力發電有限公司  
Longyuan (Tianjin Binhai) Wind Power 
Generation Co., Ltd.

the PRC RMB275,815,020 100.00% – Wind power generation

19 INVESTMENTS IN SUBSIDIARIES (Continued)
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73 黑龍江龍源新能源發展有限公司 

Heilongjiang Longyuan New Energy Development Co., 
Ltd.

the PRC RMB976,844,000 100.00% – Wind power generation

74 龍源南非可再生能源有限公司  
Longyuan South Africa Renewables Proprietary Limited

South Africa ZAR 100 – 100.00% Wind power generation

75 烏克蘭尤日內能源公司  
Ukraine Yuzhne Energy Co., Ltd.

Ukraine EUR 20,000,000 – 100.00% Wind power generation

76 雄亞(蓬萊市)新能源有限公司  
Hero Asia (Penglai City) New Energy Co., Ltd.

the PRC RMB70,405,000 – 100.00% PV power generation

Notes:

(i) The English translation of the names is for reference only. The official names of these 
entities are in Chinese.

(ii) All subsidiaries established in the PRC are limited liability companies, except for 
Xinjiang Tianfeng Power Generation Joint Stock Company.

(iii) The bonds issued by the subsidiaries are set out in note 28 (e).

(iv) The Company directly or indirectly owns no more than half of equity interests in these 
companies. The Company is the largest equity owner of these companies and no other 
equity owners individually or in aggregate had the power to control these companies 
according to the articles of association. The Company or the Company’s subsidiaries 
have signed the concert party agreements with certain equity owners of these 
companies, whereby such equity owners have agreed to vote the same as the Company. 
Such equity owners have also confirmed that the voting in unison with the Company 
has existed since the establishment of these entities. The PRC lawyer of the Company 
confirmed that the concert party agreements are valid under the relevant PRC laws. In 
addition to the concert party agreements, the Company controlled the operation of these 
entities by appointing senior management, approving annual budgets, determining 
the remuneration of employees, etc. Considering the above mentioned factors, the 
directors are of the opinion that the Company controlled these entities during the years 
presented. Therefore, the financial statements of these companies are consolidated by 
the Company during the years presented.
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19 INVESTMENTS IN SUBSIDIARIES (Continued)

Notes (Continued):

(v) The following table lists out the information relating to subsidiaries of the Group which 
have material non-controlling interests (NCI). The summarised financial information 
presented below presents the amounts before any inter-company eliminations.

Jiangyin Sulong Heat and

Power Generating Co., Ltd.

Nantong Tianshenggang

Power Generation Co., Ltd.

Huanan Longyuan

Wind Power Generation

Co., Ltd.

Xinjiang Tianfeng Power 

Generation Joint

Stock Company    
2020 2019 2020 2019 2020 2019 2020 2019

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000         

NCI percentage 73.00% 73.00% 68.06% 68.06% 60.00% 60.00% 40.48% 40.48%

Profit allocated to NCI 404,311 393,923 142,773 73,567 29,867 14,703 27,288 3,176

Dividend paid to NCI 273,134 188,760 40,836 34,030 8,394 14,043 25,318 –

Carrying amount of NCI 2,098,080 1,952,325 1,902,704 1,824,507 294,940 273,467 279,252 277,282

Revenue 5,719,373 5,795,432 1,873,855 1,988,872 139,951 118,040 179,580 149,929

Total expenses (5,165,522) (5,255,812) (1,664,080) (1,880,780) (90,172) (93,535) (112,168) (142,082)

Profit for the year 553,851 539,620 209,775 108,092 49,779 24,505 67,412 7,847

Total comprehensive income 553,851 539,620 206,311 110,565 49,779 24,505 67,412 7,847

Current assets 1,393,240 1,120,218 777,764 340,169 210,738 205,241 394,347 309,963

Non-current assets 3,568,873 3,307,118 3,579,097 4,213,739 569,331 621,659 618,374 672,040

Current liabilities (2,052,444) (1,697,864) (1,335,951) (1,232,758) (149,985) (204,096) (322,869) (297,017)

Non-current liabilities (55,556) (55,054) (242,355) (640,416) (138,517) (167,026) – –

Attributable to the shareholders of the Company 2,800,122 2,618,889 2,742,176 2,660,182 491,567 455,778 689,852 684,986

Attributable to the non-controlling shareholders 

of the Company 53,991 55,529 36,379 20,552 – – – –

Cash flows from/(used in) operating activities 377,965 839,144 (71,677) 537,156 69,112 17,208 15,635 71,822

Cash flows (used in)/from investing activities (209,935) (336,292) 556,333 (425,666) (6,700) (9,315) (6,471) (5,240)

Cash flows used in financing activities (160,403) (504,348) (494,445) (151,464) (62,411) (7,893) (8,198) (66,582)

Net increase/(decrease) in cash and cash equivalents 7,627 (1,496) (9,789) (39,974) 1 – 966 –
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20 INVESTMENTS IN ASSOCIATES AND JOINT VENTURES

2020 2019
RMB’000 RMB’000   

Share of net assets 4,055,962 4,328,089
  

The following list contains only the particulars of material associates and material joint 
ventures at 31 December 2020, all of which are limited liability companies established 
in the PRC, which principally affected the results or assets of the Group:

Percentage of 

attributable equity 

interest 

Place of 

establishment

Particulars of

registered capital Direct Indirect

Principal 

activities

RMB’000      

Associates

國電聯合動力技術有限公司 
Guodian United Power 
Technology Co., Ltd.

the PRC 2,137,527 30.00% – Manufacturing and 
sale of power 
equipment

國電融資租賃有限公司  
Guodian Financial  
Leasing Co., Ltd

the PRC 3,000,000 – 49.00% Financial leasing

Joint venture

江蘇南通發電有限公司 
Jiangsu Nantong Power 
Generation Co., Ltd.

the PRC 1,596,000 – 50.00% Coal power 
generation
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20 INVESTMENTS IN ASSOCIATES AND JOINT VENTURES (Continued)

Summarised financial information of the material associates and material joint 
ventures, adjusted for any differences in accounting policies, and reconciled to the 
carrying amounts in the consolidated financial statements, is disclosed below:

Guodian United Power 
Technology Co., Ltd.

China Guodian Financial 
Leasing Co., Ltd.

Jiangsu Nantong Power 
Generation Co., Ltd.   

2020 2019 2020 2019 2020 2019
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000       

Cash and cash equivalents 1,399,474 1,179,224 72,086 322,867 183,936 119,317
Other current assets 8,186,618 8,464,998 4,650,889 326,930 580,818 331,258
Current assets 9,586,092 9,644,222 4,722,975 649,797 764,754 450,575
Non-current assets 3,425,939 3,204,677 15,912,494 13,237,291 4,522,674 4,862,899
Financial liabilities (4,114,623) (7,946,005) (7,917,803) (4,502,157) (1,650,195) (2,076,146)
Other current liabilities (6,098,945) (1,490,215) (3,265,537) (1,757,124) (412,548) (417,971)
Current liabilities (10,213,568) (9,436,220) (11,183,340) (6,259,281) (2,062,743) (2,494,117)
Non-current financial liabilities (214,600) – (5,354,695) (3,376,241) (1,290,996) (875,996)
Other non-current liabilities (1,092,826) (1,241,826) (808,204) (956,443) (18,197) (15,875)
Net assets 1,491,037 2,170,853 3,289,230 3,295,123 1,915,492 1,927,486

Reconciled to the Group’s interests 
in the associates and joint ventures:

The Group’s effective interest 30.00% 30.00% 49.00% 49.00% 50.00% 50.00%
The Group’s interest in net assets of the 

investee at end of year 447,311 651,256 1,611,723 1,614,610 957,746 963,743
Elimination of unrealised profit on 

(upstream)/downstream sales (107,923) (74,778) – – 37,562 30,500
Carrying amount of interests in associates 

and joint ventures at end of year 339,388 576,478 1,611,723 1,614,610 995,308 994,243

Revenue 6,041,118 4,458,786 680,842 667,946 3,118,059 2,961,557
Depreciation and amortisation (101,699) (107,558) – – (378,508) (377,020)
Finance income 23,116 16,549 2,964 2,832 2,446 1,520
Finance expenses (126,881) (152,740) – – (117,990) (159,546)
Income tax (98,102) (170,973) (79,531) (74,565) (101,081) (81,114)
(Loss)/profit for the year (679,816) (871,186) 118,966 169,866 240,436 197,539
Total comprehensive (loss)/income (679,816) (871,186) 118,966 169,866 240,436 197,539
Dividends declared during the year – – 124,859 145,009 252,430 290,285
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Aggregate information of associates and joint ventures that are not individually 
material is as follows:

2020 2019
RMB’000 RMB’000   

Aggregate carrying amount of individually 
immaterial associates and joint ventures 
in the consolidated financial statements 1,109,543 1,142,758

Aggregate amounts of the Group’s share of those 
associates’ and joint ventures’ profit for the year 436 41,062

Aggregate amounts of the Group’s share of those 
associates’ and joint ventures’ total 
comprehensive income 436 41,062
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21 OTHER ASSETS

2020 2019
RMB’000 RMB’000   

Listed equity investments designated at FVOCI 34,962 36,733
Unlisted equity investments designated at FVOCI 

(note (i)) 718,858 1,047,848
Loans and advances to:

– Associates (note (ii)) 61,000 25,000
– Non-controlling equity owner (note (iii)) 56,749 48,994

Advance payment for acquisition 370,000 –
Dividend receivable – 230,000
Others 116,343 20,284  

Subtotal 1,357,912 1,408,859

Deductible VAT (note (iv)) 3,207,653 2,377,361  

4,565,565 3,786,220
  

Notes:

(i) The unlisted equity investments designated at FVOCI are equity investments in 
limited liability companies established in the PRC and the Group’s management has 
assessed and classified these equity investments into equity investments through other 
comprehensive income and measured them at fair value (cannot be reclassified to profit 
or loss in subsequent periods).

(ii) The loans to associates are unsecured and not past due as at the end of the reporting 
period, and bear interest at the rate of 3.90% per annum for the year ended 31 
December 2020 (31 December 2019: 5.23%). The current portion is recorded in other 
current assets.

(iii) The loans to non-controlling equity owners are unsecured and not past due as at the 
end of the reporting period, and bear interest at the rates of 8.05% per annum for the 
year ended 31 December 2020 (31 December 2019: 10.29%).

(iv) Deductible VAT mainly represents the input VAT relating to the acquisition of property, 
plant and equipment, inventories and intangible assets.
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2020 2019
RMB’000 RMB’000   

Coal 164,463 154,208
Fuel oil 1,077 2,605
Spare parts and others 640,494 662,405  

806,034 819,218
  

23 TRADE AND BILLS RECEIVABLES

2020 2019
RMB’000 RMB’000   

Amounts due from third parties 21,584,113 16,338,604
Amounts due from fellow subsidiaries 29,041 16,337
Amounts due from associates 23,366 22,648  

21,636,520 16,377,589

Less: Allowance for doubtful debts (33,452) (12,419)  

21,603,068 16,365,170
  

Analysed into:
Trade receivables 20,974,110 15,815,619
Bills receivables 628,958 549,551  

21,603,068 16,365,170
  



NOTES TO THE FINANCIAL STATEMENTS 335

（FOR THE YEAR ENDED 31 DECEMBER 2020 (Expressed in thousands of Renminbi unless otherwise stated) 

NOTES TO THE FINANCIAL STATEMENTS

23 TRADE AND BILLS RECEIVABLES (Continued)

(a) Ageing analysis

The ageing analysis of trade and bills receivables of the Group, based on the 
invoice date and net of loss allowance, is as follows:

2020 2019
RMB’000 RMB’000   

Within 1 year 21,536,160 16,253,651
Between 1 and 2 years 65,350 108,180
Between 2 and 3 years 1,558 3,339  

21,603,068 16,365,170
  

The Group’s trade and bills receivables are mainly wind power, coal power and 
other renewable energy electricity sales receivables from local grid companies. 
Generally, the receivables are due within 15 to 30 days from the date of billing, 
except for the tariff premium. The collection of such tariff premium is subject 
to the allocation of funds by relevant government authorities to local grid 
companies, which consequently takes a relatively long time for settlement.

(b) Impairment of trade and bills receivables

The movements in the loss allowance for doubtful debts are as follows:

2020 2019
RMB’000 RMB’000   

At 1 January 12,419 13,158
Impairment losses recognised 23,023 2,115
Reversal of impairment losses (1,990) (2,854)  

At 31 December 33,452 12,419
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(b) Impairment of trade and bills receivables (Continued)

An impairment analysis is performed at each reporting date using a provision 
matrix to measure expected credit losses. The calculat ion ref lects the 
probability-weighted outcome, the time value of money and reasonable and 
supportable information that is available at the reporting date about past events, 
current conditions and forecasts of future economic conditions. Generally, 
trade receivables are written off if the Group is satisfied that the recovery of the 
amount is remote.

Pursuant to Caijian [2020] No. 4 Notice on Promoting the Healthy Development 
of Non-aqueous Renewable Energy Power Generation (關於促進非水可再生能源
發電健康發展的若干意見) and Caijian [2020] No. 5 Notice on the Measures for 
Administration of Subsidy Funds for Tariff Premium of Renewable Energy (可
再生能源電價附加資金管理辦法) jointly issued by the Ministry of Finance, the 
National Development and Reform Commission of the PRC and the National 
Energy Administration in January 2020, a set of new standardised procedures 
for the settlement of the aforementioned renewable energy tariff premium have 
come into force since 2020 and approvals on a project-by-project basis are 
required before the allocation of funds to local grid companies. Caijian [2012] 
No. 102 Notice on the Interim Measures for Administration of Subsidy Funds for 
Tariff Premium of Renewable Energy (可再生能源電價附加補助資金管理暫行辦法) 
issued by the Ministry of Finance in March 2012 was repealed at the same time.

As at 31 December 2020, most of the Group’s projects have been approved for 
the tariff premium of renewable energy and certain projects are in the process 
of applying for the approval. The directors are of the opinion that the approvals 
will be obtained in due course. The tariff premium receivables are settled in 
accordance with the prevailing government policies and prevalent payment 
trends of the Ministry of Finance. There is no due date for settlement. The trade 
receivables from the tariff premium are fully recoverable, considering that there 
were no bad debt experiences with the grid companies in the past and such 
tariff premium is funded by the PRC government.
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(b) Impairment of trade and bills receivables (Continued)

The Group has applied the simplified approach to measure the provision for 
expected credit losses prescribed by IFRS 9, which permits the use of lifetime 
expected loss provision for all trade receivables. To measure the expected 
credit losses on trade receivables excluding tariff premium receivables, trade 
receivables have been grouped based on shared credit risk characteristics and 
the ageing.

Set out below is the information about the credit risk exposure on the Group’s 
trade receivables:

As at 31 December 2020

Within

1 year

Between

1 and

2 years

Between

2 and

3 years

Over

3 years Total      

Expected credit loss rate 0.10% 1.77% 34.76% 100.00% 0.16%

Gross carrying amount (RMB’000) 20,929,086 66,530 2,388 9,558 21,007,562

Expected credit losses (RMB’000) 21,884 1,180 830 9,558 33,452

As at 31 December 2019

Within
1 year

Between
1 and

2 years

Between
2 and

3 years
Over

3 years Total      

Expected credit loss rate 0.00% 2.24% 50.00% 100.00% 0.08%
Gross carrying amount (RMB’000) 15,704,100 110,659 6,678 6,601 15,828,038
Expected credit losses (RMB’000) – 2,479 3,339 6,601 12,419

As at 31 December 2020, bills receivables were all bank acceptance bills with 
a maturity of one to six months, and management considered the probability of 
default as minimal.
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24 PREPAYMENTS AND OTHER CURRENT ASSETS

2020 2019
RMB’000 RMB’000   

Loans and advances to (note (i)):
– Associates and joint ventures 267,355 279,257
– China Energy Investment Corporation Limited 

(“CHN Energy”) 4,187 6,260
– Fellow subsidiaries 353,647 376,205
– Third parties 610,317 266,629

Government grant receivables 165,504 112,731
Dividends receivable from:

– Associates 219,512 33,914
Deductible VAT (note 21(iv)) 940,755 876,839
Prepayments and others 611,879 297,115  

3,173,156 2,248,950

Less: Allowance for doubtful debts (341,890) (285,634)  

2,831,266 1,963,316
  

Note:

(i) Interest-bearing loans and advances of the Group amounted to RMB667,660,000 
with interest rates of 4.35% to 5.23% per annum as at 31 December 2020 (2019: 
RMB445,000,000, 4.35% to 4.74%).



NOTES TO THE FINANCIAL STATEMENTS 339

（FOR THE YEAR ENDED 31 DECEMBER 2020 (Expressed in thousands of Renminbi unless otherwise stated) 

NOTES TO THE FINANCIAL STATEMENTS

24 PREPAYMENTS AND OTHER CURRENT ASSETS (Continued)

The movements in the loss allowance for doubtful debts are as follows:

2020 2019
RMB’000 RMB’000   

At 1 January 285,634 283,646
Impairment losses recognised 62,276 1,988
Reversal of impairment losses (280) –
Uncollectible amounts written off (5,740) –  

At 31 December 341,890 285,634
  

Where applicable upon the financial assets above, an impairment analysis is 
performed at each reporting date by considering the probability of default by 
applying a loss rate approach with reference to the historical loss record of the 
Group. The loss rate is adjusted to reflect the current conditions and forecasts of 
future economic conditions, as appropriate.

Among the accrual of impairment in 2020, RMB32,875,000 was recognised for the 
loans and advances due from a fellow subsidiary that was continuously in financial 
difficulties and management assessed that the receivable was not expected to be 
fully recovered. Up to 31 December 2020, accumulated impairment amounting to 
RMB283,664,000 has been recognised for the loans and advances due from this 
fellow subsidiary.

For the other loans and advances due from related parties, dividend receivables, 
government grant receivables and deductible VAT, there was a specific due date or 
settlement schedule. Management considered the probability of default as nil. The 
remaining allowance amounted to RMB29,401,000, which has been provided during 
2020 for the remaining items of prepayments and other current assets with expected 
credit loss rates from 0.00% to 100.00%.
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25 OTHER FINANCIAL ASSETS

2020 2019
RMB’000 RMB’000   

Financial assets at fair value through profit or loss
– Listed equity securities on the Hong Kong Stock 

Exchange 102,777 70,833
– Financial products (note (i)) 90,000 102,800

Financial assets at amortised cost (note (ii)) 110,600 75,890  

303,377 249,523
  

Notes:

(i) Financial assets at fair value through profit or loss represented financial products issued 
by financial institutions with a guaranteed principal and variable returns. The expected 
annual return rate is 1.00% to 3.50%.

(ii) Financial assets at amortized cost represented financial products issued by financial 
institutions with a guaranteed principal and a fixed return. Depending on the type of 
financial assets, the annual rates of return include 2.40% to 2.75%.

26 RESTRICTED DEPOSITS

Restricted deposits mainly represent monetary funds deposited in the custodial 
account opened by the Group which can only be transferred to a trust account or be 
used for repaying bank loans.
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27 CASH AT BANKS AND ON HAND

2020 2019
RMB’000 RMB’000   

Cash on hand 6 3
Cash at banks and other financial institutions 5,226,325 2,908,442  

5,226,331 2,908,445
  

Representing:
– Cash and cash equivalents 5,226,331 2,908,445  

5,226,331 2,908,445
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28 BORROWINGS

(a) The long-term interest-bearing borrowings comprise:

2020 2019
RMB’000 RMB’000   

Bank loans
– Secured (note (i)) 11,295,824 13,204,368
– Unsecured (note (ii)) 27,240,995 16,583,151

Loans from fellow subsidiaries
– Unsecured 148,000 148,000

Loans from associates and joint ventures
– Secured (note (i)) 100,000 –

Other borrowings (note 28(e)(i))
– Secured (note (i)) 794,993 879,687
– Unsecured (note (ii)) 24,652,134 25,415,069  

64,231,946 56,230,275  

Less: Current portion of long-term borrowings 
(note 28(b))
– Bank loans (3,409,189) (3,093,614)
– Other borrowings (8,224,702) (4,255,183)  

52,598,055 48,881,478
  

Notes:

(i) Certain secured borrowings of the subsidiaries of the Group were secured by 
property, plant and equipment with a carrying amount of RMB2,392,947,000 (31 
December 2019: RMB2,612,256,000) and trade debtors’ beneficial rights arising 
from future electricity sales.

(ii) As at 31 December 2020, the Group’s loans and borrowings guaranteed by CHN 
Energy amounted to RMB1,746,876,000 (31 December 2019: RMB3,853,282,000).
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28 BORROWINGS (Continued)

(b) The short-term interest-bearing borrowings comprise:

2020 2019
RMB’000 RMB’000   

Bank loans
– Secured (note (i)) 601,800 479,500
– Unsecured 14,151,345 16,175,855

Loans from other financial institutions and 
others
– Unsecured (note (ii)) 41,000 41,000

Loans from fellow subsidiaries
– Unsecured 447,123 419,579

Other borrowings
– Unsecured (note 28(e)(ii)) 11,000,000 4,500,000

Current portion of long-term borrowings 
(note 28(a))
– Bank loans 3,409,189 3,093,614
– Other borrowings 8,224,702 4,255,183  

37,875,159 28,964,731
  

Notes:

(i) Certain secured borrowings of the subsidiaries of the Group were secured by 
trade debtors’ beneficial rights arising from future electricity sales.

(ii) As at 31 December 2020, the loans of the Company amounted to RMB41,000,000 
(31 December 2019: RMB41,000,000). The loans were borrowed from a third 
party by the Company’s subsidiary, China Fulin Wind Power Engineering Co., Ltd.
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28 BORROWINGS (Continued)

(c) The effective interest rates per annum on borrowings are as follows:

2020 2019
RMB’000 RMB’000   

Long-term

Bank loans 1.80%~10.70% 0.75%~10.70%
Other borrowings 1.80%~5.14% 3.39%~5.15%
Loans from fellow subsidiaries 3.20%~5.00% 4.75%~5.00%
Loans from associates and joint ventures 4.18% –

Short-term

Bank loans 0.40%~3.92% 1.00%~4.02%
Loans from other financial institutions 5.70% 5.70%
Other borrowings 1.85%~2.07% 2.75%~3.54%
Loans from fellow subsidiaries 3.70%~4.13% 2.95%~4.13%
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28 BORROWINGS (Continued)

(d) The borrowings are repayable:

2020 2019
RMB’000 RMB’000   

Within 1 year 37,875,159 28,964,731
After 1 year but within 2 years 10,514,557 11,280,377
After 2 years but within 5 years 25,815,407 23,802,993
After 5 years 16,268,091 13,798,108  

 90,473,214  77,846,209 
  

Including,
Bank loans:

Within 1 year 18,162,334 19,748,969
After 1 year but within 2 years 3,843,775 2,972,928
After 2 years but within 5 years 15,525,169 10,518,421
After 5 years 15,758,686 13,202,556  

53,289,964 46,442,874
  

Loans other than bank loans:
Within 1 year 19,712,825 9,215,762
After 1 year but within 2 years 6,670,782 8,307,449
After 2 years but within 5 years 10,290,238 13,284,572 
After 5 years 509,405  595,552   

37,183,250 31,403,335
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28 BORROWINGS (Continued)

(e) Significant terms of other borrowings:

(i) On 10 December 2010, the Company issued a ten-year corporate bond 
of RMB2,000 million at par with a coupon rate of 5.05% per annum, which 
is guaranteed by CHN Energy. The effective interest rate of the bond is 
5.15%. As at 31 December 2020, the Company fully repaid the corporate 
bond of RMB2,000 million in 2020.

On 21 January 2011, the Company issued a ten-year corporate bond of 
RMB1,500 million at par with a coupon rate of 5.04% per annum, which is 
guaranteed by CHN Energy. The effective interest rate is 5.14%.

On 29 September 2015, the Company issued a five-year unsecured 
corporate bond of RMB3,000 million at par with a coupon rate of 4.20% 
per annum. The effective interest rate is 4.35%. As at 31 December 2020, 
RMB3,000 million was fully repaid.

On 22 October 2015, a subsidiary of the Company, Longyuan Canada 
Renewables Limited, issued an eighteen-year corporate bond of CAD200 
million at par with a coupon rate of 4.32% per annum. The effective 
interest rate is 4.32%. As at 31 December 2020, CAD42,577,000 of the 
corporate bond was repaid.

On 22 January 2016, the Company issued a f ive-year unsecured 
corporate bond of RMB3,700 million at par with a coupon rate of 3.28% 
per annum. The effective interest rate is 3.39%.

On 16 May 2017, the Company issued a five-year unsecured corporate 
bond of RMB2,000 million at par with a coupon rate of 4.90% per annum. 
The effective interest rate is 4.98%. On 18 May 2020, the Company 
completed the coupon rate adjustment of 2.50% from 16 May 2020, and 
the exercise of a put option for the amount of RMB484,500,000.

On 1 August 2017, the Company issued a seven-year unsecured 
corporate bond of RMB3,000 million at par with a coupon rate of 4.78% 
per annum. The effective interest rate is 4.84%.
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28 BORROWINGS (Continued)

(e) Significant terms of other borrowings (Continued):

(i) (Continued)

On 23 April 2018, the Company issued a seven-year unsecured corporate 
bond of RMB3,000 million at par with a coupon rate of 4.83% per annum. 
The effective interest rate is 4.89%.

On 4 December 2018, the Company issued a three-year unsecured 
corporate bond of RMB3,000 million at par with a coupon rate of 3.96% 
per annum. The effective interest rate is 4.08%.

On 26 April 2019, the Company issued a three-year unsecured medium-
term note of RMB2,000 million at par with a coupon rate of 4.09% per 
annum. The effective interest rate is 4.27%.

On 17 June 2019, the Company issued a three-year unsecured medium-
term note of RMB1,000 million at par with a coupon rate of 3.80% per 
annum. The effective interest rate is 3.99%.

On 26 September 2019, the Company issued a three-year unsecured 
medium-term note of RMB2,000 million at par with a coupon rate of 3.52% 
per annum. The effective interest rate is 3.64%.

On 27 April 2020, the Company issued a three-year unsecured medium-
term note of RMB2,000 million at par with a coupon rate of 2.38% per 
annum. The effective interest rate is 2.50%.

On 18 November 2020, a subsidiary of the Company, Hero Asia 
Investment Limited, issued a three-year corporate bond of USD300 million 
at par with a coupon rate of 1.50% per annum. The effective interest rate is 
1.80%.

(ii) Short-term financing bonds represented a series of unsecured corporate 
bonds with the coupon rates from 1.60% to 1.90% issued in 2020. The 
effective interest rates of these bonds are from 1.85% to 2.07%.
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29 TRADE AND BILLS PAYABLES

2020 2019
RMB’000 RMB’000   

Bills payables 2,459,349 2,550,875
Trade payables 1,017,563 790,250
Amounts due to associates 49,428 24,351
Amounts due to fellow subsidiaries 88,865 45,649  

3,615,205 3,411,125
  

The ageing analysis of trade payables by invoice date is as follows:

2020 2019
RMB’000 RMB’000   

Within 1 year 3,200,860 3,131,458
Between 1 and 2 years 311,533 200,930
Between 2 and 3 years 62,010 52,764
Over 3 years 40,802 25,973  

3,615,205 3,411,125
  

As at 31 December 2020 and 2019, all trade and bills payables are payable and 
expected to be settled within one year.
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30 OTHER CURRENT LIABILITIES

2020 2019
RMB’000 RMB’000   

Payables for acquisition of property, 
plant and equipment 6,121,291 5,404,269

Payables for staff-related costs 220,170 202,337
Payables for other taxes 269,737 203,621
Dividends payable 501,557 388,388
Receipts in advance – 6,437
Amounts due to associates and joint ventures 

(note (i)) 1,577,315 1,364,571
Amounts due to fellow subsidiaries (note (i)) 415,237 126,430
Amounts due to CHN Energy (note (i)) 30,549 30,549
Other accruals and payables 1,336,843 2,773,631
Derivative financial instruments

– Interest rate swap contracts (note (ii)) 234,436 124,011
Contract liabilities 356,693 216,108  

11,063,828 10,840,352
  

Notes:

(i) Amounts due to CHN Energy, fellow subsidiaries, associates and joint ventures are 
unsecured and interest-free, and have no fixed terms of repayment.

(ii) In 2015, Longyuan Mulilo De Aar Wind Power (RF) Proprietary Limited and Longyuan 
Mulilo De Aar 2 North (RF) Proprietary Limited, two subsidiaries of the Group, entered 
into interest rate swap contracts to mitigate the interest rate risks. The interest rate swap 
contracts are recognised in accordance with the accounting policies set out in note 
2(q).

(iii) Except for derivative financial instruments, all other payables are measured at amortised 
cost and expected to be settled within one year or are repayable on demand.
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31 INCOME TAX IN THE CONSOLIDATED STATEMENT OF 
FINANCIAL POSITION

(a) Tax payable/(recoverable) in the consolidated statement of financial 

position represents:

2020 2019
RMB’000 RMB’000   

Net tax payable/(recoverable) at 1 January 29,398 (910)
Provision for the year (note 9(a)) 1,270,969 1,078,229
Underprovision in respect of prior years (note 

9(a)) 22,897 16,240
Income tax paid (1,048,126) (1,064,161)  

Net tax payable at 31 December 275,138 29,398
  

Representing:
Tax payable 327,711 229,507
Tax recoverable (52,573) (200,109)  

275,138 29,398
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31 INCOME TAX IN THE CONSOLIDATED STATEMENT OF 
FINANCIAL POSITION (Continued)

(b) Deferred tax assets and liabilities recognised:

The components of deferred tax assets/( l iabi l i t ies) recognised in the 
consolidated statement of financial position and the movements during the 
years are as follows:

Deferred tax assets

arising from:

Provision

for

impairment

of assets

Unrealised

profits

Depreciation

and

amortisation

Gains and

losses on

changes

in fair

value of

derivative

financial

instruments

Loss

available

for

offsetting

against

future

taxable

profits Others Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000        

At 1 January 2019 29,387 31,403 47,929 9,553 315,824 27,336 461,432
Credited/(charged) to profit or 

loss (564) 5,130 5,647 13,427 413,890 1,809 439,339
Exchange reserve – – – 459 – 638 1,097       

At 31 December 2019 28,823 36,533 53,576 23,439 729,714 29,783 901,868
       

At 1 January 2020 28,823 36,533 53,576 23,439 729,714 29,783 901,868

(Charged)/credited to 
profit or loss 32,604 5,701 5,572 32,278 (67,775) 6,038 14,418

Exchange reserve – – – (250) (58,135) (391) (58,776)       

At 31 December 2020 61,427 42,234 59,148 55,467 603,804 35,430 857,510
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31 INCOME TAX IN THE CONSOLIDATED STATEMENT OF 
FINANCIAL POSITION (Continued)

(b) Deferred tax assets and liabilities recognised (Continued):

Deferred tax liabilities 

arising from:

Equity 

investments

Revaluation 

of other

 properties

Depreciation 

and 

amortisation Others Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000      

At 1 January 2019 (36,612) (25,744) (411,317) (5,643) (479,316)
Credited/(charged) to profit  

or loss – 2,880 (479,864) 1,356 (475,628)
Fair value reserve (52,215) – – – (52,215)
Exchange Reserve – – – (690) (690)     

At 31 December 2019 (88,827) (22,864) (891,181) (4,977) (1,007,849)
     

At 1 January 2020 (88,827) (22,864) (891,181) (4,977) (1,007,849)

Credited to profit or loss – 9,830 28,559 4,977 43,366

Fair value reserve 82,567 – – – 82,567

Exchange Reserve - - 61,693 – 61,693     

At 31 December 2020 (6,260) (13,034) (800,929) – (820,223)
     

Reconciliation to the consolidated statement of financial position:

2020 2019
RMB’000 RMB’000   

Net deferred tax asset recognised in the 
consolidated statement of financial position 210,403 157,201

Net deferred tax liability recognised in the 
consolidated statement of financial position (173,116) (263,182)
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31 INCOME TAX IN THE CONSOLIDATED STATEMENT OF 
FINANCIAL POSITION (Continued)

(c) Deferred tax assets not recognised

In accordance with the accounting policy set out in note 2(v), the Group 
has not recognised deferred tax assets in respect of cumulative tax losses 
of RMB3,400,525,000 (2019: RMB3,522,875,000) and deductible temporary 
differences of RMB642,395,000 (2019: RMB463,884,000) as at 31 December 
2020, as it is not probable that future taxable profits against which the 
losses and the provisions can be utilised will be available in the relevant 
entity. According to the tax law, the taxes that will expire in the years ending 
31 December 2021, 2022, 2023, 2024 and 2025 are RMB791,519,000 , 
RMB249,781,000, RMB419,899,000, RMB511,647,000, and RMB228,855,000, 
respectively. Tax losses of an amount of RMB1,198,824,000 are available 
indefinitely for offsetting against future taxable profits of the companies in which 
the losses arose.

32 EMPLOYEE BENEFITS

Pursuant to the relevant labour rules and regulations in the PRC, the Group 
participated in defined contribution retirement schemes (the “Schemes”) organised 
by the relevant local government authorities for its employees. The Group is required 
to make contributions to the Schemes at 14% to 20% of the salaries of the employees. 
The local government authorities are responsible for the entire pension obligations 
payable to retired employees. In addition, the Group and its staff participate in 
a retirement plan managed by CHN Energy to supplement the above-mentioned 
Schemes, and may not utilise any forfeited contributions in order to make fewer 
contributions than the current amounts. The Group has no other material obligation 
to make payments in respect of pension benefits associated with these Schemes 
and the supplementary retirement plan other than the annual contributions described 
above.



China Longyuan Power Group Corporation Limited 2020 Annual Report354

（FOR THE YEAR ENDED 31 DECEMBER 2020 (Expressed in thousands of Renminbi unless otherwise stated) 

NOTES TO THE FINANCIAL STATEMENTS

33 DEFERRED INCOME

2020 2019
RMB’000 RMB’000   

At 1 January 1,324,754 1,449,938
Additions 9,517 2,863
Credited to profit or loss (127,117) (128,047)  

At 31 December 1,207,154 1,324,754
  

Deferred income mainly represents the VAT refund granted by the government 
relating to the purchase of domestic equipment, other subsidies relating to the 
construction of property, plant and equipment, which would be recognised as income 
on a straight-line basis over the expected useful life of the relevant assets, and 
service income received in advance by a subsidiary of the Group, which would be 
recognised as income on a straight-line basis over the contractual life of the service 
agreements.

34 OTHER NON-CURRENT LIABILITIES

Other non-current liabilities mainly represent long-term retention payables for the 
purchase of wind turbines, among which RMB406,655,000 (2019: RMB437,821,000) is 
due to two associates of the Group.
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35 CAPITAL, RESERVES AND DIVIDENDS

(a) Movements in components of equity

The reconci l iat ion between the opening and closing balances of each 
component of the Group’s consolidated equity is set out in the consolidated 
statement of changes in equity. Details of the changes in the Company’s 
individual components of equity between the beginning and the end of the year 
are set out below:

Share
capital

Equity 
attributable 

to the holders 
of perpetual 

medium-
term notes

Capital
reserve

Statutory
surplus
reserve

Fair
value

reserve
Retained
earnings

Total
equity

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(note 35 (c)) (note 43) (note 35 (d)(i)) (note 35 (d)(ii)) (note 35 (d)(iv))        

At 1 January 2019 8,036,389 4,991,000 13,967,159 1,486,824 104,797 10,297,987 38,884,156

Change in equity for 2019:
Profit for the year – 242,000 – – – 3,003,019 3,245,019
Other comprehensive income – – – – 159,235 – 159,235       

Total comprehensive income – 242,000 – – 159,235 3,003,019 3,404,254       

Appropriation – – – 256,683 – (256,683) –
Dividends to shareholders of 

the Company – – – – – (785,155) (785,155)
Distribution for perpetual 

medium-term notes (note 43) – (242,000) – – – – (242,000)       

At 31 December 2019 8,036,389 4,991,000 13,967,159 1,743,507 264,032 12,259,168 41,261,255
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35 CAPITAL, RESERVES AND DIVIDENDS (Continued)

(a) Movements in components of equity (Continued)

Share
capital

Equity
attributable

to the
holders of
perpetual

medium-term
notes and
renewable
corporate

bonds
Capital
reserve

Statutory
surplus
reserve

Fair
value

reserve
Retained
earnings

Total
equity

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(note 35 (c)) (note 43) (note 35 (d)(i)) (note 35 (d)(ii)) (note 35 (d)(iv))        

At 1 January 2020 8,036,389 4,991,000 13,967,159 1,743,507 264,032 12,259,168 41,261,255

Change in equity for 2020:
Profit for the year – 298,610 – – – 3,253,133 3,551,743
Other comprehensive loss – – – – (223,422) – (223,422)       

Total comprehensive income/
(loss) – 298,610 – – (223,422) 3,253,133 3,328,321       

Issuance of perpetual medium-
term notes and renewable 
corporate bonds – 5,988,825 – – – – 5,988,825

Redemption of perpetual 
medium-term notes (4,991,000) (9,000) – – – (5,000,000)

Appropriation 300,152 (300,152) –
Dividends to shareholders of 

the Company – – – – – (864,715) (864,715)
Distribution for perpetual 

medium-term notes and 
renewable corporate bonds 
(note 43) – (242,000) – – – – (242,000)       

At 31 December 2020 8,036,389 6,045,435 13,958,159 2,043,659 40,610 14,347,434 44,471,686
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35 CAPITAL, RESERVES AND DIVIDENDS (Continued)

(b) Dividends

2020 2019
RMB’000 RMB’000   

Final dividend proposed after the end of the 
reporting period of RMB0.1176 per share 
(2019: RMB0.1076) 945,079 864,715

  

The directors of the Company resolved on 30 March 2021 that a dividend of 
RMB0.1176 per share is to be distributed to the shareholders for 2020 subject 
to approval of the shareholders at the forthcoming Annual General Meeting. 
The final dividend proposed after the end of the reporting period has not been 
recognised as a liability at the end of the reporting period.

(c) Share capital

2020 2019
RMB’000 RMB’000   

Issued and fully paid:

4,696,360,000 domestic state-owned ordinary 
shares of RMB1.00 each 4,696,360 4,696,360

3,340,029,000 H shares of RMB1.00 each 3,340,029 3,340,029  

8,036,389 8,036,389
  

All shareholders are entitled to receive dividends as declared from time to 
time and are entitled to one vote per share at shareholders’ meetings of the 
Company. All shares rank equally with regard to the Company’s residual assets.
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35 CAPITAL, RESERVES AND DIVIDENDS (Continued)

(d) Nature and purpose of reserves

(i) Capital reserve

The capital reserve includes share premium and the other capital reserve.

Share premium represents the difference between the total amount of 
the par value of the shares issued and the amount of the net proceeds 
received from the Initial Public Offerings (“IPO”) in December 2009 and 
the placing of new H shares in December 2012.

The other capital reserve mainly represents the difference between the 
total amount of the nominal value of the shares issued and the amount of 
the net assets injected by CHN Energy and the cash injection in excess 
of the nominal value of shares issued to Guodian Northeast Electric Power 
Co., Ltd. upon the establishment of the Company, and the capital reserve 
as a result of the acquisition of business and business combinations 
under common control.

(ii) Statutory surplus reserve

According to the Company’s Articles of Association, the Company is 
required to transfer 10% of its net profit as determined in accordance 
with the PRC Accounting Rules and Regulations to its statutory surplus 
reserve until the reserve balance reaches 50% of the registered capital. 
The transfer to this reserve must be made before distribution of a 
dividend to equity holders. This reserve fund can be utilised in setting 
off accumulated losses or increasing capital of the Company and is non-
distributable other than in liquidation.
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35 CAPITAL, RESERVES AND DIVIDENDS (Continued)

(d) Nature and purpose of reserves (Continued)

(iii) Exchange reserve

The exchange reserve comprises all foreign exchange differences arising 
from the translation of the financial statements of operations that have 
functional currencies other than the RMB and the foreign exchange 
differences on the net investment in foreign operations of the Group which 
are dealt with in accordance with the accounting policies as set out in 
note 2(ab).

(iv) Fair value reserve

The fair value reserve comprises the cumulative net change in the fair 
value of equity investments at fair value through other comprehensive 
income (income tax exclusive) held at the end of the reporting period and 
is dealt with in accordance with the accounting policies in notes 2(n) and 
2(v).

(e) Distributability of reserves

According to the Company’s Articles of Association, the distributable profits 
are the lower of the net profit of the year as determined under PRC accounting 
rules and regulations and the amount determined under IFRSs. At 31 December 
2020, the aggregate amount of reserves available for distribution to equity 
holders of the Company was RMB14,347,434,000 (2019: RMB12,259,168,000). 
After the end of the reporting period, the directors proposed a final dividend 
of RMB0.1176 per share (2019: RMB0.1076), amounting to RMB945,079,000 
(2019: RMB864,715,000) (note 35(b)). The dividend has not been recognised as 
a liability at the end of the reporting period.
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35 CAPITAL, RESERVES AND DIVIDENDS (Continued)

(f) Capital management

The Group’s primary objectives for managing capital are to safeguard the 
Group’s ability to continue as a going concern, so that it can continue to 
provide returns for shareholders and benefits for other stakeholders.

The Group actively and regularly reviews and manages its capital structure 
to maintain a balance between the higher shareholder returns that might be 
possible with higher levels of borrowings and the advantages and security 
afforded by a sound capital position, and makes adjustments to the capital 
structure in light of changes in economic conditions.

The Group monitors its capital structure on the basis of the net gearing ratio, 
which is calculated by dividing net debt (the sum of total borrowings and lease 
liabilities less cash and cash equivalents) by the sum of net debt and total 
equity. The net gearing ratio of the Group as at 31 December 2020 was 56.4% 
(2019: 55.5%).

There were no changes in the Group’s approach to capital management 
compared with previous years. Neither the Company nor any of its subsidiaries 
are subject to externally imposed capital requirements.
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF 
FINANCIAL INSTRUMENTS

(a) Financial Instruments By Category

The carrying amounts of each of the categories of financial instruments as at 
the end of the reporting period are as follows:

Financial assets

At 31 December 2020

Financial
assets

at fair value
through

profit or loss

Financial
assets

at fair value
through

other
comprehensive

income

Financial
assets at

amortised
cost Total

RMB’000 RMB’000 RMB’000 RMB’000     

Current
Trade and bills receivables – 21,481,096 121,972 21,603,068
Financial assets included 

in other current assets – – 1,278,632 1,278,632
Other financial assets 192,777 – 110,600 303,377
Restricted deposits – – 361,232 361,232
Cash and cash equivalents – – 5,226,331 5,226,331    

192,777 21,481,096 7,098,767 28,772,640    

Non-current
Financial assets included 

in other assets – 753,820 232,176 985,996    

– 753,820 232,176 985,996    

192,777 22,234,916 7,330,943 29,758,636
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF 
FINANCIAL INSTRUMENTS (Continued)

(a) Financial Instruments By Category (Continued)

Financial liabilities

At 31 December 2020

Financial

liabilities

at fair value

through

profit

or loss

Financial

liabilities

at

amortised

cost Total

RMB’000 RMB’000 RMB’000    

Current
Interest-bearing loans and other borrowings – 37,875,159 37,875,159

Trade and bills payables – 3,615,205 3,615,205

Lease liabilities – 25,423 25,423

Financial liabilities in other current liabilities 234,436 9,760,261 9,994,697   

234,436 51,276,048 51,510,484   

Non-current
Interest-bearing loans and other borrowings – 52,598,055 52,598,055

Financial liabilities in other non-current 
liabilities – 1,107,199 1,107,199

Lease liabilities – 575,458 575,458   

– 54,280,712 54,280,712   

234,436 105,556,760 105,791,196
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF 
FINANCIAL INSTRUMENTS (Continued)

(a) Financial Instruments By Category (Continued)

Financial assets

At 31 December 2019

Financial
assets

at fair value
through

profit
or loss

Financial
assets

at fair value
through

other
comprehensive

income

Financial
assets

at
amortised

cost Total
RMB’000 RMB’000 RMB’000 RMB’000     

Current
Trade and bills receivables – 16,162,602 202,568 16,365,170
Financial assets included 

in other current assets – – 789,362 789,362
Other financial assets 173,633 – 75,890 249,523
Restricted deposits – – 523,403 523,403
Cash and cash equivalents – – 2,908,445 2,908,445    

173,633 16,162,602 4,499,668 20,835,903    

Non-current
Financial assets included 

in other assets – 1,084,581 324,278 1,408,859    

– 1,084,581 324,278 1,408,859    

173,633 17,247,183 4,823,946 22,244,762
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF 
FINANCIAL INSTRUMENTS (Continued)

(a) Financial Instruments By Category (Continued)

Financial liabilities

At 31 December 2019

Financial
liabilities

at fair value
through

profit
or loss

Financial
liabilities

at
amortised

cost Total
RMB’000 RMB’000 RMB’000    

Current
Interest-bearing loans and other borrowings – 28,964,731 28,964,731
Trade and bills payables – 3,411,125 3,411,125
Lease liabilities – 92,126 92,126
Financial liabilities in other current liabilities 124,011 7,314,207 7,438,218   

124,011 39,782,189 39,906,200   

Non-current
Interest-bearing loans and other borrowings – 48,881,478 48,881,478
Financial liabilities in other non-current 

liabilities – 1,270,209 1,270,209
Lease liabilities – 743,833 743,833   

– 50,895,520 50,895,520   

124,011 90,677,709 90,801,720
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF 
FINANCIAL INSTRUMENTS (Continued)

(a) Financial Instruments By Category (Continued)

The exposure to credit, liquidity, interest rate and currency risks arises in the 
normal course of the Group’s business. The Group is also exposed to equity 
price risk arising from its equity investments in other entities, and movements in 
its own equity share price.

The Group’s exposure to these risks and the financial risk management policies 
and practices used by the Group to manage these risks are described below.

(b) Credit risk

The Group’s credit risk is primarily attributable to cash and cash equivalents, 
restricted deposits, trade and bills receivables, other financial assets, financial 
assets included in prepayments and other current assets and financial assets 
included in other non-current assets.

The receivables from the sale of electricity mainly represent receivables from 
the provincial power grid companies. The Group has no significant credit risk 
with any of these power grid companies as the Group and its subsidiaries 
maintain long-term and stable business relationships with these companies. 
The receivables from the provincial power grid companies accounted for 96% 
of the Group’s total trade and bills receivables as at 31 December 2020 (2019: 
95%).

For other trade receivables and other receivables, the Group performs an 
ongoing individual credit evaluation of its customers’ and counterparties’ 
financial conditions. The allowance for doubtful debts has been made in the 
financial statements.
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF 
FINANCIAL INSTRUMENTS (Continued)

(b) Credit risk (Continued)

Maximum exposure and year-end staging

The table below shows the credit quality and the maximum exposure to credit 
risk based on the Group’s credit policy, which is mainly based on past due 
information unless other information is available without undue cost or effort, 
and year-end staging classification as at 31 December.

2020

12-month ECLs Lifetime ECLs

Stage 1 Stage 2 Stage 3

Simplified

approach

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000      

Trade and bills receivables* 628,958 – – 21,007,562 21,636,520

Financial assets included in 
prepayments and other current 
assets
– Normal** 1,278,632 – – – 1,278,632

– Doubtful** – – 341,890 – 341,890

Other financial assets 200,600 – – – 200,600

Restricted deposits 361,232 – – – 361,232

Cash and cash equivalents 5,226,331 – – – 5,226,331

Financial assets included in other 
non-current assets 232,176 – – – 232,176     

7,927,929 – 341,890 21,007,562 29,277,381
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF 
FINANCIAL INSTRUMENTS (Continued)

(b) Credit risk (Continued)

Maximum exposure and year-end staging (Continued)

2019

12-month ECLs Lifetime ECLs

Stage 1 Stage 2 Stage 3
Simplified
approach

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000      

Trade and bills receivables* 549,551 – – 15,828,038 16,377,589
Financial assets included in 

prepayments and other current 
assets
– Normal** 789,362 – – – 789,362
– Doubtful** – – 285,634 – 285,634

Other financial assets 75,890 – – – 75,890
Restricted deposits 523,403 – – – 523,403
Cash and cash equivalents 2,908,445 – – – 2,908,445
Financial assets included in other 

non-current assets 324,278 – – – 324,278     

5,170,929 – 285,634 15,828,038 21,284,601
     

* For trade receivables included in trade and bills receivables, to which the 
Group applies the simplified approach for impairment, information based on the 
provision matrix is disclosed in note 23 to the financial statements.

** The credit quality of the financial assets included in prepayments and other 
current assets is considered to be “normal” when they are not past due and there 
is no information indicating that the financial assets had a significant increase in 
credit risk since initial recognition. Otherwise, the credit quality of the financial 
assets is considered to be “doubtful”.
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF 
FINANCIAL INSTRUMENTS (Continued)

(b) Credit risk (Continued)

Maximum exposure and year-end staging (Continued)

The maximum exposure to credit risk is represented by the carrying amount of 
each financial asset in the statement of financial position after deducting any 
impairment allowance.

The Group provided financial guarantees to related parties. Except for the 
financial guarantees extended by the Group as set out in note 38, the Group did 
not provide any other guarantees which would expose the Group to credit risk. 
The maximum exposure to credit risk in respect of these financial guarantees at 
the end of the reporting period is disclosed in note  38.

Further quantitative disclosures in respect of the Group’s exposure to credit risk 
arising from trade and bills receivables, and prepayments and other current 
assets are set out in notes 23 and 24, respectively.
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF 
FINANCIAL INSTRUMENTS (Continued)

(c) Liquidity risk

The Group’s objective is to ensure the continuity of sufficient funding and 
f lexibi l i ty by uti l ising a variety of bank and other borrowings with debt 
maturities spreading over a range of periods, thereby ensuring that the Group’s 
outstanding borrowing obligation is not exposed to excessive repayment risk in 
any one year.

The Company is responsible for the Group’s overall cash management and the 
raising of borrowings to cover expected cash demands. The Group’s policy is 
to regularly monitor current and expected liquidity requirements to ensure that it 
maintains sufficient reserves of cash and adequate committed lines of funding 
from major financial institutions to meet its liquidity requirements in the short 
and longer term. As at 31 December 2020, the Group has unutilised banking 
facilities of RMB117,558,849,000. The Group also signed several strategic 
cooperative framework agreements with PRC banks with unutilised credit lines 
of RMB254,099,470,000 as at 31 December 2020. The Group manages the 
proportion of its current liabilities with respect to the total liabilities to mitigate 
the liquidity risk.

The following table details the remaining contractual maturities at the end of 
the reporting period of the Group’s financial liabilities, which are based on 
contractual undiscounted cash flows (including interest payments computed 
using contractual rates or, if floating, based on rates current at the end of the 
reporting period) and the earliest date that the Group can be required to pay.
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF 
FINANCIAL INSTRUMENTS (Continued)

(c) Liquidity risk (Continued)

Carrying

amount

Contractual

cash flows On demand

1 year

or less 1–2 years 2–5 years

More than

5 years

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000        

31 December 2020
Long-term borrowings 52,598,055 79,005,699 – 4,935,243 14,560,922 34,490,623 25,018,911

Short-term borrowings 37,875,159 39,031,419 – 39,031,419 – – –

Lease liabilities 600,881 907,692 – 45,984 57,717 119,189 684,802

Trade and bills payables 3,615,205 3,615,205 – 3,615,205 – – –

Financial liabilities in other 
current liabilities 9,994,697 9,994,697 – 9,994,697 – – –

Guarantees – 94,046 94,046 – – – –

Other long-term liabilities 1,107,199 1,107,199 – – 453,746 420,075 233,378       

105,791,196 133,755,957 94,046 57,622,548 15,072,385 35,029,887 25,937,091
       

31 December 2019
Long-term borrowings 48,881,478 60,995,876 – 2,231,419 13,298,111 27,593,946 17,872,400
Short-term borrowings 28,964,731 29,708,106 – 29,708,106 – – –
Lease liabilities 835,959 1,160,996 – 126,846 129,055 331,014 574,081
Trade and bills payables 3,411,125 3,411,125 – 3,411,125 – – –
Financial liabilities in other 

current liabilities 7,438,218 7,438,218 – 7,438,218 – – –
Guarantees – 117,301 117,301 – – – –
Other long-term liabilities 1,270,209 1,270,209 – – 404,878 337,954 527,377       

90,801,720 104,101,831 117,301 42,915,714 13,832,044 28,262,914 18,973,858
       



NOTES TO THE FINANCIAL STATEMENTS 371

（FOR THE YEAR ENDED 31 DECEMBER 2020 (Expressed in thousands of Renminbi unless otherwise stated) 

NOTES TO THE FINANCIAL STATEMENTS

36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF 
FINANCIAL INSTRUMENTS (Continued)

(d) Interest rate risk

The Group’s interest rate risk arises primarily from long-term borrowings. 
Borrowings issued at variable rates expose the Group to cash flow interest rate 
risk.

The Group regularly reviews and monitors the mix of fixed and variable rate 
borrowings in order to manage its interest rate risk. During the years ended 31 
December 2020 and 2019, however, except for the interest rate swap contracts 
entered into as stated in note 30(ii), the management of the Group did not 
consider it necessary to use interest rate swaps to hedge the exposure to 
interest rate risk.

The following table details the profile of the Group’s net borrowings (interest-
bearing financial liabilities less interest-bearing financial assets) at the end of 
the reporting period. The detailed interest rates and maturity information of the 
Group’s borrowings are disclosed in note 28.
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF 
FINANCIAL INSTRUMENTS (Continued)

(d) Interest rate risk (Continued)

2020 2019
RMB’000 RMB’000   

Net fixed rate borrowings:

Lease liabilities 600,881 835,959
Borrowings 41,624,419 31,701,609
Less: Loans and advances (note 24(i)) (667,660) (445,000)

Other assets (note 21) (117,749) (73,994)  

41,439,891 32,018,574  

Net floating rate borrowings:

Borrowings 48,848,795 46,144,600
Less: Bank deposits 

(including restricted deposits) (5,587,563) (3,431,848)  

43,261,232 42,712,752  

Total net borrowings 84,701,123 74,731,326
  

At 31 December 2020, it is estimated that a general increase/decrease of 100 
basis points in interest rates of net floating borrowings, with all other variables 
held constant, would have decreased/increased the Group’s profit after tax and 
retained earnings by approximately RMB254,197,000 (2019: RMB200,044,000).
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF 
FINANCIAL INSTRUMENTS (Continued)

(d) Interest rate risk (Continued)

The sensitivity analysis above has been determined assuming that the change 
in interest rates had occurred at the end of the reporting period and had 
been applied to the exposure to interest rate risk for non-derivative financial 
instruments in existence at the end of the reporting period.

The estimated 100 basis points’ increase or decrease represents management’s 
assessment of a reasonably possible change in interest rates over the period 
until the end of the next reporting period. The sensitivity analysis is performed 
on the same basis for the years presented.

(e) Currency risk

The Group is exposed to currency risk primarily through sales and purchases 
which give rise to receivables, borrowings and cash balances that are 
denominated in a foreign currency, i.e. a currency other than the functional 
currency of the operations to which the transactions relate. The currencies 
giving rise to this risk are primarily the Hong Kong Dollar, Euro and United 
States Dollar. The Group manages this risk as follows:

(i) Recognised assets and liabilities

Except for subsidiaries in Hong Kong, South Africa, Canada, and Ukraine, 
which were denominated in foreign currencies, all revenue-generating 
operations of the Group are transacted in RMB. In addition, the Group has 
certain borrowings that are denominated in South African Rand, Canadian 
Dollar, Euro and United States Dollar.

On the other hand, the RMB is not a freely convertible currency and 
the PRC government may, at its discretion, restrict access to foreign 
currencies for current account transactions in the future. Changes in the 
foreign exchange control system may prevent the Group from satisfying 
sufficient foreign currency demands and the Group may not be able to 
pay dividends in foreign currencies to its equity holders.
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(e) Currency risk (Continued)

(ii) Exposure to currency risk

The Group’s cash at banks and on hand, prepayments and other current 
assets, borrowings, trade and bills payables and other current liabilities 
contain items denominated in foreign currencies. The following table 
indicates the instantaneous change in the Group’s profit after tax (and 
retained earnings) that would arise if foreign exchange rates to which the 
Group has significant exposure at the end of the reporting period had 
changed at that date, assuming all other risk variables remained constant. 
In this respect, it is assumed that the pegged rate between the Hong 
Kong dollar and the United States dollar would be materially unaffected 
by any changes in the movement in value of the United States dollar 
against other currencies.

2020 2019  
Increase/

(decrease)
in foreign
exchange

rates

Effect on
profit after

tax and
retained

earnings

Increase/
(decrease)

in foreign
exchange

rates

Effect on
profit after

tax and
retained
earnings

RMB’000 RMB’000     

HKD 5% 41 5% 202
(5)% (41) (5)% (202)

USD 5% (10,056) 5% (9,970)
(5)% 10,056 (5)% 9,970

EUR 5% (8,780) 5% (4,372)
(5)% 8,780 (5)% 4,372

RMB 5%  (8,557) 5% (1,200)
(5)% 8,557 (5)% 1,200
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF 
FINANCIAL INSTRUMENTS (Continued)

(e) Currency risk (Continued)

(ii) Exposure to currency risk (Continued)

Results of the analysis as presented in the above table represent an 
aggregation of the instantaneous effects on each of the group entities’ 
prof i t af ter tax and equity measured in the respect ive funct ional 
currencies, translated into RMB at the end of the reporting period for 
presentation purposes.

The sensitivity analysis assumes that the change in foreign exchange 
rates had been applied to re-measure those financial instruments held by 
the Group which expose the Group to foreign currency risk at the end of 
the reporting period, including inter-company payables and receivables 
within the Group which are denominated in a currency other than the 
functional currencies of the lender and the borrower.

(f) Equity price risk

The Group is exposed to equity price changes arising from equity investments 
at fair value through profit or loss (note 25) and equity investments at fair value 
through other comprehensive income (note 21). The Group’s listed investments 
are listed on the Hong Kong Stock Exchange and Shanghai Stock Exchange. 
Listed investments have been chosen based on their longer term growth 
potential and are monitored regularly for performance against expectations.

Unlisted investments are held for long-term purposes. Their performance is 
assessed at least annually based on the information available to the Group, 
together with an assessment of their relevance to the Group’s long-term 
strategic plans.

The directors considered that the Group’s exposure to equity price risk is 
insignificant.
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF 
FINANCIAL INSTRUMENTS (Continued)

(g) Fair value measurement

(i) Financial assets and liabilities measured at fair value

Fair value hierarchy

The following table presents the fair value of the Group’s financial 
instruments measured at the end of the reporting period on a recurring 
basis, categorised into the three-level fair value hierarchy as defined 
in IFRS 13 Fair Value Measurement. The level into which a fair value 
measurement is classified is determined with reference to the observability 
and significance of the inputs used in the valuation techniques as follows:

– Level 1 valuations: Fair value measured using only Level 1 inputs 
(i .e. unadjusted quoted pr ices in act ive 
markets for identical assets or liabilities at the 
measurement date).

– Level 2 valuations: Fair value measured using Level 2 inputs 
(i.e. observable inputs which fail to meet the 
criteria of Level 1, and not using significant 
unobservable inputs). Unobservable inputs 
are inputs for which market data are not 
available.

– Level 3 valuations: Fa i r  va lue measured us ing s ign i f i can t 
unobservable inputs.
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF 
FINANCIAL INSTRUMENTS (Continued)

(g) Fair value measurement (Continued)

(i) Financial assets and liabilities measured at fair value (Continued)

Fair value hierarchy (Continued)

Fair value measurements as at

31 December 2020 categorised into 

Fair value at

31 December

Quoted

prices

in active

market for

identical

assets

Significant

other

observable

inputs

Significant

unobservable

inputs

2020 (Level 1) (Level 2) (Level 3)

RMB’000 RMB’000 RMB’000 RMB’000     

Recurring fair value measurement

Assets:
Unlisted equity investments 

designated at FVOCI 718,858 – – 718,858

Listed equity investments 
designated at FVOCI 34,962 34,962 – –

Financial assets designed at fair 
value through profit or loss 192,777 102,777 90,000 –

Trade and bills receivables 
designated at FVOCI 21,481,096 – 21,481,096 –

Liabilities:
Derivative financial instruments

– Interest rate swap contracts 234,436 – 234,436 –
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF 
FINANCIAL INSTRUMENTS (Continued)

(g) Fair value measurement (Continued)

(i) Financial assets and liabilities measured at fair value (Continued)

Fair value hierarchy (Continued)

Fair value measurements as at
31 December 2019 categorised into 

Fair value at
31 December

Quoted
prices

in active
market for

identical
assets

Significant
other

observable
inputs

Significant
unobservable

inputs
2019 (Level 1) (Level 2) (Level 3)

RMB’000 RMB’000 RMB’000 RMB’000     

Recurring fair value measurement

Assets:
Unlisted equity investments 

designated at FVOCI 1,047,848 – – 1,047,848
Listed equity investments designated 

at FVOCI 36,733 36,733 – –
Financial assets designed at fair 

value through profit or loss 173,633 70,833 102,800 –
Trade and bills receivables 

designated at FVOCI 16,162,602 – 16,162,602 –

Liabilities:
Derivative financial instruments

– Interest rate swap contracts 124,011 – 124,011 –



NOTES TO THE FINANCIAL STATEMENTS 379

（FOR THE YEAR ENDED 31 DECEMBER 2020 (Expressed in thousands of Renminbi unless otherwise stated) 

NOTES TO THE FINANCIAL STATEMENTS

36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF 
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(g) Fair value measurement (Continued)

(i) Financial assets and liabilities measured at fair value (Continued)

Fair value hierarchy (Continued)

During the year ended 31 December 2020, there were no transfers 
between Level 1 and Level 2, or transfers into or out of Level 3 (2019: 
nil). The Group’s policy is to recognise transfers between levels of the fair 
value hierarchy as at the end of the reporting period in which they occur.

The fair value of interest rate swap contracts in Level 2 is determined by 
discounting the contractual fixed interest rate and deducting the forward 
Johannesburg Interbank Agreed Rate (“JIBAR”). The discount rate used 
is derived from the JIBAR swap yield curve as at the end of the reporting 
period.

The Group en te red in to  secur i t i sa t ion t ransac t ions whereby i t 
transferred trade receivables on the tariff premium of renewable energy 
(the “Transferred Financial Assets”) to unrelated third parties and 
derecognised the Transferred Financial Assets (note 45). The Group 
endorsed and factored a significant part of its bills receivable in its 
normal course of business. The Group managed its trade and bills 
receivables which generated cash flows resulting from both collecting 
contractual cash flows and selling the financial assets during the current 
year. Therefore, the Group measured trade and bills receivables at fair 
value through other comprehensive income. The fair values of trade and 
bills receivables were measured using the discounted cash flows model. 
The model incorporates various market observable inputs including the 
annualised yields of similar securitisation products and interest rate 
curves. The carrying amounts of trade and bills receivables are the same 
as their fair values.
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NOTES TO THE FINANCIAL STATEMENTS

36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF 
FINANCIAL INSTRUMENTS (Continued)

(g) Fair value measurement (Continued)

(i) Financial assets and liabilities measured at fair value (Continued)

Fair value hierarchy (Continued)

The fair values of listed equity investments are based on quoted market 
prices. The fair values of unlisted equity investments designated at FVOCI 
have been estimated using a market-based valuation technique based 
on assumptions that are not supported by observable market prices 
or rates. The valuation requires the directors to determine comparable 
public companies (peers) based on industry, size, leverage and strategy, 
and calculate an appropriate price multiple, such as enterprise value 
to earnings before interest, taxes, depreciation and amortisation (“EV/
EBITDA”) multiple, enterprise value to earnings before interest and taxes 
(“EV/EBIT”), price to earnings (“P/E”) multiple and price to book (“P/
B”) multiple, for each comparable company identified. The multiple is 
calculated by dividing the enterprise value of the comparable company 
by an earnings measure. The trading mult iple is then discounted 
for considerations such as i l l iquidity and size differences between 
the comparable companies based on company-specif ic facts and 
circumstances. The discounted multiple is applied to the corresponding 
earnings measure of the unlisted equity investments to measure the fair 
value. The directors believe that the estimated fair values resulting from 
the valuation technique, which are recorded in the consolidated statement 
of financial position, and the related changes in fair values, which are 
recorded in other comprehensive income, are reasonable, and that they 
were the most appropriate values at the end of the reporting period.
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF 
FINANCIAL INSTRUMENTS (Continued)

(g) Fair value measurement (Continued)

(i) Financial assets and liabilities measured at fair value (Continued)

Fair value hierarchy (Continued)

Set out below is a summary of significant unobservable inputs to the 
valuation of financial instruments together with a quantitative sensitivity 
analysis as at 31 December:

2020

Valuation
technique

Significant
unobservable
input Range

Sensitivity of
fair value to the input     

Unlisted equity 
investments

Valuation 
multiples

Average P/B 0.9–1.5 10% increase/decrease 
in multiple would result in 
increase/decrease in fair 
value by RMB71,626,000

Discount for
lack of
marketability

30% 10% increase/decrease 
in multiple would result in 
decrease/increase in fair 
value by RMB30,697,000

2019

Valuation
technique

Significant
unobservable
input Range

Sensitivity of
fair value to the input     

Unlisted equity 
investments

Valuation multiples Average P/B 0.9–1.5 10% increase/decrease 
in multiple would result in 
increase/decrease in fair 

value by RMB104,651,000

Discount for
lack of
marketability

30% 10% increase/decrease 
in multiple would result in 
decrease/increase in fair 
value by RMB44,851,000
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NOTES TO THE FINANCIAL STATEMENTS

36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF 
FINANCIAL INSTRUMENTS (Continued)

(g) Fair value measurement (Continued)

(i) Financial assets and liabilities measured at fair value (Continued)

Fair value hierarchy (Continued)

The discount for lack of marketability represents the amounts of premiums 
and discounts determined by the Group that market participants would 
take into account when pricing the investments.

(ii) Fair values of financial instruments carried at other than fair value

The carrying amounts of the Group’s financial instruments carried at cost 
or amortised cost were not materially different from their fair values as at 
31 December 2020 and 2019 except the following:

2020 2019  
Carrying

amount Fair value

Carrying
amount Fair value

RMB’000 RMB’000 RMB’000 RMB’000     
Other borrowings 

(note 28(a)) 17,222,425 17,368,838 22,039,573 20,978,452
Fixed rate long-term loans 1,378,721 1,377,680 358,184 346,861    

Total 18,601,146 18,746,518 22,397,757 21,325,313
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NOTES TO THE FINANCIAL STATEMENTS

37 COMMITMENTS

Capital commitments outstanding at the year end not provided for in the financial 
statements were as follows:

2020 2019
RMB’000 RMB’000   

Contracted for 12,831,816 15,087,057
  

38 CONTINGENT LIABILITIES

At 31 December, the Group issued the following guarantees:

(i) Guarantees of financial liabilities to banks in respect of the bank loans granted 
to certain related parties are set forth below:

2020 2019
RMB’000 RMB’000   

Associates 85,490 108,590
  

As at 31 December 2020, the banking facilities guaranteed by the Group to the 
associates were utilised to the extent of approximately RMB85,490,000 (2019: 
RMB108,590,000).

(ii) The Company issued a counter-guarantee to Hubei Energy Group Co., Ltd. (湖
北能源集團股份有限公司), the controlling equity owner of Hubei Jiugongshan 
Wind Power Co., Ltd. (湖北省九宮山風力發電有限責任公司), which is an associate 
of the Company, in respect of a guarantee issued by Hubei Energy Group Co., 
Ltd. (湖北能源集團股份有限公司) for a banking facility granted to the associate. 
As at 31 December 2020, the balance counter-guaranteed by the Company 
amounted to RMB8,556,000 (31 December 2019: RMB8,711,000).
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NOTES TO THE FINANCIAL STATEMENTS

39 MATERIAL RELATED PARTY TRANSACTIONS

(a) Transactions with related parties

The Group is part of a large group of companies under CHN Energy and has 
significant transactions and relationships with the subsidiaries of CHN Energy.

The principal transactions are as follows:

2020 2019
Notes RMB’000 RMB’000    

Sales of goods and provision of 
services to (i)

CHN Energy 178 262
Fellow subsidiaries 32,049 40,727
Associates and joint ventures 96,683 103,387

Purchase of goods and receipt of 
services from (ii)

Fellow subsidiaries 2,397,319 1,524,028
Associates and joint ventures 2,475,540 2,471,581

Working capital received from/
(provided to) (iii)

CHN Energy 2,073 1,300
Fellow subsidiaries 22,558 (13,841)
Associates and joint ventures – 26,608

Loan guarantees revoked from (iv)
CHN Energy (2,106,406) (86,140)

Loan guarantees revoked from (v)
Associates and joint ventures (23,100) (33,540)

Loans provided to/(repaid from) (vi)
Associates 25,500 (485,000)
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39 MATERIAL RELATED PARTY TRANSACTIONS (Continued)

(a) Transactions with related parties (Continued)

2020 2019
Notes RMB’000 RMB’000    

Loans provided by (vii)
Fellow subsidiaries 27,544 86,078
Associates and joint ventures 100,000 –

Interest expenses (viii)
Fellow subsidiaries 23,350 16,759
Associates and joint ventures 430

Interest income (ix)
Fellow subsidiaries 10,509 6,707
Associates and joint ventures 17,707 43,681

Lease payments
Associates and joint ventures 2,343 –

Lease income
Fellow subsidiaries 3,156 –

Deposits withdrawn from (x)
Fellow subsidiaries 211,522 147,615

Increase investment to
Associates 8,600 8,999
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39 MATERIAL RELATED PARTY TRANSACTIONS (Continued)

(a) Transactions with related parties (Continued)

Notes:

(i) The sales to the related parties were made according to the published prices and 
conditions offered to the major customers of the Group.

(ii) The purchases from the related parties were made according to the published 
prices and conditions offered by the fellow subsidiaries and associates to their 
major customers.

(iii) The working capital provided to and received from the related parties are 
unsecured and interest-free.

(iv) CHN Energy has guaranteed certain bank loans made to the Group as at the 
end of the reporting period, as further detailed in note 28(a) to the financial 
statements.

(v) As at 31 December 2020, the Group provided a guarantee of RMB85,490,000 
(2019: RMB108,590,000) for bank loans of associates (note 38).

(vi) The Group provided loans to the related parties, as further detailed in notes 21 
and 24 to the financial statements.

(vii) The Group received loans from the related parties, as further detailed in note 28 
to the financial statements.

(viii) The amount represented the interest expenses incurred for the loans received 
from the follow subsidiaries.

(ix) The amount represented the interest income received for the loans provided to 
the follow subsidiaries, associates and joint ventures.

(x) The amount represented the withdrawal of a deposit from a fellow subsidiary, as 
further detailed in note 39(b) to the financial statements.
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39 MATERIAL RELATED PARTY TRANSACTIONS (Continued)

(b) Outstanding balances with related parties

The deposits placed with a fellow subsidiary amounted to RMB1,598,907,000 
as at 31 December 2020 (2019: RMB1,810,429,000). Details of the other 
outstanding balances with related parties are set out in notes 21, 23, 24, 28, 29 
and 30.

The long-term warranty deposit payable to fellow subsidiaries and associates 
amounted to RMB418,144,000 (2019: RMB437,821,000).

(c) Transactions with other state-controlled entities in the PRC

The Group is a state-controlled entity and operates in an economic regime 
currently dominated by entities directly or indirectly owned or controlled by 
the PRC government and numerous government authorities and agencies 
(collectively referred to as “state-controlled entities”).

Apart from the transactions mentioned above, the Group conducts a majority 
of its business activities with state-controlled entities in the ordinary course 
of business. These transactions are carried out on terms similar to those that 
would be entered into with non-state-controlled entities. Transactions with other 
state-controlled entities include, but are not limited to, the following:

– Sale of electricity;

– Depositing and borrowing money;

– Purchase of materials and receipt of construction work services; and

– Service concession arrangements.

The tariff of electricity is regulated by the relevant government authorities. 
The Group prices its other services and products based on the commercial 
negotiations. The Group has also established its approval process for the sale 
of electricity, purchase of products and services and its financing policy for 
borrowings. Such approval process and financing policy do not depend on 
whether the counterparties are state-controlled entities or not.
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NOTES TO THE FINANCIAL STATEMENTS

39 MATERIAL RELATED PARTY TRANSACTIONS (Continued)

(c) Transactions with other state-controlled entit ies in the PRC 

(Continued)

Having considered the potential for transactions to be impacted by related 
party relationships, the Group’s approval process and financing policy, and 
what information would be necessary for an understanding of the potential 
effect of the relationship on the financial statements, the directors are of the 
opinion that the following transactions require disclosure as transactions with 
other state-controlled entities:

2020 2019
RMB’000 RMB’000   

Sales of electricity 22,858,363 21,710,028
Sales of other products 1,260,136 1,294,605
Interest income 17,342 11,173
Interest expenses 2,694,510 2,925,959
Loans (repaid)/received 8,377,453 (2,026,128)
Deposits placed with 2,291,722 390,688
Purchase of materials and receipt of 

construction services 2,872,250 3,108,013
Service concession construction revenue 312,741 117,771

The balances of transactions with other state-controlled entities are as follows:

2020 2019
RMB’000 RMB’000   

Receivables from sales of electricity 20,741,895 15,497,033
Receivables from sales of other products 333,525 189,990
Bank deposits (including restricted deposits) 3,451,872 1,160,150
Borrowings 51,034,995 42,657,542
Payable for purchase of materials and 

receiving construction work services 1,311,987 1,149,451
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39 MATERIAL RELATED PARTY TRANSACTIONS (Continued)

(d) Key management personnel remuneration

Remuneration for key management personnel, including amounts paid to the 
Company’s directors as disclosed in note 10, and certain of the highest paid 
employees as disclosed in note 11, is as follows:

2020 2019
RMB’000 RMB’000   

Salaries and other emoluments 2,766 3,449
Discretionary bonuses 4,915 5,473
Retirement scheme contributions 497 961  

8,178 9,883
  

(e) Commitment with related parties

2020 2019
RMB’000 RMB’000   

Capital commitment with
Associates 1,737,612 2,590,356

(f) Applicability of the Listing Rules relating to connected transactions

The related party transactions in respect of the sales and purchase of goods, 
the provision of and receipt of services to and from CHN Energy and its 
subsidiaries, and loans from and deposits placed with CHN Energy and its 
subsidiaries as detailed in note 39(a) constitute connected transactions or 
continuing connected transactions as defined in Chapter 14A of the Listing 
Rules. The disclosures required by Chapter 14A of the Listing Rules are 
provided in the section headed “Connected transactions” in the Director’s 
Report of the Group for the year ended 31 December 2020.
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40 COMPANY-LEVEL STATEMENT OF FINANCIAL POSITION

2020 2019
RMB’000 RMB’000   

Non-current assets

Property, plant and equipment 232,289 270,496
Investment properties 87,336 89,326
Intangible assets 1,809 2,473
Investments in subsidiaries 38,556,013 33,974,669
Investments in associates and joint ventures 1,046,124 1,046,124
Other assets 4,132,527 4,789,711  

Total non-current assets 44,056,098 40,172,799  

Current assets

Inventories 542 1,948
Trade and bills receivables 3,820 6,625
Prepayments and other current assets 69,366,059 62,100,312
Restricted deposits 66,015 355,577
Cash at banks and on hand 2,734,490 2,380,520  

Total current assets 72,170,926 64,844,982
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40 COMPANY-LEVEL STATEMENT OF FINANCIAL POSITION 
(Continued)

2020 2019
RMB’000 RMB’000   

Current liabilities

Borrowings 18,300,000 12,230,000
Trade and bills payables 29,514 6,820
Other payables 13,038,977 16,528,083  

Total current liabilities 31,368,491 28,764,903  

Net current assets 40,802,435 36,080,079  

Total assets less current liabilities 84,858,533 76,252,878  

Non-current liabilities

Borrowings 40,297,687 34,880,523
Deferred income 71,586 19,053
Deferred tax liabilities 17,574 92,047  

Total non-current liabilities 40,386,847 34,991,623  

NET ASSETS 44,471,686 41,261,255  

CAPITAL AND RESERVES

Share capital 8,036,389 8,036,389
Perpetual medium-term notes and renewable 

corporate bonds 6,045,435 4,991,000
Reserves 30,389,862 28,233,866  

TOTAL EQUITY 44,471,686 41,261,255
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41 DISPOSAL OF A SUBSIDIARY

Date of disposal

Note RMB’000   

Net Assets disposed of:

Property, plant and equipment 112,448
Cash and bank balances 710
Trade receivables 1,186
Inventories 735
Other current assets 140
Accruals and other payables (188,828)
Trade and bills payables (761) 

(74,370)

Receivables due from the subsidiary 188,145

Loss on disposal of a subsidiary 6 (66,775) 

Satisfied by:

Cash 47,000
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41 DISPOSAL OF A SUBSIDIARY (Continued)

An analysis of the net inflow of cash and cash equivalents in respect of the disposal 
of a subsidiary is as follows:

2020

RMB’000  

Cash consideration 47,000

Cash and bank balances disposed of (710) 

Net inflow of cash and cash equivalents in respect 

of the disposal of a subsidiary 46,290
 

On 28 October 2020, Nantong Tianshenggang Power Generation Co. Ltd,. entered 
into a sale and purchase agreement with a third party company to dispose of 
the entire equity interests in Jiangsu Yuantai Ocean Carriage Co. Ltd., (“Yuantai 
Ocean Carriage”) as well as the creditor’s rights of receivable due from Yuantai 
Ocean Carriage for a consideration of RMB47,000,000. Yuantai Ocean Carriage 
was not consolidated by the Group since then. The Group recognised a net loss of 
RMB66,775,000 upon the deconsolidation of Yuantai Ocean Carriage.
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42 NOTES TO THE CONSOLIDATED STATEMENT OF CASH 
FLOWS

(a) Changes in liabilities arising from financing activities

Borrowings

Lease

liabilities

Other

current

liabilities

RMB’000 RMB’000 RMB’000    

At 1 January 2020 77,846,209 835,959 1,167,283

Changes from financing cash 
flows 13,047,221 (431,597) (4,632,909)

Foreign exchange movement (434,974) (923) –

Distribution for dividends – – 1,511,337

Interest expense 14,758 25,570 3,443,907

New leases – 171,872 –

Distribution for perpetual 
medium-term notes – – 242,000

Interest expenses classified 
into investment activities – – (501,950)   

At 31 December 2020 90,473,214 600,881 1,229,668
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42 NOTES TO THE CONSOLIDATED STATEMENT OF CASH 
FLOWS (Continued)

(a) Changes in liabilities arising from financing activities (Continued)

Borrowings
Lease

liabilities

Other
current

liabilities
RMB’000 RMB’000 RMB’000    

At 1 January 2019 74,980,688 719,711 855,275
Changes from financing cash 

flows 2,642,026 (110,642) (4,441,575)
Foreign exchange movement 197,922 4,745 –
Distribution for dividends – – 1,334,286
Interest expense 25,573 34,548 3,177,297
New leases – 187,597 –
Distribution for perpetual 

medium-term notes – – 242,000   

At 31 December 2019 77,846,209 835,959 1,167,283
   

(b) Total cash outflow for leases

The total cash outflow for leases included in the statement of cash flows is as 
follows:

2020 2019
RMB’000 RMB’000   

Within operating activities 50,278 34,577
Within financing activities 431,597 125,192  

481,875 159,769
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43 PERPETUAL MEDIUM-TERM NOTES

On 24 November 2015, the Company issued a perpetual medium-term note 
amounting to RMB3,000,000,000. The medium-term note was issued at par value with 
an initial interest rate of 4.44% and recorded as equity. The interest of the medium-
term notes were recorded as distributions, which were paid annually in arrears 
in November in each year and may be deferred at the discretion of the Company 
unless compulsory distribution payment events (including distributions to ordinary 
shareholders of the Company or reduction of the registered capital of the Company 
or repaying any securities of a lower rank) have occurred. The medium-term notes 
had no fixed maturity date and were callable at the Company’s option in November 
2020 (the “First Call Date”) or on any distribution payment date falling after the first 
call date at their principal amount together with any accrued, unpaid or deferred 
distributions. The applicable distribution rate will be reset, on the first call date and 
each renewal period after the first call date, to the sum of the applicable benchmark 
interest rate, the initial spread and a premium. On the first call date of the medium-
term note in November 2020, the Company decided to exercise the callable option. 
The bond was redeemed in whole in November 2020.

On 17 November 2017, the Company issued a perpetual medium-term note 
amounting to RMB2,000,000,000. The medium-term note was issued at par value 
with an initial interest rate of 5.44% and recorded as equity. The interest of the 
medium-term note was recorded as distributions, which were paid annually in arrears 
in November in each year and may be deferred at the discretion of the Company 
unless compulsory distribution payment events (including distributions to ordinary 
shareholders of the Company or reduction of the registered capital of the Company 
or repaying any securities of lower rank) have occurred. The medium-term note 
had no fixed maturity date and was callable at the Company’s option in November 
2020 or any distribution payment date falling after the first call date at their principal 
amount together with any accrued, unpaid or deferred distributions. The applicable 
distribution rate will be reset, on the first call date and every three years after the 
first call date, to the sum of the applicable benchmark interest rate, the initial spread 
and a premium. On the first call date of the medium-term note in November 2020, the 
Company decided to exercise the callable option. The bond was redeemed in whole 
in November 2020.
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43 PERPETUAL MEDIUM-TERM NOTES (Continued)

On 28 August 2020, the Company issued the green renewable corporate bonds of 
the first tranche for the year of 2020 which was recorded as equity. The bonds are 
fixed interest rate bonds with a term of three plus N years, the issuance size is RMB2 
billion and the coupon rate is 4.10%. The interest of the green renewable corporate 
bonds is recorded as distributions, which are paid annually in arrears in August in 
each year and may be deferred at the discretion of the Company unless compulsory 
distribution payment events (including distributions to ordinary shareholders of the 
Company or reduction of the registered capital of the Company) have occurred. The 
green renewable corporate bonds have no fixed maturity date and are callable at the 
Company’s discretion in whole in at August 2023, and the payment of the principal 
may be deferred for each renewal period to 3 years. The applicable distribution rate 
will be reset, on the first call date and every three years after the first call date, to the 
sum of the applicable benchmark interest rate, the initial spread and 300 basis points 
per annum.

On 16 September 2020, the Company issued a perpetual medium-term note which 
was recorded as equity. The bonds were fixed interest rate notes with a term of three 
plus N years, the issuance size is RMB1 billion and the coupon rate is 4.50%. The 
interest of the medium-term note is recorded as distributions, which are paid annually 
in arrears in September in each year and may be deferred at the discretion of the 
Company unless compulsory distribution payment events (including distributions to 
ordinary shareholders of the Company or reduction of the registered capital of the 
Company) have occurred. The medium-term note has no fixed maturity date and is 
callable at the Company’s discretion in whole in September 2023 or any distribution 
payment date falling after the first call date at their principal amount together with 
any accrued, unpaid or deferred distributions. The applicable distribution rate will be 
reset on the first call date and every three years after the first call date, to the sum of 
the applicable benchmark interest rate, the initial spread and 300 basis points per 
annum.
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43 PERPETUAL MEDIUM-TERM NOTES (Continued)

On 27 October 2020, the Company issued the green renewable corporate bonds of 
the second tranche for the year of 2020 which was recorded as equity. The bonds 
are divided into two types, of which type one is fixed interest rate bonds with a term 
of one plus N years and an issuance size of RMB1 billion and the coupon rate is 
3.59%; type two is fixed interest rate bonds with a term of two plus N years and an 
issuance size of RMB1 billion and the coupon rate is 3.90%. The interest of the green 
renewable corporate bonds is recorded as distributions, which are paid annually 
in arrears in October in each year and may be deferred at the discretion of the 
Company unless compulsory distribution payment events (including distributions 
to ordinary shareholders of the Company or reduction of the registered capital of 
the Company) have occurred. The green renewable corporate bonds have no fixed 
maturity date and are callable at the Company’s discretion in whole in October 2021 
and October 2022, respectively, and the payment of the principal may be deferred for 
each renewal period to 1 year and 2 years, respectively. The applicable distribution 
rate will be reset, on the first call date and each renewal period after the first call 
date, to the sum of the applicable benchmark interest rate, the initial spread and 300 
basis points per annum.

On 15 December 2020, the Company issued the green renewable corporate bonds 
of the third tranche for the year of 2020 which recorded as equity. The bonds are 
fixed interest rate bonds with a term of one plus N years. The issuance size is RMB1 
billion and the coupon rate is 3.70%. The interest of the green renewable corporate 
bonds is recorded as distributions, which are paid annually in arrears in December in 
each year and may be deferred at the discretion of the Company unless compulsory 
distribution payment events (including distributions to ordinary shareholders of the 
Company or reduction of the registered capital of the Company) have occurred. The 
green renewable corporate bonds have no fixed maturity date and are callable at the 
Company’s discretion in whole in December 2021, and the payment of the principal 
may be deferred for each renewal period to 1 year. The applicable distribution rate 
will be reset, on the first call date and every years after the first call date, to the sum 
of the applicable benchmark interest rate, the initial spread and 300 basis points per 
annum.

In 2020, the profit attributable to holders of perpetual medium-term notes, based 
on the applicable interest rate, was RMB298,610,000 (2019: RMB242,000,000). 
RMB242,000,000 has been paid in 2020 (2019: RMB242,000,000).
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44 PARENT AND ULTIMATE HOLDING COMPANY

The directors of the Company consider its parent and ultimate holding company to be 
CHN Energy, which is a state-owned enterprise established in the PRC. CHN Energy 
does not present financial statements available for public use.

45 TRANSFERS OF FINANCIAL ASSETS

Transferred financial assets that are derecognised in their entirety

At 31 December 2020, the Group endorsed certain bills receivable accepted by 
banks in Mainland China to certain of its suppliers in order to settle the trade payables 
due to these suppliers with a carrying amount in aggregate of RMB146,709,000 (31 
December 2019: RMB108,178,000) and factored certain bills receivable accepted 
by banks in Mainland China with a carrying amount of RMB4,710,000 (31 December 
2019: nil) (the “Derecognised Bills”). The Derecognised Bills have a maturity from 
one to six months at the end of the reporting period. In accordance with the Law 
of Negotiable Instruments in the PRC, the holders of the Derecognised Bills have 
a right of recourse against the Group if the banks in Mainland China default (the 
“Continuing Involvement”). In the opinion of the directors, the Group has transferred 
substantially all risks and rewards relating to the Derecognised Bills. Accordingly, 
it has derecognised the full carrying amounts of the Derecognised Bills and the 
associated trade payables. The maximum exposure to loss from the Group’s 
Continuing Involvement in the Derecognised Bills and the undiscounted cash flows 
to repurchase the Derecognised Bills is equal to their carrying amounts. In the 
opinion of the directors, the fair values of the Group’s Continuing Involvement in the 
Derecognised Bills are not significant.

In 2020, the Group has not recognised any gain or loss on the date of transfer of 
the Derecognised Bills. No gains or losses were recognised from the Continuing 
Involvement, both during the period or cumulatively. The Group endorsed certain 
bills receivables accepted by banks in Mainland China to certain of its suppliers in 
order to settle the trade payables due to such suppliers (the “Endorsement”). The 
Endorsement has been made evenly throughout the period.
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45 TRANSFERS OF FINANCIAL ASSETS (Continued)

Transferred financial assets that are derecognised in their entirety 

(Continued)

In 2020, the Group entered into several trade receivables factoring arrangements 
(the “Factoring Arrangements”) and transferred certain trade receivables to the 
banks. Under the Factoring Arrangements, the Group is not exposed to default risks 
of the trade receivables after the transfer. Subsequent to the transfer, the Group did 
not retain any rights on the use of the trade receivables, including the sale, transfer 
or pledge of the trade receivables to any other third parties. The original carrying 
value of the trade receivables transferred under the arrangement that have not 
been settled as at 31 December 2020 was RMB3,284,500,000 (31 December 2019: 
RMB2,304,386,000).

In 2020, under the arrangement of the renewable assets property right trust 
agreement (“Trust Agreement”) with China Resources SDIC Trust Co., Ltd. (“SDIC 
Trust’) which was signed in 2019, the Group completed four recurring sales with the 
amounts of RMB64,797,000, RMB217,205,000, RMB87,457,000 and RMB4,296,000, 
respectively, whereby it transferred the trade receivables on a tariff premium of 
renewable energy to the Trust Agreement established by SDIC Trust. Under the 
Trust Agreement, the Group is not exposed to default risks of the trade receivables 
after the transfer. Subsequent to the transfer, the Group did not retain any rights 
on the use of the trade receivables, including the sale, transfer or pledge of the 
trade receivables to any other third parties. The original carrying value of the trade 
receivables transferred under the arrangement that have not been settled as at 31 
December 2020 was RMB896,447,000 (31 December 2019: RMB613,591,000).



NOTES TO THE FINANCIAL STATEMENTS 401

（FOR THE YEAR ENDED 31 DECEMBER 2020 (Expressed in thousands of Renminbi unless otherwise stated) 

NOTES TO THE FINANCIAL STATEMENTS

45 TRANSFERS OF FINANCIAL ASSETS (Continued)

Transferred financial assets that are derecognised in their entirety 
(Continued)

In 2020, under the arrangement of the agreement of a single asset management plan 
(the “Asset Management Plan”) with Yingda Securities Co., Ltd. (“Yingda”) which 
was signed in 2019, the Group completed three recurring sales through transferring 
the trade receivables to the Asset Management Plan established by Yingda with the 
amount of RMB607,489,000, RMB607,489,000 and RMB607,489,000, respectively. At 
the end of 2020, the Group entered into another agreement of an Asset Management 
Plan with Yingda, with an aggregate amount of RMB753,286,000 of trade receivables 
purchased from the Group through the asset management plan established by 
Yingda. Under this Asset Management Plan, the Group is not exposed to default risks 
of the trade receivables after the transfer. Subsequent to the transfer, the Group did 
not retain any rights on the use of the trade receivables, including the sale, transfer 
or pledge of the trade receivables to any other third parties. The original carrying 
value of the trade receivables transferred under the arrangement that have not 
been settled as at 31 December 2020 was RMB753,286,000 (31 December 2019: 
RMB767,353,000).

During the year ended 31 December 2020, the Group recognised a loss of  
RMB165,632,000 on the date of transfer of the accounts receivable.

Transferred financial assets that are not derecognised in their entirety

In 2020, under the arrangement of the asset-backed note (the “ABN”) which was 
issued in 2018, the Group completed two ABN recurring issuances with the amounts 
of RMB507,130,000 and RMB317,587,000, respectively, whereby it transferred the 
trade receivables on a tariff premium of renewable energy to special purpose entities. 
The original carrying value of the trade receivables transferred under the arrangement 
that had not been settled as at 31 December 2020 was RMB886,368,000 (31 
December 2019: RMB553,429,000). Since the Group neither transferred nor retained 
substantially all the risks and rewards of ownership of the trade receivables and 
retained control of the underlying assets, the Group only recognised the transferred 
assets to the extent of its continuing involvement amounting to RMB13,356,000 (31 
December 2019: RMB10,715,000) as other assets, and also recognised associated 
liabilities amounting to RMB13,356,000 (31 December 2019: RMB10,715,000) as 
non-current liabilities, which approximate the maximum exposure to losses from its 
involvement in such arrangement and the unconsolidated structured entities.
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45 TRANSFERS OF FINANCIAL ASSETS (Continued)

Transferred financial assets that are not derecognised in their entirety 
(Continued)

On 15 January 2020, the f irst tranche of the asset-backed security of trade 
receivables on a tariff premium of renewable energy (the “ABS”) was issued with an 
aggregate amount of RMB791,884,000, whereby it transferred the trade receivables 
on tariff premium of renewable energy to this special project. The original carrying 
value of the trade receivables transferred under the arrangement that had not 
been settled as at 31 December 2020 was RMB249,007,000 (31 December 2019: 
nil). Since the Group neither transferred nor retained substantially all the risks 
and rewards of ownership of the trade receivables and retained control of the 
underlying assets, the Group only recognised the transferred assets to the extent of 
its continuing involvement amounting to RMB64,288,000 (31 December 2019: nil) as 
other assets, and also recognised associated liabilities amounting to RMB64,288,000 
(31 December 2019: nil) as other non-current liabilities, which approximate the 
maximum exposure to losses from its involvement in such arrangements and the 
unconsolidated structured entities.

During the year ended 31 December 2020, the Group recognised a loss of 
RMB110,106,000 on the date of transfer of the accounts receivable.

46 SERVICE CONCESSION ARRANGEMENTS

In recent years, the Group has entered into several service concession agreements 
with local governments (the “Grantor”) to construct and operate wind power plants 
during the concession period, which is normally for 22 to 25 years of operation. 
The Group is responsible for the construction and maintenance of the wind power 
plants during the concession period. At the end of the concession period, the Group 
either needs to dispose of the wind power plants or transfer the wind power plants 
to the Grantor at nil consideration. Service concession construction revenue (note 5) 
recorded during the years represents the revenue recognised during the construction 
stage of the service concession period. The same amount of cost is recorded since 
substantially all construction activities are sub-contracted.
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46 SERVICE CONCESSION ARRANGEMENTS (Continued)

The Group has recognised intangible assets (note 17) related to the service 
concession arrangement representing the right that the Group receives to charge 
a fee for the sale of electricity. The Group has not recognised service concession 
receivables as the Grantor will not provide any guaranteed minimum payment to the 
Group for the operating period of the wind power plants.

The Group recognises the intangible assets at the fair value of the concession 
construction services and amortises the intangible assets over the operating period 
of the service concession projects.

47 SUBSEQUENT EVENTS AFTER THE REPORTING PERIOD

On 30 March 2021, the Board of the Company proposed a final dividend. Further 
details are disclosed in note 35(b).

On 15 January 2021, the Company entered into an agreement (the “Agreement”) on 
the Absorption and Merger through a Share Swap, the Asset Disposal Agreement 
and the agreement on Purchase of Assets through Cash Payment for the possible 
absorption and merger of Inner Mongolia Pingzhuang Energy Co., Ltd. (內蒙古平莊能
源股份有限公司) (“Pingzhuang Energy”) through a Share Swap and the material asset 
disposal and purchase of assets through cash payment (“The Transaction”).



China Longyuan Power Group Corporation Limited 2020 Annual Report404

（FOR THE YEAR ENDED 31 DECEMBER 2020 (Expressed in thousands of Renminbi unless otherwise stated) 

NOTES TO THE FINANCIAL STATEMENTS

47 SUBSEQUENT EVENTS AFTER THE REPORTING PERIOD 
(Continued)

The Transaction consists of three parts: Absorption and Merger through a Share 
Swap, Asset Disposal and Purchase through Cash. The details of the Transaction  
is described as follows: 1) Ordinary shares were issued by the Company to all 
Conversion Shareholders of Pingzhuang Energy on the Registrat ion Date of 
Implementation of the Merger, in exchange for the A Shares of Pingzhuang Energy 
listed and traded on the Shenzhen Stock Exchange (“SZSE”) held by them. Upon 
completion of the Merger, Pingzhuang Energy will be delisted and ultimately 
disqualified as a legal person. Longyuan Power, as the Surviving Company (“the 
Surviving Company”), shall inherit and take over, directly or through its designated 
wholly-owned subsidiaries, al l the assets, l iabi l i t ies, businesses, contracts, 
qualifications, employees and all other rights and obligations of Pingzhuang Energy 
(excluding the assets to be disposed of). The Company will apply for the listing and 
trading of its original Domestic Shares and the ordinary shares to be issued for the 
Merger on the Main Board of SZSE; 2) Pingzhuang Energy will transfer the assets to 
be disposed of to CHN Energy Inner Mongolia Power Co., Ltd. (國家能源集團內蒙古電
力有限公司) (“Inner Mongolia Power”) (a wholly-owned subsidiary of CHN Energy) or 
its subsidiaries at a price as agreed by all parties, the consideration of which shall be 
paid by Inner Mongolia Power or its subsidiaries to the Surviving Company in cash. 
On the closing date, the assets to be disposed of will be directly delivered to Inner 
Mongolia Power or its subsidiaries; 3) Longyuan Power will purchase the assets to 
be purchased from the other subsidiaries of CHN Energy, the consideration of which 
shall be paid by the Surviving Company in cash. On the closing date, the assets to 
be purchased will be directly delivered to the Surviving Company or its subsidiaries.

The Merger, the Asset Disposal and the Purchase through Cash are inter-conditional 
on each other, if failing in any of which, the other two matters will not be implemented. 
In the Transaction, the final transaction price of the assets to be disposed of and 
the assets to be purchased will be determined by all parties through negotiation, 
based on the valuation results in the valuation report to be issued by asset valuation 
agencies with securities and futures-related business qualifications and to be 
approved by or filed with the competent state-owned asset regulatory authorities. As 
of the date of 30 March 2021, the audit and valuation on the assets to be disposed of 
and the assets to be purchased have not yet been completed.

48 APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the Board on 30 
March 2021.
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“19th CPC National  
Congress”

the 19th National Congress of the Communist Party of 
China

“Articles of Association” the articles of association of the Company

“attributable installed  
capacity”

the aggregate installed capacity or capacity under 
construct ion (as the case may be) of our pro ject 
companies or individual projects under one project 
company in which we have an interest in proportion to 
the level of our ownership in each of those companies. 
It is calculated by multiplying our percentage ownership 
in each project company in which we have an interest, 
whether or not such interest is a controlling interest, 
by its total installed capacity or total capacity under 
construction (as the case may be). Both attributable 
installed capacity and attributable installed capacity 
under construction include the capacity of both our 
subsidiaries and associated companies but only to the 
extent of our equity ownership

“Audit Committee” the audit committee of the Board

“average utilisation hours” the consolidated power generation in a specified period 
(in MWh or GWh) divided by the average consolidated 
installed capacity in the same period (in MW or GW)

“biomass” plant material, vegetation, or agricultural waste used as 
a fuel or energy source

“Board” the board of directors of the Company
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“CHN Energy” China Energy Investment Corporation Limited, formerly 
known as Shenhua Group Corporation Limited (神華集團
有限責任公司). CHN Energy and Guodian Group entered 
into the Agreement on the Merger of China Energy 
Investment Corporation Limited and China Guodian 
Corporation on 5 February 2018. The implementation 
of the merger has been completed and the controlling 
Shareholder of the Company has been changed from 
Guodian Group into CHN Energy. As at the Latest 
Practicable Date, CHN Energy directly and indirectly 
held a total of 4,696,360,000 domestic shares of the 
Company, representing approximately 58.44% in the 
total issued share capital of the Company

“clean development  
mechanism”

an arrangement under the Kyoto Protocol, allowing 
industrialised countries to invest in projects that reduce 
greenhouse gas emissions in developing countries in 
order to earn emission credits

“Code provisions” as set out in the Corporate Governance Code and 
Corporate Governance Report in Appendix 14 to the 
Listing Rules

“connected person(s)” has the meaning ascribed thereto under the Listing 
Rules

“consolidated installed  
capacity”

the aggregate installed capacity or capacity under 
construct ion (as the case may be) of our pro ject 
companies that we fully consolidated in our consolidated 
financial statements only. It is calculated by including 
100% of the insta l led capaci ty or capaci ty under 
construction of our project companies that we fully 
consolidate in our consolidated financial statements 
and are deemed as our subsidiaries. Both consolidated 
installed capacity and consolidated capacity under 
cons t ruc t ion do no t  inc lude the capac i ty  o f  ou r 
associated companies
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“consolidated power  
generation”

the aggregate power generation or net electricity sales 
(as the case may be) of our project companies that 
we fully consolidate in our financial statements for a 
specified period

“Director(s)” the directors of the Company

“electricity sales” the actual amount of electricity sold by a power plant in 
a particular period of time, which is equivalent to gross 
power generation less comprehensive auxiliary electricity

“Financial Service Agreement” the financial services agreement entered into between 
Guodian Finance and the Company on 30 October 2018

“Group” China Longyuan Power Group Corporation Limited* (龍源
電力集團股份有限公司) and its subsidiaries

“Guodian Finance” Guodian Finance Co., Ltd. (國電財務有限公司)

“Guodian Group” China Guodian Corporation Ltd. (中國國電集團有限公
司)(formerly known as China Guodian Corporation (中
國國電集團公司)), which signed the Agreement on the 
Merger of China Energy Investment Corporation Limited 
and China Guodian Corporation Ltd. on 5 February 2018 
with CHN Energy. The merger has been implemented 
and completed, and CHN Energy continues to exist as 
a merged company. The controlling Shareholder of the 
Company has been changed from Guodian Group to 
CHN Energy

“GW” unit of energy, gigawatt. 1 GW = 1,000 MW

“GWh” un i t  o f  energy,  g igawat t-hour.  The s tandard un i t 
of energy used in the electric power industry. One 
gigawatt-hour is the amount of energy that would be 
produced by a generator producing one gigawatt for one 
hour

* For identification purpose only
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“Hero Asia Company” Hero Asia Investment Limited, a subsidiary of the Group 
incorporated in Hong Kong

“Hong Kong Stock Exchange” The Stock Exchange of Hong Kong Limited

“kW” unit of energy, kilowatt. 1 kW = 1,000 watts

“kWh” unit of energy, kilowatt-hour. The standard unit of energy 
used in the electric power industry. One kilowatt-hour 
is the amount of energy that would be produced by a 
generator producing one thousand watts for one hour

“Latest Practicable Date” 21 April 2021, being the latest practicable date prior to 
the printing of this report for the purpose of ascertaining 
certain information contained herein

“Listing Rules” the Rules Governing the Listing of Securities on The 
Stock Exchange of Hong Kong Limited

“load factor” the ratio (expressed as a percentage) of the gross 
amount of electricity generated by a power plant in a 
given period to the product of the number of hours in the 
given period multiplied by the plant’s installed capacity

“Model Code” the Model Code for Securities Transactions by Directors 
of Listed Issuers set out in Appendix 10 of the Listing 
Rules

“MW” uni t of energy, megawatt.  1 MW = 1,000 kW. The 
installed capacity of power plants is generally expressed 
in MW

“MWh” uni t of energy, megawatt-hour. The standard uni t 
of energy used in the electric power industry. One 
megawatt-hour is the amount of energy that would be 
produced by a generator producing one megawatt for 
one hour
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“NDRC” the National Development and Reform Commission of the 
People’s Republic of China (中華人民共和國國家發展和改
革委員會)

“New Financial Service 
Agreement”

the financial services agreement entered into between 
Guoneng Finance and the Company on 27 October 2020

“New Guodian Master  
Agreement”

the master agreement on mutual supply of materials, 
products and serv ices entered in to between the 
Company and the former Guodian Group on 9 November 
2017

“our Company”, “the  
Company”, “we”, “us”,  
“our” or “Longyuan Power”

China Longyuan Power Group Corporation Limited* (龍源
電力集團股份有限公司)

“Pingzhuang Energy” Inner Mongolia Pingzhuang Energy Co., Ltd. (內蒙古
平莊能源股份有限公司), a joint stock limited company 
incorporated and validly existing under the laws of 
the PRC, whose shares are listed and traded on the 
Shenzhen Stock Exchange with stock code 000780.SZ. 
Pingzhuang Energy is mainly engaged in the business of 
production, preparation, processing and sales (limited to 
operation by branches) of coal, sales of mine equipment, 
materials, accessories and disposal materials, catering 
services, accommodation and other businesses. As at 
the Latest Practicable Date, the total number of issued 
shares of P ingzhuang Energy was 1,014,306,324, 
among which, CHN Energy holds 61.42% of shares of 
Pingzhuang Energy through Inner Mongolia Pingzhuang 
Coal (Group) Co., Ltd. (內蒙古平莊煤業（集團）有限責
任公司), and is an indirect controlling shareholder of 
Pingzhuang Energy

“PRC” or “China” the People’s Republic of China, which, for the purpose 
o f  th i s  repor t ,  exc ludes the Hong Kong Spec ia l 
Administrative Region, Macau Special Administrative 
Region and Taiwan
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“renewable energy” sustainable sources that are regenerative or, for all 
practical purposes, cannot be depleted, such as wind, 
water or sunlight

“Reporting Period” from 1 January 2020 to 31 December 2020

“RMB” Renminbi, the lawful currency of the PRC

“Shareholder(s)” holder(s) of shares of the Company

“Southbound Trading” Investors of the Shanghai Stock Exchange (including 
enterprises and individuals) investing in the H Shares of 
the Company listed on the Hong Kong Stock Exchange

“Stakeholder” Any constituencies in the organization’s environment that 
are affected by an organization’s decisions and actions. 
It may be the internal of the Group (shareholder or staff 
etc.) or external of the Group (supplier or customer etc.)

“subsidiary(ies)” has the meaning ascribed thereto under the Listing 
Rules

“Supervisory Board” the supervisory board of the Company
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